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PREFACE. 

The ** Earning Power of Raii^roads" pre- 
sents important statistics, appearing in no other pub- 
lication. These statistics pertain to the earnings, 
capitalization, etc., of railroads operating, in the 
period under review, over 190,000 miles of main 
line, the gross earnings of which exceeded $1,900,- 
000,000. The statistics are given for practically all 
the railroads in the United States and Canada, the 
securities of which are known, in a greater or less 
degree, to American investors. 

The method of presentation is, it is believed, 
unique, and will readily commend itself to investors 
and others interested in the securities of railroads. 

Fl,OYD W. MUNDY. 
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INTRODUCTORY. 

At first it must be stated that this book treats in the most 
simple manner of the earning power of railroads, and deals 
but little with those features alike most essential to investors 
— the traffic resources and the financial and physical con- 
dition. As a rule, comparisons of the earning power of dif- 
ferent roads can be made easily and intelligently owing to 
the uniformity in this regard of the reports submitted by the 
railroad companies. While the balance sheets of railroads 
seldom are as complete and satisfying as they should be, 
yet individual investigation into the financial condition of 
any road can readily be made, and, as a rule, its strength or 
weakness financially ascertained. 

All too few details are given in the railroad reports of to- 
day as to the physical characteristics, the character of rail 
and ballast, the number of grade crossings, the extent and 
nature of curvatures and gradients, and the number and 
character of bridges, culverts, etc., etc. Knowledge of all 
these, as well as of the character and density of traffic and 
of the general conditions attendant upon the obtaining and 
conduct of such traffic, is essential to the complete under- 
standing of the merits of railroad securities ; yet invaluable 
information bearing upon their relative merits can be* ac- 
quired by comparison of the income accounts of the different 
roads. While the peculiar and varying conditions under 
which each individual road must of necessity be operated 
impair comparisons, yet analysis points to certain undisputed 
conclusions and gives an index to the truth. 
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There are few roads in existence of which it can be said 
that their "cost of road, structures and equipment/* as ex- 
hibited in their financial statements, does not include very 
large items, presenting altogether fictitious values. This 
comes about through the charges, dating perhaps long ago, 
of excessive amounts for "discount on bonds," "reorganiza- 
tion expenses," and through the charges for construction 
of amounts which to-day would be considered fabulous. 
Per contra, taken in a strict sense, "bonds and stocks out- 
standing" represent to ac considerable degree nothing save an 
equity in earning power. So it becomes of prime importance 
to ascertain the "earning power" of each railroad in order 
that through the comparison of the "earning power" of each 
with that of the other certain conclusions as to the respec- 
tive merits of their bonds and stocks may be deduced. 



THE EARNING POWER OF 
RAILROADS. 



CHAPTER I. 



INCOME ACCOUNT. 



The income account, or statement of the earnings and ex- 
penses for a fiscal period, is usually given as follows: 

Gross Earnings $io,00O|O0O 

Operating Expenses 6,000,000 

Net Earnings $4,000,000 

Miscellaneous Earnings 200,000 

Total Net Income $4,200,000 

Fixed Charges: 

Interest $1,500,000 

Rentals 100,000 

Taxes ^ 375tOOO 

Sinking Fund, Exchange, (tc 25,000 

Total Charges $2,ooo/X)0 

Surplus $2^200/)00 

Dividends 1,000,000 

Balance .' 1,200,000 

To any one at all familiar with railroad reports each of the 
above items is self-explanatory. In ascertaining the earning 
power or the ability of a road to pay interest and dividends, 
the most important item of the income account to be con- 
sidered is the Operating Expenses. 
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CHAPTER II. 



OPERATING EXPENSES. 



The operating expenses of almost all the railroads in the 
United States are classified according to rules prescribed by 
the Interstate Commerce Commission. These classifications 
are all embodied under four prominent heads, as follows : 

1. Maintenance of Way and Structures. 

2. Maintenance of Equipment. 

3. Conducting Transportation. 

4. General Expenses. 

1. Under Maintenance of Way and Structures fall ex- 
penses for the repairs and renewals of machinery and tools, 
for repairs of roadway and track, for ballasting, for repairs 
and renewals of switches, frogs, ties, fences, bridges, cul- 
verts, stations, shops, buildings, etc. 

2. Under Maintenance of Equipment fall expenses for the 
repairs and renewals of locomotives, passenger cars, freight 
and other cars and of steamboats and for the maintenance 
of shop machinery, etc. 

3. Under Conducting Transportation fall wages of agents, 
clerks, yardmen, flagmen, watchmen, enginemen and train- 
men, expenses for telegraph and station service, cost of fuel 
'and supplies for locomotives, expenses for water supply, 
agencies, car mileage, etc. 

4. Under General Expenses fall salaries of general officers 
and office clerks, expenses for legal service, insurance, etc. 
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It appears at once from the nature of the expenses which 
fall under these heads that the extent of the expenditures 
under i and 2 is to a considerable degree within the discre- 
tion of, and, other things being equal, reflects the conserva- 
tism or lack of conservatism in the road's management. On 
the other hand, under 3 and 4 fall expenditures which are 
wholly obligatory in that while they fluctuate each year 
with the volume of business, train mileage, etc., they are 
outlays which are altogether incident to the present con- 
duct of the road's traffic. 

These subdivisions of the operating expenses may then 
be divided into two classes, 

A. Maintenance Expenses. 

B. Conducting Transportation and General Expenses. 
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CHAPTER III. 



MAINTENANCE EXPENSES. 

There are many railroads in the United States where the 
maintenance outlays have been, and are, clearly inadequate. 
There are many more roads giving examples where mainte- 
nance has been heavily surcharged each year. Too often 
investors are deceived by the general statement in the annual 
report that "the management is gratified to be able to say 
to the shareholders that the close of the fiscal year finds the 
property of the company in as good condition as it was last 
year/' This is not sufficient. Keen competition and the 
teaching of the numerous reorganizations have forced upon 
the managers the necessity of charging to expenses items 
which were formerly charged, and often might properly be 
charged, to capital account. So the management should be 
able to say, in lieu of the above, that the improvement work 
has so progressed during the fiscal period as to keep the 
property in all respects abreast of its competitors. There 
are few roads in the United States which cannot, with earn- 
ings as they have averaged in the past three or four years, 
fully maintain their property and pay their fixed charges. 
There are many which cannot do this and, in addition, pay 
dividends. 
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Analysis of the yearly expenses for Maintenance of Way 
and for Maintenance of Equipment will show distinctly 
whether or not a road is becoming more liberal in that re- 
gard. 

Comparison of the maintenance expenses of diflferent 
roads operating under like conditions will tend to establish 
the relative policy pursued by each. 
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CHAPTER IV. 



MAINTENANCE OF WAY. 



Taken two roads in good condition, traversing the same 
territory and meeting with like conditions of traffic, etc,^ 
a cursory study into their maintenance will, establish which 
of the two is following the more conservative policy. The 
best standard to be followed by the average student of rail- 
road reports is to reduce the Maintenance of Way Expenses 
to a "per mile" basis. Take the total expenses under this 
head and divide them by the average number of miles oper- 
ated for the period under review. A certain amount must be 
appropriated each year for the maintenance of the roadway 
and structures, whether the business of the road be large or 
small. While these expenses must of necessity vary some- 
what with the density of the traffic, yet it by no means fol- 
lows that a road with a density of 1,000,000 ton miles per 
mile of road should spend for Maintenance of Way ten 
times as much as another road which has a density of but 
100,000 ton miles per mile of road. So it cannot be said 
that a road whose gross earnings per mile are $10,000 should 
spend ten times as much for Maintenance of Way as a road 
which earns but $1,000 per mile. It follows that one road 
may appropriate 25 per cent, of its gross for a given period 
for Maintenance of Way and yet not spend so much rela- 
tively as the road which so appropriates but 10 per cent, of 
its gross. 
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Neither the density of the traffic nor the extent of gross 
earnings determines the fair requirement for Maintenance of 
Way. Conditions peculiar to each road will mar the com- 
parison between the amounts per mile expended by different 
roads. One road has a regular profile, as the Northern 
Pacific; another traverses a mountainous country, as the 
Atchison ; another obtains its ballast from its own gravel 
pits, conveniently located; another its ties with advantage; 
yet another has many and expensive bridges and tunnels to 
maintain, etc., etc. One road may expend but $800 per mile 
for Maintenance of Way and yet better maintain the stand- 
ard of its property than another road which expends an 
average of $1,000 per mile. Some roads have branch lines 
where it would ht wasteful under existing conditions of 
traffic to expend more than $500 per mile. The small ex- 
penditures on these branch lines would reduce considerably 
the average outlay for the system, yet it would. not follow 
that this relatively small average outlay was working to the 
disadvantage of this system with reference to competitive 
business. 

Obviously the road with a considerable mileage of second 
and third tracks should ^require a larger expenditure "per 
mile of road'' for Maintenance of Way than a road with 
few or no additional main tracks. Where the roads to be 
compared have double tracks, comparison should be made 
of the Maintenance of Way "per mile of single main track," 
although it should be borne in mind that it costs more under 
like conditions to maintain two miles of single track than 
one mile of double track. Another modification arises from 
the fact that the nature and extent of the business of certain 
roads necessitate the maintenance of a relatively large per- 
centage of side and passing tracks. 
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It is safe to say that when a railroad's Maintenance of 
Way Expenses average below $800 per. mile of road these 
expenses should receive careful scrutiny by the intending 
investor. It is commonly said that under present conditions 
an average expenditure of from $900 to $1,100 per mile on 
southern and western roads represents ample maintenance; 
also that $1,300 or $1,400 per mile of single main track is 
sufficient for average requirements on the trunk lines. 
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CHAPTER V. 

MAINTENANCE OF EQUIPMENT. 

Comparison of the Maintenance of Equipment Expenses 
"per mile of road" avails little. The best basis for testing 
the sufficiency of these is to ascertain the average amount 
expended on equipment per unit of service rendered by the 
equipment; that is, the average outlay per locomotive per 
mile run, per freight car per mile run and per passenger 
car per mile run. Maintenance of Equipment depends not 
alone upon the amount of equipment to be maintained, but 
also upon the service rendered by the equipment. It stands 
to reason that the Erie Railroad, for example, with a freight 
density, as of last year, of 2,401,672' ton miles and a passen- 
ger density of 264,334 passenger miles per mile of road, 
must expend more "per mile of road" for Maintenance of 
Equipment than the Atchison, with a freight density, as of 
last year, of 569,668 ton miles and a passenger density of 
89,522 passenger miles per mile of road. The relatively 
larger volume of business done or work performed by the 
Erie requires a relatively larger amount of equipment and a 
greater service to be rendered by its equipment. It will be 
found that Maintenance of Equipment Expenses have usu- 
ally a direct relation to the road's freight and passenger 
density, this relation being affected to a considerable degree 
by train and car loading and other essential factors. An 
example will tend to establish that equipment maintenance 
has necessarily no relation to gross earnings. Suppose the 
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tonnage of one road consists altogether of low class freight, 
as coal or iron ores, and the tonnage of another road wholly 
of high class freight. Each road earns $20,000 per mile. 
The density of the first road's tonnage and, as a consequence, 
the service rendered by its equipment, must be far greater 
than that of the second road. The business of the one road 
might be successfuly conducted with one-third the equip- 
ment and power required by the other. Ergo, an outlay of 
$2jooo per mile for equipment maintenance on the road with 
the low class tonnage might be no greater relatively than 
an outlay of $1,000 per mile on the other road. - 

It may be said that under present conditions about 5J4 to 
6j^ cents per locomotive per mile run, 5 to 7 mills per 
freight car per mile run and ij4 cents per passenger car per 
mile run represent fair average annual outlays for equip- 
ment maintenance, or that an average of $1,800 to $2,200 
per annum per locomotive, $45 to $60 per annum per freight 
car and $550 per annum per passenger car approximate 
normal maintenance requirements. All this depends much 
upon the character of equipment required in the service. 
It usually costs less, for example, to purchase and maintain 
coal cars and flat cars than box cars and refrigerator cars. 
No argument is necessary to show that it must cost more 
per unit to maintain a small equipment than a large one. 

Among other important considerations which bear upon 
the cost of maintaining a road's locomotives and cars may be 
mentioned the location and equipment of its shops. 

There are many roads where, although maintenance both 
for roadway and equipment is clearly surcharged, the extent 
of the excess of maintenance over normal requirements 
cannot be taken as present earning power. Take again, for 
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example, the Erie or Atchison as distinct from the Boston 
and Maine, or the New York, New Haven and Hartford. 
vVhile the Boston and Maine and the New York, New Ha- 
ven and Hartford do not report a surplus much in excess of 
present dividends, yet the dividends appear secure for the 
reason that should there come a bad year, there is, and for 
years has been, abundant opportunity for curtailment in 
maintenance expenses. After reorganization, the properties 
of the Erie and Atchison were turned over to the new man- 
agers in a deplorable physical condition. Here the needs 
were so unusual as to make imperative extraordinary charges 
to operating expenses for maintenance. The excess of 
these expenses over normal requirements could be con- 
sidered only as offering opportunity for future retrench- 
ment. It could in no way be taken as an immediate margin 
of safety. 
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CHAPTER VI. 
B 

CONDUCTING TRANSPORTATION AND GENERAL 

EXPENSES. 

As previously suggested, under these subdivisions of the 
operating expenses fall those expenses which, as distinct 
from Maintenance of Way and Maintenance of Equipment, 
must be taken as wholly in the nature of a fixed or obligatory 
charge. They relate and are incident to the immedate con- 
duct of the road's business, and, like those commonly called 
"fixed charges" — interest, taxes and rentals — their payment 
cannot long be delayed. If a road is hard pressed, means 
may be found whereby the payment of a portion of these ex- 
penses can be postponed, but only for a short time. In the 
discussion as to maintenance expenses it was made clear that 
those expenses are, under necessity or in the discretion of 
the management, capable of curtailment. It will be found 
that the amount per mile of the Conducting Transportation 
Expenses has a general relation to the traffic density. This 
results from the fact that these expenses depend largely upon 
the train mileage ; engine mileage also is an important factor. 
As density increases, other things, as trainload and carload, 
being equal, the train mileage increases. To the average 
investor the essential thing to consider is the percentage of 
gross earnings required for Conducting Transportation and 
General Expenses. Where this and the percentage of gross 
required for fixed charges is given, it is seen what remains 
for maintenance and dividends. The questions of train and 
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engine mileage, train and car loading, ton and train mile 
cost and earnings, etc., are of extreme interest and should 
be carefully dealt with. These will be passed over here in 
favor of the more vital consideration which reflects all 
these — ^the bearing of operating expenses (other than main- 
tenance) upon gross earnings. It is believed that it is not 
far from the truth to say that for all the railroads in the 
United States these expenses did not require for the year 
1904-5 more than 38^ per cent, of the total gross earnings. 

General Expenses have no such relation to traffic density 
as have the Conducting Transportation Expenses. They 
tend to constancy and vary but little with the amount of 
business done. These General Expenses are often relatively 
greater on a small than on a large road. As General Ex- 
penses make up but a small part of the operating expenses, 
and as they partake of the nature of Conducting Transpor- 
tation, as distinct from Maintenance Expenses, it is right 
here to class them with the Conducting Transportation Ex- 
penses. 

Where, in the comparison of two roads with like charac- 
ter of business, it is found that these expenses of one require 
a relatively larger percentage of gross than in the case of the 
other, it means one or both of two things : either that with 
relatively like rates for the work performed the one road is 
not conducting its business with the same degree of economy 
as the other, or that, with like relative economy in the con- 
duct of its business, the rates received by it for work per- 
formed are relatively smaller. In the use here of the word 
"economy" it is understood that the measure of economy is 
net results. To show the significance of this percentage to 
the investor, take, for example, the Chicago Great Western 
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and the Chicago, Milwaukee and St. Paul. The character 
of the tonnage on these two roads is very similar. For the 
year ending June 30, 1905, Conducting Transportation and 
General Expenses consumed 47.3 per cent, of Great West- 
ern's gross earnings against 38.9 per cent, for St. Paul. 
These expenses have required about the same percentage of 
Great Western's gross earnings each year for the last eight 
years, and their ratio to gross earnings has shown no ten- 
dency to become less. When it is remembered that these 
expenses partake of the nature of a fixed charge upon gross, 
the full significance is apparent. Suppose the annual inter- 
est, taxes and rentals had required 20 per cent, of the gross 
for 1904-5 for both Great Western and St. Paul. Of Great 
Western's gross, then, 67.3 per cent, would have been con- 
sumed by these "fixed" charges, leaving 32.7 per cent, for 
maintenance and dividends. Of St. Paul's gross, but 58.9 per 
cent, would have been consumed by "fixed" charges and 
41. 1 per cent, would have been left for maintenance and 
dividends. It is clear that the margin of safety for divi- 
dends would have been far greater for St. Paul than for 
Great Western. The actual margin of safety for Great 
Western was less than as given above, because interest, taxes 
and rentals required 28.0 per cent, of last year's gross against 
15.1 percent, for St. Paul. 

While the larger percentage of gross required for the 
Conducting Transportation and General Expenses in the 
case of one road reflects what has been called "relatively 
less economy" in operation, yet this by no means implies a 
relative lack of efficiency in the management. A railroad 
might be operated with the highest degree of efficiency, yet 
the average rates received, and consequently the gross earn- 
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ings, might be so small as to make these expenses bear a 
very high ratio to the gross. 

When rates, trainload, etc., tend to constancy the ratio 
of Conducting Transportation Expenses varies inversely 
with gross earnings. 

It is shown in what follows that the margin for mainte- 
nance and dividends may be greater on the road with large 
gross earnings per mile, where Conducting Transportation 
and General Expenses require, say, 42 per cent, of the gross, 
than on the road with small gross earnings per mile, where 
Conducting Transportation and General Expenses require 
but 35 per cent, of the gross. For the first road 20 per 
cent, of the gross might be ample for maintenance, while 
35 per cent, of its gross might be an insufficient allowance 
for the second road. The fact remains after all, that, other 
things being equal, where these expenses are relatively 
larger, the margin of safety is relatively less. 
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CHAPTER VII. 



THE OPERATING RATIO. 



What has gone before leads naturally to the discussion of 
the Operating Ratio in its bearing upon this question of 
earning power. It is with great difficulty that many inves- 
tors are dissuaded from the belief that the Operating Ratio 
counts for all. Where a road is reported as operating at 50 
per cent, it is not uncommon to hear it said that "it cannot 
be done." Another road reports operating at 75 per cent., 
and it is said that because of this high Operating Ratio 
there is manifestly "abundant opportunity for curtailment 
in expenses." It may be stated at once that the Operating 
Ratio, or the ratio which operating expenses bear to gross 
earnings, has of itself no significance whatever. A few ex- 
amples will tend to establish this fact. 

The gross earnings and operating expenses of roads "A/* 
"B," "C," "D," and "E" may be taken as given in the table 
on page 2.^, For the sake of argument, it is assumed that it 
requires for normal maintenance of road and equipment no 
more "per mile of road" for one of these roads than for 
another. 
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It is clear that road "A," operating at 55 per cent, makes 
more liberal outlay for maintenance than roads "B," "C" or 
"D/* which operate at 60 per cent., 65 per cent., and 75 per 
cent., respectively. Consequently road "A" has greater 
room for curtailment in its maintenance. Road "A" in- 
cludes in its operating expenses sums in excess of normal 
requirements for maintenance, road "B" spends enough for 
maintenance, while "C" and "D" falls considerably below the 
average requirements. The $1,500,000 or 15 per cent of its 
gross, expended by road "D" for Maintenance of Way on 
its 5,000-mile road is by far a relatively smaller outlay than 
that of road "A," where $1,250,000, or but 12^ per cent 
of its gross, is so expended on 1,000 miles of road. Now, 
take road "E." It is seen that while Conducting Transpor- 
tation and General Expenses require the same percentage of 
gross earnings, "E,'* operating at 50 per cent., spends for 
maintenance 140 per cent, more than "A,*' which is operated 
at 55 per cent. The table explains itself. It is unnecessary 
to give more examples (many more might be given) to show 
that the Operating Ratio of itself is of no significance. 
Wherever it may have significance it will be found to be 
wholly the result of accident. 

Were it not for the diverse conditions which affect pecul- 
iarly the question of maintenance in each individual road, it 
might be possible to arrive at certain definite rules as to 
the percentage of gross required for maintenance of differ- 
ent classes of railroads. One rule would suggest itself: that 
for average maintenance requirement on southern and west- 
ern roads where gross earnings amount to, say, $6,500 per 
mile, an annual appropriation of 25 per cent, of the gross 
would, under present conditions, be ample.* Another rule 
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might be found to apply to such roads as the Central of New 
Jersey, the New York, New Haven and Hartford, etc., to 
the effect that where gross earnings exceed $20,000 per mile 
ah appropriation of 18 per cent, to 20 per cent, of gross 
would be more than sufficient for average maintenance re- 
quirements. The mere statement of any "rule" must of 
necessity be clothed with so many exceptions and modifica- 
tions as to make one lose sight of the rule itself. 
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CHAPTER VIII. 



FIXED CHARGES. 



Under Fixed Charges fall interest on the funded and float- 
ing debt, rentals of leased lines, etc., taxes and, in some 
cases, sinking-fund payments. The investor should exam- 
ine the annual report carefully to ascertain whether or not 
the full interest on all the bonds outstanding at the close of 
the fiscal period has been charged in the Income Account for 
the period under review. Another important suggestion 
which may be made here is that the investor look to ascer- 
tain what opportunity there may be attaching to this or that 
road for future saving in interest charges through refund- 
ing. The Chicago, Rock Island and Pacific, for example, 
has little opportunity for future refunding. The Chicago, 
Burlington and Quincy, the Chicago and Northwestern and 
the Chicago, Milwaukee and St. Paul will each save, through 
the refunding in the next ten years of high rate interest 
bearing bonds, at least $1,000,000 per annum in interest 
charges. 

Very few roads are required to-day to set aside each year 
from earnings specific amounts for sinking fund purposes. 
The Chicago, Burlington and Quincy's annual appropriation 
for sinking funds is, it is believed, relatively larger than that 
of any other railroad in this country, excepting where annual 
payments are made in the retirement of short time serial 
bonds, such as the Atchison, Topeka and Santa Fe Railway 



OF RAILROADS. 31 

debentures, Pennsylvania Company 3^ per cent, trust cer- 
tificates and the Chicago, Rock Island and Pacific Railway 
collateral trust bonds. In the latter cases the sinking fund 
charges are not included in fixed charges. For the year 
ending June 30, 1905, the sinking fund payments of the 
Chicago, Burlington and Quincy, including interest on 
bonds held alive in the sinking funds, amounted to about 
$i>450>ooo. As such appropriations are In their nature ex- 
traordinary, and are used for the retirement of obligations 
of the company, they must be given due weight in the com- 
parison of the respective earning power of different roads. 

As there is of itself little significance in the comparison of 
the average train loads or average train miles, and as there 
is of itself no significance in the comparison of the Operat- 
ing Ratio of different roads, so, from the investor's stand- 
point, there is necessarily no significance to be attached to 
the fact that one road has a bonded debt of $30,000 per mile, 
while the bonds outstanding on another road amount to but 
$15,000 per mile. Likewise, the fact alone that the fixed 
charges of one road amount to $2,000 per mile of road 
against $1,000 per mile on another shows by no means that 
the bonds of the latter are more secure. (Compare Cleve- 
land, Lorain and Wheeling, page 91, and Rio Grande South- 
em, page 152.) The essential consideration here, as in the 
case of those quasi-fixed charges. Conducting Transporta- 
tion and General Expenses, is the ratio which these charges 
bear to gross earnings and the ability of the road to pay 
these charges. It stands to reason that the New York Cen- 
tral and Hudson River Railroad, with $22,200 per mile gross 
earnings, could more easily provide for the interest on bonds 
aggregating $60,000 per mile than could the "Atchison," 
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with $8^00 per mile gross, provide for interest on a bonded 
debt of $30,000 per mile. 

It demands no proof to show that fixed charges of $600 
per mile on one road might be a heavier burden on earnings 
than fixed charges of $1,000 per mile on another, although 
in each case the percentage of gross required for these 
charges is but 20 per cent. Take as gross earnings for the 
first road $3,000 per mile, and for the second $5,000 per 
mile. Let Conducting Transportation and General Ex- 
penses require 35 per cent, of the gross for each road. Here 
is 55 per cent, of gross consumed by "fixed'* charges in each 
case. The one road has 45 per cent, of $3,000 per mile, or 
$i>35o per mile for maintenance and surplus; the other has 
45 per cent, of $5,000 per mile, or $2,250 per mile remain- 
ing for maintenance and surplus. 

As a rule, where, on the present basis of earnings, the 
fixed charges of any given road require less than 22 per cent, 
of gross income, and where the surplus after the payment of 
all operating expenses (including liberal outlays for main- 
tenance), amounts to about 20 per cent, of the gross incbme, 
the interest on the road's bonds may be considered quite se- 
cure. It should be noted that this is not the same as saying 
that the interest is secure where the fixed charges require 
but 50 per cent, or less of the net income, for the reason that 
operating expenses (including proper outlay for mainte- 
nance) might in one case require 90 per cent, of the gross 
income against 60 per cent, in another case. The fixed 
charges in the first case might require but 50 per cent, of 
the net, or 5 per cent, of the gross income; in the second 
case they might require, likewise, 50 per cent, of the net, or 
20 per cent, of the gross income. Should the gross income 
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show a proportional decrease of, say, 15 per cent, for each 
road, other things being equal, one road would show a deficit 
after fixed charges, while the other road would show a sur- 
plus. (Compare Cleveland and Marietta, page 88, and Illi- 
nois Central, page 99). 

The percentage of fixed charges varies in an inverse ratio 
with gross earnings. 

Observe the following tables wherein are given the in- 
come accounts of roads "A'* and "B," the figures being 
stated both in full and reduced to a "per mile" basis. 

TABLE I. 

A B. 

Miles Operated 1,000 1,000 

Gross Earnings $10,000,000 $10,000 $10,000,000 $10,000 

Operating Expenses 6,000,000 6,000 6,000,000 6,000 

Net Earnings 4,000,000 4,000 4,000,000 4,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Annual Charges to 

Gross ... * 20 per cent. 30 per cent. 

Surplus 2,000,000 2,000 1,000,000 1,000 

OPERATING EXPENSES. 

Maintenance of Way $1,250,000 $1,250 $1,250,000 $1,250 

Maintenance of Equipment. .. 1,250,000 1,250 1,250,000 1,250 

Ratio of Maintenance to Gross 25 per cent. 25 per cent. 

Conducting Transportation . . . 3,000,000 3,000 3,000,000 3,000 

General Expenses 500,000 500 500,000 500 

Ratio of Conducting Transpor- 
tation and General Expenses 

to Gross 35 per cent. 35 per cent. 

In the above comparison of the income accounts of roads 
"A" and "B** the operating expenses are in every respect 
similar. The fixed charges of road "A" require 20 per cent, 
of the gross and of road "B'' 30 per cent, of the gross. The 
surplus of "A" amounts to $2,000,000 and that of "B" to 
$1,000,000. 

Assume that gross earnings decrease 25 per cent., and that 



34 THE EARNING POWER 

roads "A" and "B" are operated as before at 60 per cent. 
The income accounts would appear somewhat as follows : 

TABLE 11. 

A B. 

Miles Operated 1,000 1,000 

Gross Earnings $7,S00,tX)0 $7,500 $7,500,000 $7,500 

Operating Expenses 4,500,000 4,50a 4,500,000. 4,500 

Net Earnings 3,000,000 3,000 3,000,000 3,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Annual Charges to Gross 26.6 per cent 40 per cent 

Surplus 1,000,000 1,000 0,000,000 0,000 

OPERATING EXPENSES. 

Maintenance of Way $950,000 $950 _ $950,000 $950 

Maintenance of Equipment 700,000 700* 700,000 700 

Ratio of Maintenance to Gross. . . 22 per cent 22 per cent 

Conducting Transportation 2,350,000 2,350 2,350,000 2,350 

General Expenses 500,000 500 500,000 500 

Ratio of Conducting Transporta- 
tion and General Expenses to 

Gross 38 per cent 38 per cent 

Here Maintenance Expenses are curtailed; Conducting 
Transportation Expenses, while requiring a greater percent- 
age of gross, are smaller, due to less business handled ; and 
General Expenses remain the same. The fixed charges re- 
main the same, and they require 26.6 per cent, of road "A's'* 
gross and 40 per cent, of road "B's" gross. The percentage 
of gross required for "B's" fixed charges is 10 per cent. 
greater than in the example given first above, while the per- 
centage required for "A*s" fixed charges is but 6.6 per cent, 
greater than it was before the earnings decreased. Road 
"A" shows $1,000,000 surplus, while "B's" surplus is en- 
tirely wiped out. 
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CHAPTER IX. 

STOCK OUTSTANDING IN ITS RELATION TO EARNING POWER. 

What has gone before shows that a railroad's earning 
power cannot be measured by the surplus alone. Analysis 
of the Maintenance Expenses indicates the integrity of the 
net earnings, and consequently the integrity of the surplus. 
Where maintenance is found to be insufRcient, the investor 
knows that earnings must be drawn upon to. a greater ex- 
tent, and that if the gross is not large enough to allow of a 
greater appropriation, future increases in earnings must 
be used so far as they may be to bring the maintenance out- 
lay up to fair requirements. Where maintenance is found 
to be ample or to exceed normal requirements, the investor 
knows that future increases in earnings may rightly be re- 
flected in a larger surplus. 

A comparison of the results of the Missouri, Kansas and 
Texas and of the St. Louis Southwestern is instructive as 
illustrating this point. The maintenance expenses of the 
former road for years prior to 1 900-1 were far below normal 
requirements, while the St. Louis Southwestern for years 
charged its expenses very fairly. Owing to its large annual 
fixed charges the Missouri, Kansas and Texas found it im- 
possible to appropriate a greater percentage of its gross for 
maintenance. For the year 1900- 1 both the Missouri, Kan- 
sas and Texas and the St. Louis Southwestern showed large 
increases in earnings. The greater part of the increase of 
the Missouri, Kansas and Texas was diverted to the mainte- 
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nance accounts, while the increase in the earnings of the St. 
Louis Southwestern was for the most part represented in the 
net earnings. 

It has been demonstrated also in the foregoing chapter 
that where Conducting Transportation and General Ex- 
penses or fixed charges are a relatively heavy burden on 
gross earnings, the margin of safety represented in the sur- 
plus is relatively small. For exactly those reasons that make 
greater or less the margin of safety represented in a road's 
surplus, it follows that the margin of safety for dividends 
for one road which earns lo per cent, on its capital stock is 
necessarily by no means so great as that for another road 
which also earns lo per cent, on its stock. 

The capital stock of road "A,'' the Income Account of 
which was given on page 33 (Table I.), is, let us say, 
$20,000,000 and that of "B," $10,000,000. While each road 
earned 10 per cent, on its stock, yet it is shown in Table II., 
page 34, that with like decreases in gross earnings, "A" 
earned 5 per cent, on its stock and "B'* earned nothing at all. 
So the amount earned on the stock of one road might equal 
15 per cent., and yet the margin of safety might not be so 
great as in the case of another road where but 10 per cent. 
was earned. 

An earning power of 10 per cent, on Minneapolis, St. 
Paul and Sault Ste. Marie preferred stock, or an earning 
power of 10 per cent, on Mobile and Ohio stock, or on 
Evansville and Terre Haute preferred, means far less as to 
the margin of safety for dividends than does an earning 
power of 10 per cent, on Illinois Central, Chicago, Burling- 
ton and Quincy or Louisville and Nashville stock. 

In any comparison of the earning power of two roads it 
is important to note, in connection with other essential facts. 
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what percentage of the gross earnings is required to pay 
one per cent, on the stock of each. 

The capital stock of the New York, Ontario and Western, 
which operates about 550 miles of road, is about as large as 
that of the Chesapeake and Ohio, which operates 1,672 miles 
of road. The gross earnings of each road were about $12,- 
000 per mile for the year ending June 30, 1905. Inasmuch 
as the total gross earnings of the New York, Ontario and 
Western for that year did not equal 13 per cent, on its capital 
stock, it must be a long time before of itself the earning 
power of the road will warrant a high price for the stock. 

That the rate of dividends paid on a road's stock does 
not determine the value of that stock is evidenced as well by 
the market value of such stocks as "Lake Shore" and "New 
Haven" as by the recent market value of such a stock as 
St. Louis and San Francisco second preferred. The value 
of a stock is usually determined by the earning power or the 
ability of the road to pay dividends. This earning power 
is determined not only by the margin of safety represented 
in the surplus, but also by the stability or lack of stability 
of the gross earnings. The character of the tonnage and 
the natural resources and development of the territory trav- 
ersed are to be considered in their bearing upon the stability 
of the road's trafRc. 

Certainly the earnings for any one year cannot be taken 
as demonstrating a road's ability to pay its interest or to pay 
dividends. The investor must consider the course of earn- 
ings for a series of years as well as the prospects for the 
future. He must recall, when comparing the earning capa- 
city of Illinois Central with that of Louisville and Nashville, 
that while each of these roads may be earning 10 per cent, 
on its present outstanding capital stock, the capital stock of 
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Illinois Central includes over $35,000,000 sold in the last 
few years at par, the proceeds to be used for improvements. 
The present outstanding stock of Louisville and Nashville 
includes but $5,000,000 stock so sold for improvement work. 
Finally, it must be said (as has been suggested in what 
has gone before) that absolute knowledge concerning the 
value of railroad securities can be gained only by a careful 
and personal examination of the physical condition of each 
property, as well as of the traffic relations and advantages 
and the conditions attaching to the same. In this way 
knowledge can be gained as to the opportunities presented 
in each case, both for the better handling of business already 
secured and for the securing of new business. 



\ 
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CHAPTER X. 

GUARANTEES AND THEIR RELATION TO SURPLUS AVAILAHLK 

FOR DIVIDENDS. 

The many consolidations and leases made by railroads 
in the last few years emphasize yet another consideration, 
already referred to, which has an important bearing; upon 
the margin of safety represented by the surplus earnings. 
On the following page are given the income accounts of six 
railroads (Roads "A/' "B/' "C/* "D/' *'E/' "F'^. These 
income accounts are shown for three distinct periods repre- 
senting three different conditions of affairs which will here 
be explained. Each of the roads has a capital stock of 
$200,000, and each earned, as shown in the income account 
(Schedule L), lo per cent, on its capital. Road *'A," being 
desirous of extending its sphere of influence or of protect- 
ing its existing traffic, arranges for the lease of the other 
five roads, the rental being in each case 9 per cent, on the 
capital stock. 

The income accounts (Schedule II.) show the result of 
these leases to the parent road "A" in a prosperous year, 
when gross earnings were as large as are shown in the in- 
come accounts first given (Schedule I.). When road "A" 
was operated alone 10 per cent, was earned on its capital 
stock. Its equity in the surplus earnings of the leased lines 
in the year following the making of the leases was such as 
to show 5 per cent, additional earned on its original issue of 
$200,000 of stock. 
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Income accounts (Schedule III.) show gross earnings of 
all roads reduced. The charges against earnings remain 
the same. Road "A" earned, of itself, $15,000 or 7^ per 
cent, on its stock, but owing to the guarantee of dividends 
on the other five roads the deficit of each of these roads 
amounted to $3,000. Inasmuch as these losses fall upon 
road "A" and are suffered by that road's capital stock, it 
appears that as against 15 per cent, earned upon road "A's" 
stock in the previous year nothing is earned in the year of 
smaller earnings. 

Had road "A" not assumed obligations to the stockhold- 
ers of the other roads its surplus earnings in the prosperous 
year would have equalled but 10 per cent, on its stock 
against 15 per cent. On the other hand, in the year of 
smaller earnings the road would have earned 7J/^ per cent, 
on its stock instead of earning nothing at all. 

There will be found in the perusal of the income accounts 
given in this book several examples showing results some- 
what on the lines as indicated above. 
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CHAPTER XI. 



TABLES. 



Following there are given tables showing, so far as it is 
possible, for one hundred and twenty-five railroads in the 
United States and Canada: 

1. The Average Mileage Operated, the Gross Earnings 
and the Surplus for a series of years. Where the road has 
been reorganized, the figures given are, excepting where 
stated to the contrary, those of the reorganized property. 

Wherever an appropriation of an extraordinary nature 
(for equipment, betterments or additions) has been deducted 
from the net earnings as reported by any road, such an ap- 
propriation is considered as having been deducted from the 
surplus earnings. All interest paid on Income Bonds and 
all dividends paid on stock are also considered as having 
been appropriated from the surplus earnings. 

2. The total Capital Stock and Bonds outstanding and 
the Stock and Bonds "per mile of road operated." 

Tlie Capital Stock and Bonds are stated as they are given 
in the general balance sheets of the different companies. It 
must be stated that many railroads do not include in their 
balance sheets the bonds and stocks and auxiliary and kased 
companies on which interest and dividends are guaranteed. 
The New York Central and Hudson River, for example, 
does not show in its balance sheet the bonds and gauranteed 
stock of the Rome, Watertown and Ogdensburg and other 
leased roads, while in the case of the St. Louis and San 
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Francisco the general balance sheet shows among the lia- 
bilities, outstanding securities of auxiliary and leased com- 
panies. In the final analysis, however, so far as the stock- 
holder is concerned, the result as to margin for dividends is 
not changed by this different method of bookkeeping, for 
whether or not the balance sheet shows these obligations, 
the interest and guaranteed dividends must be paid each 
year before the stockholder may receive dividends. It is be- 
cause of this lack of uniformity that the fixed charges can- 
not be reckoned even approximately from the statement of 
the company's bonds as shown in the balance sheet. The 
item of "rentals" in the "fixed charges" is often many times 
greater than the item "interest on company's bonds." 
Therefore in the statistical pages which follow, the amounts 
included in the fixed charges as "rentals paid" are stated im- 
mediately after the statement of capitalization. 

Under Capital Stock are included all Income Bonds out- 
sranding. In the statements of capitalization there is given 
under Capital Stock the amount outstanding at the close of 
the last fiscal year for which an official report has been 
issued. 

Under Bonds there is given, in each of the tables, the 
amount of bonds outstanding at the close of the last fiscal 
year for which an official report has been issued. Bonds 
outstanding include in most cases bonds held alive in Sink- 
ing Funds and bonds held among Treasury Assets. 

The Bonds and Capital Stock are given "per mile of 
road operated," as it is believed that general comparisons 
can be made more readily on that basis than is possible 
where the capitalization is reduced to a basis "per mile of 
road owned." 

3. The Income Account for the last fiscal year for which 
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an official report has been issued. Included in Miscellaneous 
Receipts are all dividends on stocks owned, interest on bonds 
owned, rentals received, profits of water lines and, except 
where stated to the contrary, profits of coal companies. 

Under Fixed Charges are included interest on funded 
and floating debt, rentals, taxes, sinking-fund payments, ^tc. 
The amounts paid for rentals and included in Fixed Charges 
are stated, as are the amounts paid on account of sinking 
funds. 

4. The Operating Expenses are stated, subdivided as 
follows: (a) Maintenance of Way; (b) Maintenance of 
Equipment; (c) Conducting Transportation, and (cf) Gen- 
eral Expenses. As in the table showing the earnings and 
disbursements, these expenses are given reduced to a "per 
mile" basis. The ratio which the operating expenses bear 
to the gross earnings for the year given is also stated. 

5. The proportion of the Gross Income represented in 
(a) Maintenance Expenses, (b) Conducting Transportation 
and General Expenses, (c) Fixed Charges and (d) Surplus. 

6. The "ton miles per mile of road" and the "passenger 
miles per mile of road." In arriving at these figures an 
effort has b^en made to disregard the tons of company's 
freight carried one mile. 

7. The miles of second and additional main tracks, and 
the miles of yards and sidings. 



In conclusion it may be said that an earnest effort has 
been made in the compilation of the following tables to ar- 
range the same so that trustworthy comparisons can be 
made respecting the earning power of the different roads. 
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COMMENT. 

The following pages are devoted, firstly (pp. 46 to 170, inclusive), 
to the presentation in table form of important statistics, showing the 
range of earnings of the Tailroads over a series of years, their cap- 
italization, income accounts, etc., as described in Chapter XI, and 
secondly (pp. 171 to 290, inclusive), to the Notes, wherein are 
given other important facts concerning the capitalization, the div- 
idends, the appropriations for improvements, the securities and 
lands owned, the character of rails used, etc. 

It is important that reference be made to the Notes in connection 
with the use of the statistical Tables, for not only do the Notes 
serve to illustrate and supplement the facts given in the Tables, but 
also in many instances they contain facts which are essential to the 
proper understanding of the figures given in the Tables. For ex- 
amples, the bonds and stock outstanding of the New York Central 
& Hudson River R. R. and of the Pennsylvania R. R. include large 
amounts issued for the purpose of acquiring securities of other rail- 
roads, operated separately ; the Notes show that the New York Cen- 
tral & Hudson River R. R. owns practically all the capital stock of 
the Lake Shore & Michigan Southern Ry., the Michigan Central R. 
R., etc., and that the Pennsylvania R. R. owns all the capital stock 
of the Pennsylvania Co. and practically all the stock of the Phila- 
delphia, Baltimore & Washington R. R., etc. By reference, there- 
fore, to the Notes, information is found which, used in connection 
with the Tables giving the income accounts of these controlled rail- 
roads, will show the extent of the equities which the controlling rail- 
roads possess in the undivided surplus earnings of the proprietary 
railroads. 

The fact that, in the last few years large purchases have been 
made by many of the railroads of the securities of other railroads is 
alone sufiicient to emphasize the importance which the proprietorship 
of these securities has as a factor in determining the investment 
value of the stocks and bonds, not only of the controlling railroads 
but also of the controlled railroads themselves. As the facts re- 
garding the ownership of securities as zvell as other equally im- 
portant matters are given in the Notes, the Notes should be used 
concurrently with the statistical Tables. 
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BANGOR & AltOOSTOOK R. R. 

AVERAGE MIUBS 
YEAB OPERATED GROSS EARNINGS SURPLUS 

1895-6 284 1699,662 127.197 

1896-7 306 754,781 18,957 

1897-8 313 774,207 81,982 

1898-9 321 929,254 48,867 

1899-0 364 1.230,423 132,141 

1900-1 370 1,449,454 129,608 

1901-2 371 1,708.937 172,978 

1902-3 401 1,800,168 148,875 

1903-4 - 428 2,015,356 196,844 

1904-5 428 2,159,072 230,999 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common.- $1,550,000 Fixed Interest |U.792,000 

Equipment 500,000 

CAPITALIZATION 

TOTAL PER MHJE 

Stock 11,550.000 13,621 

Bonds 12,292,000 28.719 

Total 13.842,000 82,840 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 428. 

TOTAL PER MILE 

Gross Earnings 12,159,072 $5,041 

Operating Expenses 1,376,713 3,214 

Net Earnings 782,359 1,827 

Miscellaneous Receipts 7,475 17 

Total Net Income 789,834 1,844 

Fixed Charges 558,835 1,805 

Surplus 230,999 539 

OPEPJLTING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $331,778 775 

Maintenance of Equipment 208,491 486 

Conducting Transportation 739,552 1.728 

General Expenses 96.892 225 

Ratio of Operating Expenses to Gross Earnings, 63.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 24.9% 23.7% 26.9% 29.1% 26.5% 25.2% 
For Conducting Transporta- 
tion and General Expenses. 38.G% 38.8% 35.9% 35.3% 36.3% 35.1% 

For Fixed Charges 25.8% 27.8% 28.9%> 25.4% 28.4% 28.9% 

For Surplus 10.7% 9.7% 8.37o 10.2% 8.8% 10.8% 

100.0% 100.07o 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 284,995 233.269 236,034 227,328 

Passenger miles per mile of road 47,432 46,873 45,935 45,116 

Miles, yards and sidings 83 79 70 

See Notes, page 171. 
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BOSTON & MAINE R. R. 



AVERAQB MILES 
YEAR OPERATED GROSS iSARNINGS SURPLUS 

1895-6 1,717 $20,460,091 $1,305,468 

1896-7 1,718 19,656,687 1,269,296 

1897-8 1,716 19,742,946 1,263,422 

1898-9 1,716 19,890,607 1,279,416 

1899-0 1,762 22,148,602 1.687,321 

1900-1 2.257 30.406,907 1,690.413 

1901-2 2.265 31.606,322 1,786,726 

1902-3 2.280 33,637.491 1,793,908 

lt^U3-4 2,286 34.705,230 1.849,466 

19U4-5 2.288 36,017,074 1,883,672 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1906 

Common $24,638,071 Fixed Interest $30,808,744 

Preferred (6%) 3,149,800 Real Estate 594,800 

Per mile of road operated, $12,145. 

The Boston & Maine R. R. paid, in 1904-6, $6,069,678 in rentals (in- 
cluded in Fixed Charges below). Fixed Charges include also $136,286 
Sinking Fund payments. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 2,288. 

TOTAL PER MILE 

Gross Earnings $36,017,074 $16,741 

Operating Expenses 26,619,740 11,634 

Net Earnings 9,397,334 4,107 

Miscellaneous Receipts 783,761 342 

Total Net Income 10,181,095 4,449 

Fixed Charges 8,297,623 3,626 

Surplus 1,883,672 823 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $4,601,378 $1,967 

Maintenance of Equipment 4,204,161 1,838 

Conducting Transportation 17,117,307 7,481 

General Expenses 796,894 348 

Ratio of Operating Expenses to Gross Earnings, 73.9 per cent. 

Maintenance of Equipment above includes $807,782 paid and appro- 
priated for new equipment. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 23.6% 21.1% 19.9% 22.6% 21.2% 21.6% 
For Conducting Transporta- 
tion and General Expenses. 48.7% 50.1% 50.7% 46.6% 47.2% 46.6% 

For Fixed Charges 22.6% 23.7% 24.0% 25.3% 26.0% 24.3% 

For Surplus 5.1% 5.1% 5.5% 5.6% 5.6% 7.5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904—6 1903—4 1902—3 1901—2 

Ton miles per mile of road 810,371 756,421 757,030 716,891 

Passenger miles per mile of road. 307,032 298,000 299,578 289,316 
Miles, second and additional 

main track 622 623 623 623 

Miles, yards and sidings 1,210 1,217 1,208 1,196 

See Notes, page 172. 
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CENTRAL VERMONT RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1897-8 511 $3,217,518 1305.309 

1898-9 511 3,151,719 336,103 

1899-0 511 3,282,724 128,851 

1900-1 513 3,262,134 2,804 

1901-2 531 3,406,432 3,099 

1902-3 531 3,636,382 3,562 

1903-4 531 3,524,291 2,645 

1904-5 531 3,557,776 3,669 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $3,000,000 Fixed Interest 111,000,000 

Equipment 605,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock 13,000.000 $5,649 

Bonds 11,605,000 21,855 

Total 14,605,000 27,504 

The Central Vermont Ry. paid, in 1904-5, $221,803 in rentals (included 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 531. 

TOTAL PER MILE 

Gross Earnings $3,557,776 $6,700 

Operated Expenses 2,793,737 5,260 

Net Earnings 764,039 1,440 

Miscellaneous Receipts 10,840 20 

Total Net Income 774,879 1.460 

Fixed Charges 771,210 1,453 

Surplus 3,669 7 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $534,819 $1,007 

Maintenance of Equipment 344,478 648 

Conducting Transportation 1,816,003 8,420 

General Expenses 98,437 186 

Ratio of Operating Expenses to Gross Earnings, 78.5 per cent. 

Operating Expenses include $203,074 account of Improvements and 
Extraordinary Expenditures. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 24.6% 21.4% 20.6% 21.0% 23.4% 29.6% 
For conducting Transporta- 
tion and General Expenses.53.6% 56.9% 58.2% 56.3% 62.8% 44.0% 

For Fixed Charges 21.7% 21.6% 21.0% 22.5% 23.6% 22.6% 

For Surplus 0.1% 0.1% 0.2% 0.2% 0.2% 8.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 504,322 489,653 636,854 605,128 

Passenger miles per mile of road. 79,838 77,533 78,988 78,747 
Miles, second and additional 

main track 6 6 6 6 

Miles, yards and sidings 153 154 164 164 

See Notes, page 173. 
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TSAR 

1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-6 



MAINE CENTRAL. R. R. 

AVERAGE MILES 
OPERATED 
816 
816 

816 
816 
816 
816 
816 
816 
816 



GROSS EARNINGS 

$4,898,086 
4,768,801 
6,022,097 
6,612,924 
6p868.647 
6,194,804 
6,641,160 
6,773,660 
7,099,219 



8T00K OUTSTANDING 

June 30, 1906 
Common $4,988,000 



BONDS OUTSTANDING 

June 30, 1906 
Fixed Interest $11,892,192 



CAPITALIZATION 

TOTAL PER MILE 

Stock $4,988,000 $6,112 

Bonds 11,892,192 14,673 

Total 16,880,192 20,686 

The Maine Central R. R. paid, in 1904-5. $545,876 in rentals. This 
payment, as well as $144,694 paid account of Sinking Funds, is included 
below in Fixed Chargres. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Averagre miles operated, 816. 

TOTAL 

Gross Earnings $7,099,219 

Operating Expenses 4,876,202 

Net Earnings 2,223,017 

Miscellaneous Receipts 237,049 

Total Net Income 2,460,066 

Fixed Charges 1,582,830 

Surplus 877,236 

OPERATING EXPENSES 

(Estimated) total per mile 

Maintenance of Way $1,231,752 $1,609 

Maintenance of Equipment 819,207 1,003 

Conducting Transportation 2,581.312 3.163 

General Ehcpenses 243.931 300 

Ratio of Operatlne Expenses to Gross Earnings, 68.6 per cent. 

Maintenance of Equipment above includes $191,764 for new equip- 
ment. 

APPROPRIATION OF GROSS INCOME 



PER MILE 

$8,700 
5,976 
2,726 
290 
3,016 
1,939 
1,076 



1904-5 

For Maintenance Expenses 27.9% 

For Conducting Transportation and 

General Expenses 38.5% 

For Fixed Charges 21.6% 

For Surplus 12.0 



% 



1903-4 
33.6% 

39.5% 

20.9% 

6.0% 



1902-3 
33.3% 

39.1% 

21.4% 

6.2% 



1901-2 
33.9% 

37.7% 

22.5% 

5.9% 



100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, second and additional 

main track 

Miles, yards and sidings 

See Notes, page 173. 



1904-5 
486,194 
148,024 

45 
279 



1903-4 
451.458 
142,118 

45 
278 



1902-3 
417,999 
137,207 

41 
270 



1901-2 
404,975 
128,632 

41 
263 
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NEW YORK, NEW HAVEN & HARTFORD R. R. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1896-7 1,464 29,623,333 3,878,245 

1897-8 1,464 30,322,738 3,919.639 

1898-9 2,047 37.143,917 4.365.970 

1899-0 2.038 40,325.151 4.622,613 

1900-1 2,027 40,132,311 4,658.288 

1901-2 2,027 43,521,087 4.678.959 

1902-3 2,027 47,296,078 4.826.972 

1903-4 2,032 48.282.909 6.094,756 

1904-5 2,075 49,981,948 6,708,053 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1905 June 30, 1905 

Common $80,000,000 Fixed Interest $37,189,300 

Per mile of road operated, $38,554. ♦Bills Payable 21,100,000 

•These Bills Payable were issued largely on account of the pur- 
chase at cost of $13,108,398 of a majority of the capital stock of the 
New York. Ontario & Western Ry. The Notes Issued account of this 
purchase were retired on July 1, 1905, by proceeds of $15,000,000 4 per 
cent. Debentures, dated July 1, 1905. Since close of year 1904-5 the 
Company has issued and sold also $12,100,000 Coupon Notes, maturing 
between April 1, 1906. and April 15. 1907. See Notes, pagre 174. 

The New York. New Haven & Hartford R. R. paid, in 1904-5, 
$4,136,843 in rentals (included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 2,076. 

TOTAL PER MILE 

Gross Earnings $49,981,948 $24,082 

Operating Expenses 35,833,023 17.265 

Net Earnings 14,148,925 6.817 

Miscellaneous Receipts 1,223,452 589 

Total Net Income 16,372.377 7,406 

Fixed Charges 8.664.324 4,175 

Surplus 6,708,053 3,231 

OPERATING E'a»ENSES 

TOTAL PER MILE 

Maintenance of Way $5,168,709 $2,490 

Maintenance of Equipment 5.087,966 2.451 

Conducting Transportation 24.287,018 11,704 

General Expenses 1,289,330 620 

Ratio of Operating Expenses to Gross Earnings, 71.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses ..20.0% 20.7% 21.8% 26.2% 24.3% 24.7% 
For Conducting Transporta- 
tion and General Expenses. .50.0% 50.8% 51.2% 44.6% 44.5% 44.3% 

For Fixed Charges 16.9% 16.1% 16.8% 18.5% 19.6% 19.6% 

For Surplus 13.1% 12.4% 10.2% 10.7% 11.6% 11.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 839.959 817,709 803,087 712.651 

Pa.«?senger miles per mile of road. 566,573 558,919 549,735 505,279 
Miles, second and additional 

main track 882 866 846 846 

Miles, yards and sidings 1,276 1,231 1,211 1,189 

See Notes, page 174. 
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PORTLANTT A RUMPORD PALLS RT. 



TBAR 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AYBRAOB MILES 

OPERATED 

68 
68 
68 
68 
68 
68 
68 
68 



GROSS EARNINGS 

$289,858 
300.808 
356.480 
440.108 
528.821 
618.983 
683.400 
658,663 



StTRPLTTS 

$48,509 
88.899 
112.603 
99.049 
165.857 
206.723 
211.049 
224.006 



STOCK OUTSXANDTNG 

June 30, 1905 
Common $2,000,000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $1,842,000 



CAPITALIZATION 



TOTAL PER MILE 

$29,410 
27.094 
56.504 



Stock $2,000,000 

Bonds 1.842.000 

Total 3,842,000 

The Portland & Rumford F^lls Ry. paid. In 1904-5, $21,666 for Sink- 
ing: Fund (included In Fixed Chargres below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Averagre miles operated, 68. 

TOTAL 



Oross Bftmlngs 

Operatlngr I^}cpen8es . . 

Net E#eamlngrs 

Miscellaneous Receipts 

Total Net Income 

Fbced Chargres 

Surplus 



$658,663 
377.953 
280.710 
64.454 
345.164 
121.158 
224.006 



PER MILE 

$9,686 
5.557 
4,129 
948 
5.077 
1.782 
3.296 



OPERATING EXPENSES 



TOTAL PER MILE 



Maintenance of Way 

Maintenance of Equipment ... 
Conducting: Transportation . . 

General Expenses 

Ratio of Operatlngr Expenses 



$105,066 

77.341 

166,920 

28,626 



$1,645 

1,137 

2,455 

420 



to Gross Ramlngrs, 57.4 per cent. 



APPROPRIATION 

1904-5 
For Maintenance E^xpenses ..25.2% 
For Conductlngr Transporta- 
tion and General Expenses. 27.0% 

For Fixed Chargres 16.8% 

For Surplus . . *. 31.0% 



OF GROSS INCOME 

1903-4 1902-3 1901-2 
19.3% 23.1% 28.5% 



30.7% 
15.8% 
34.2% 



31.8% 
13.5% 
31.6% 



27.1% 
14.4% 
30.0% 



1900-1 
31.6% 

30.3% 
16.4% 
21.7% 



1899-0 
20.9% 

33.4% 
15.6% 
30.1% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

?a8sensrer miles per mile of road. 

Mtlem, yards and sidlngrs 

See Notes, page 175. 



1904-6 



1903-4 

327.645 

65,036 

28 



1902-3 

358.328 

66.902 

28 



1901-2 

287.325 

66,923 

26 
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RUTLAND R. R. 



TEAR 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
Note: 



The 



AVERAGE MILES 
OPERATED 
135 
136 

135 

297 
336 
416 
415 
415 
fiscal year has been 



GROSS EARNINGS 

$713,514 
738,853 
803,520 

1.837,156 

1,862,236 

2,134,382 

2,376,663 

2,414,452 
changed to end 



December 



Notes for approximate statement for the year 1905. 



SURPLUS 

189,168 

85,806 

152,388 

347,834 

201,369 

263,414 

97,707 

114,602 

31. See 



STOCK OUTSTANDING 

June 30, 1904 

Common $199,400 

Preferred 9,057,600 



BONDS OUTSTANDING 

June 30, 1904 

Fixed Interest $10,750,000 

Equipment 1,246,000 



CAPITALIZATION 

TOTAL PER MILE 

Stock $9,257,000 $22,306 

Bonds 11,996,000 28,906 

Total 21,253,000 51,212 

The Rutland R. R. paid, in 1903-4, $19,000 in rentals. This payment 
as well as $100,000 paid account of Sinking Fund is Included below in 
Fixed Chargps. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1904 

Average miles operated, 415. 

TOTAL 

Gross Earnings $2,414,452 



Operating Expenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



1,645,524 
768,928 
49,063 
817,991 
703,389 
114,602 



TOTAL 

$302,376 
320,899 
931,260 
90,988 



Ratio of Operating Expenses to Gross Earnings, 68.1 per cent. 



PER MILE 

$6,818 
3,965 
1,853 

118 
1,971 
1,696 

276 



PER MILE 

$728 

773 

2,244 

219 



APPROPRIATION OF GROSS INCOME 



1903-4 1902-3 1901-2 
For Maintenance Expenses ..25.3% 21.4% 19.2% 
For Conducting Transporta- 
tion and General Expenses.41.5% 45.2% 40.5% 

For Fixed Charges 28.5% 29.2% 28.7% 

For Surplus 4.7% 4.2% 



1900-1 
20.5% 



1899-0 
21.8% 



1898-9 
16.1% 



43.6% 36.0% 88.4% 
25.1%, 24.2% 82.4% 



11.6% 10.8% 18.0% 18.1% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road .... 
Passenger miles per mile of road. 

Miles, yards and sidings 

See Notes, page 175. 



1903-4 
373,084 
91,225 
91 



1902-3 
377,486 
91,356 
91 



1901-2 
374,061 
76,741 
89 



1900-1 

406,730 

79,427 

84 
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SOMERSET RY. 



AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 42 $84,281 $4,519 

1896-7 42 78.688 Deficit, 788 

1897-8 42 67,134 Deficit, 3.656 

1898-9 42 80,195 10,356 

1899-0 42 103.908 16.090 

1900-1 42 109.123 12.660 

1901-2 42 134.069 16,820 

1902-3 42 118,958 11,559 

1903-4 42 124,629 28,461 

1904-5 ♦45 127,418 ' 25,734 

♦On June 30, 1905. the operated mileage was 50 miles and additional 
mileage was under construction. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $736,649 Fixed Interest $397,500 

•Bills Payable 228,205 

♦Issued In connection with construction of new mileage referred to 
above. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $736,649 $16,369 

Bonds 625.705 13,906 

Total 1,362,354 30,274 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905. 

Average miles operated, 45. 

TOTAL PER MILE 

Gross Earnings $127,418 $2,831 

Operating Expenses 74,257 1,650 

Net Earnings 53,161 1,181 

Total Net Income 53,161 1,181 

Fixed Charges 27,427 609 

Surplus 26,734 572 

OPERATING EXPENSES 

(Estimated) 

TOTAL PER MILE 

Maintenance of Way $17,920 $398 

Maintenance of Equipment 9,275 206 

Conducting Transportation 38,906 864 

General Expenses 8,156 182 

Ratio of Operating Expenses to Gross Earnings, 58.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses .21.4% 25.3% 37.2% 37.1% 32.2% 29.0% 
For Conducting Transporta- 
tion and General Expenses. 36.9% 34.1% 34.3% 35.8% 38.7% 40.0% 

For Fixed Charges 21.5% 17.7% 18.8% 15.2% 17.3% 15.3% 

For Surplus 20.2% 22.9% 9.7% 11.9% 11.8% 15.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of rt)ad 74,346 73,361 85,163 

Passenger miles per mile of road 25,453 23,620 22,714 

Miles, yards and sidings 8 7 7 7 

See Notes, page 176. 
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BALTIMORE & OHIO R. R. 



AYERAGB MILES 










TEAR OPERATED 


GROSS EARNINGS 






SURPLUS 


1899-0 3,200 


142.117.406 






$6,907,056 


1900-1 3.216 


47,114,480 






7,637,613 


1901-2 3,233 


61.178.061 






10,324,883 


1902-3 3,935 


63,449.633 






14.906.133 


1903-4 3,987 


65,071,081 






12,766.010 


1904-5 4,026 


67.689,997 






14.163,248 


STOCK OTJTSTANDINa 


BONDS 


OUTSTANDING 


June 30, 1906 


June 30, 


1905 





Common $124,272,060 'Fixed Interest $245,606,474 

Preferred (4%) 59.980,464 Coupon Notes 8,516,000 

♦Includes assumed bonds, also $3,374,860 bonds In Treasury. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $184,252,624 $45,765 

Bonds 254,121.474 63,120 

Total 438,373.998 108,885 

Fixed Charges below Include $1,069,995 Interest on underlying bonds 
and other bonds, other than given above, also $441,590. the net earn- 
ings of the Washington Branch Included In the System earnings. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1906 

Average miles operated, 4.026. 

TOTAL PER Hf TLE 

Gross Earnings $67,689,997 $16,813 

Operating Expenses 44,710.604 11,106 

Net Earnings 22,979,393 5,707 

Miscellaneous Receipts : . . 2,976.998 739 

Total Net Income 25,956.391 6.446 

Fixed Charges 11,802.943 2,931 

Surplus 14,153,248 8.615 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $7,852,636 $1,950 

Maintenance of Equipment 10,937,106 2,717 

Conducting Transportation 24.643,241 6.096 

General Expenses 1,377,521 343 

Ratio of Operating Expenses to Gross Earnings, 66.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. 26. 6% 25.5% 22.1% 24.2% 24.6% 22.8% 
For Conducting Transporta- 
tion and General Expenses.. 36.7% 39.0% 38.6% 87.1% 40.0% 41.3% 

For Fixed Charges 16.7% 16.7% 16.2% 19.17© 19.3% 19.8% 

For Surplus 20.0% 18.8% 23.1% 19.6% 16.1% 16.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-2 

Ton miles per mile of road 2,218.966 2,096,739 2.181,618 2,818,443 

Passenger miles per mile of road. 175,235 165,020 159,298 1,162,279 

Miles, second and additional • 

main track 1,138 1,104 1,058 904 

Miles, yards and sidings 2,002 1,952 1,812 1,591 

See Notes, page 178. 
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BUFFALO & SUSQUEHANNA R. R. 

AVERAGE Mn.BS 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 155 $487,844 1149,407 

1896-7 155 579,798 219.633 

1897-g 160 625,692 189,293 

1898-9 162 767,319 157,417 

1899-0 162 732,992 261,245 

1900-1 165 721,966 213,650 

1901-2 173 835.748 246,216 

1902-3 173 1,000,752 384,890 

1903-4 173 962,696 348,131 

1904-5 ♦172 1,129.865 324,014 
♦Does not Include Susquehanna & Southern B- R- (70 miles) taken 

over on June 30, 1905. 

STOCK OUTSTANDTNG BONDS OUTSTANDING 

June 30, 1905 June 30, 1906 

♦Common $4,456,900 fFixed Interest $6,720,000 

Preferred (i'Tr) 3,000,000 

♦Includes $938,900 Issued in exchange for equal amount of stock of 
Susquehanna & Southern R. R. Co. 

tincludes Sl.ToO.OOO Issuod In connection with construction of Sus- 
quehanna & Southern R. R.. but does not include $4,450,000 First Mort- 
gragre 4^ per cent, honds of the BufTalo & Susouehanna Rv. Co. Latter 
company Is building the line from Buffalo to Wellsvllle (85 miles). 

CAPITALIZATION TOTAL PER MILE 

Stock $7,456,900 $43,354 

Bonds 6.720.000 39,069 

Total 14.176.900 82,423 

Fixed Charges below Include $48,722 account of "estimated depre- 
ciation of value of Securities owned." 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 172. total per mile 

Gross Earnings $1,129,865 $6,568 

Operating Expenses 723,246 4,204 

Net Earnings 406.620 2,364 

Miscellaneous Receipts 190.861 1,110 

Total Net Income 597,481 3.474 

Fixed Charges 273.467 1,589 

Surplus 324,014 1,885 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $162,926 $946 

Maintenance of Equipment 188.400 1,096 

Conducting Transportation 300,564 1,747 

General Expenses 71,355 416 

Ratio of Operating Expenses to Gross Earnings, 64.0 per cent. 

APPROPRTATTON OF ORORS INCOME 

1004-5 in03-4 1902-3 1901-2 1900-1 1899-0 
For Malntenanoo Expenses. .2fi. (5% 25.1% 23.8% 25.2% 24.3% 21.9% 
For Conducting Transporta- 
tion and General Expenses. .2S.1% 28.4% 26.9% 28.6% 31.9% 29.8% 

Fixed Charges 20.7% 16.4% 15.3% 18.1% 14.4% 12.6% 

For Surplus 24.6% 30.1% 35.0% 28.2% 29.4% 35.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 403.129 257.879 252.229 218.254 

Passenger miles per mile of road. 28,418 27,981 25.042 22,088 

Miles, yards and sidings 57 49 46 36 

See Notes, page 178. 
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BUFFALO. ROCHESTER & PITTSBURGH RY. 

» 

AYERAGB MILES 
YEAR OPERATED GROSS EARNINGS SXTRPLTTS 

1895-6 340 $3,141,889 $138,197 

1896-7 339 3,311,766 250,970 

1897-8 336 8,683,690 486,174 

1898-9 338 3,788.466 493,670 

1899-0 405 4,992,147 1,012,952 

1900-1 472 5,803,692 1,215,470 

1901-2 472 6,292,584 1,273,266 

1902-3 472 7,404.503 1,781,595 

1903-4 499 7,496,521 1,613.264 

1904-5 538 8,138.274 1,387,271 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $10,500,000 Fixed Interest $10,303,000 

Preferred (6%) 6,000,000 Equipment 6,127,000 

Per mile of road operated, $30,669. 

The BuflTalo. Rochester & Plttsburgrh Ry. paid. In 1904-5, $485,835 in 
rentals (included in Fixed Charges below). Fixed Charfires also include 
$25,000 paid account of Pension Fund, and $257,539 paid on account of 
Sinking Funds under Equipment Agreements. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 538. 

TOTAL PER MILE 

Gross Earnings $8,138,274 $15,125 

Operating Expenses 6,058,813 9,401 

Net Earnings 3,079,461 6,724 

Miscellaneous Receipts 22,805 42 

Total Net Income 3.102,266 5,766 

Fixed Charges 1,714,996 3,187 

Surplus 1,387,271 2,579 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $676,198 $1,256 

Maintenance of Equipment 1,314,407 2,443 

Conducting Transportation 2,898,490 6,887 

General Expenses 169,718 815 

Ratio of Operating Expenses to Gross Earnings, 61.2 per cent. 
Miscellaneous Receipts above do not Include any income or profits of 
the Rochester & Pittsburgh Coal & Iron Company. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .24.4% 22.9% 20.4% 21.7% 21.7% 23.0% 
For Conducting Transporta- 
tion and General Expenses.37.5% 35.7% 36.3% 35.8% 34.4% 34.6% 

For Fixed Charges 21.0% 21.5% 19.3% 22.3% 22.9% 22.1% 

For Surplus 17.1% 19.9% 23.0% 20.2% 21.0% 20.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 2,483,386 2,257,264 2,429,596 2,160.492 

Passenger miles per mile of road 84,367 90,598 84,849 87,951 
Miles, second and additional 

main tracks 156 131 116 91 

Miles, yards and sidings 241 216 211 200 

See Notes, page 179. 
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CBNTRAL. R. R. OF NEW JERSEY. 



TBAR 

1897 

1898 

1899 

1900 

1901 

1902-3 

1903-4 

1904-6 



AVBRAGB MILB8 
OPERATED 
646 

637 
640 
642 
639 
639 
639 
602 



STOCK OUTSTANDINQ 

June 30, 1906 
Common 127,426,800 



GROSS BARNZN08 
111,668,828 
11,606,847 
13,646,710 
13,976,646 
16,286.709 
16,357,156 
18,421,953 
19,259,117 

BONDS 



SURPLUS 



12,619,863 
3,763,484 
2,134,796 
4,326,203 
6,032,422 

OUTSTANDING 



June 30, 1906 

Fixed Interest 146,131,000 

Equipment 6,230,000 



CAPITALIZATION 

TOTAL 

Stock 127,425,800 

Bonds 50,361,000 

Total 77,786,800 

The Central R. R. of New Jersey paid, in 1904-6, $2,854,242 
and guarantees (included .n Fixed Charges below). 

INCOME ACCOUNT YEAIt ENDING JUNE 30, 1905 

Average miles operated, 602. 

TOTAL 

Gross Earnings 119,259,117 

Operating Expenses 9,976,490 

Met Earnings 9,282,627 

Miscellaneous Receipts 1,566.346 

Total Net Income 10,84^,973 

Fixed Charges 5.S16,661 

Surplus t»,032,422 



PER MILE 

146,667 

83,656 

129,213 

in rentals 



PER MILE 

$31,991 

16,671 

16,420 

2,601 

18,021 

9,662 

8,369 



OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $1,696,763 $2,818 

Maintenance of Equipment 2,260,196 3,764 

Conducting Transportation 6,307,284 8,816 

General Expenses 712,267 1,183 

Ratio of Operating Expenses to Gross Earnings, 61.8 per cent. 

Miscellaneous Receipts above include $447,148 Net Earnings of New 
York & LiOng Branch R. R. and "other operations," but does not 
include any profits of the Lehigh & Wilkes-Barre Coal Company. The 
surplus of latter company in 1904-6 was $626,236. 



APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-3 

For Maintenance Expenses. . . . 19.0% 19.1% 22.7% 
For Conducting Transportation 

and General Expenses 28.9% 30.2% 33.3% 

For Fixed Charges 27.9% 28.8% 31.9% 

For Surplus 24.2% 21.9% 12.1% 



1901 
17.6% 

27.9% 
32.6% 
22.1% 



1900 
20.7% 

30.2% 
36.6% 
13.6% 



100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901 

Ton miles per mUe of road 3,077,670 2,724,485 2,377,162 2,183,694 

Passenger miles per mile of road 389,983 347,064 316,491 274,661 
Miles, second and additional 

main track 296 296 293 289 

MUes, yards and sidings 477 476 461 452 

See Notes, page 180. 
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THE EAKNING POWER 
CUMBERLAND VALLEY R. R, 



YEAK 
1901 

1902 
1903 
1904 



AVERAGE MILES 
OPERATED 
163 

163 
163 
163 



GROSS EARNINGS 

11.120,111 
1,256,501 
2,019,378 
2,165,558 



SURPLUS 

1360,231 
816,643 
850,064 
579,069 



STOCK OUTSTANDING 

December 31, 1904. 

Common $1,29.,950 

Preferred, 1st (8%) 241,900 

Preferred, 2d i8%) 243,000 



BONDS OUTSTANDING 

December 31, 1904. 
Fixed Interest $94,000 



CAPITALIZATION 

TOTAL 

Stock $1,777,850 

Bonds 94,000 

Total 1,871,850 



PER MILE 

110,907 

676 

11,483 



The Cumberland Valley R. R. paid, in 1904, $43,779 in rentals (in- 
cluded in Fixed Charges below). 



INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 163. 

TOTAL 

Gross Earnings $2,165,558 

Operating Expenses 1,508,409 

Net Earnings 657,149 

Miscellaneous Receipts 3,503 

Total Net Income 660,652 

Fixed Charges 81,693 

Surplus 579,069 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation . 
General Expenses 



TOTAL 

$345,754 
284,693 
819.829 
58,133 



Ratio of Operating Expenses to Gross Earnings, 69.7 per cent. 



PER MILE 

$13,285 
9,252 
4,033 
21 
4,054 
500 
3,564 



PER MILE 
$2,121 

1,746 
6,029 
366 



APPROPRIATION OP GROSS INCOME 



1904 

For Maintenance Expenses 29.1% 

For Conducting Transportation and General 

Expenses 40.4% 

For Fixed Charges 3.7% 

For Surplus 26.8% 



1903 1902 1901 
34.3% 29.7% 24.2% 



44.8% 

3.7% 

17.2% 



40.5% 38.1% 

4.9% 6.7% 

24.9% 32.0% 



100.0% 100.0% 100.0% 100.0% 



1904 

Ton miles per mile of road 1,857,483 

Passenger miles per mile of road. 141,771 
Miles, second and additional 

main track 19 

Miles, yards and sidings 79 

See Notes, page 181. 



1903 

1,520,327 
143,674 

14 
76 



1902 

432,788 
136,306 

14 
73 



1901 

305,956 
125,207 

10 
67 
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DELAWARE & HUDSON CO. 

AYBBAaS MILES 
TEAR ^ OPERATED GROSS EARNINGS SUBPLUfl 

ll^UO 660 $11,486,189 12,968.439 

li^Ul 661 12,178,683 4,370,706 

li^02 689 11,050,690 2,497,874 

1903 769 13,642,963 6,206,166 

1904 843 16,071,124 6,266,446 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31 1904. December 31, 1904. 

Common $40,990,000 Fixed Interest $6,600,000 

jeer mile of road operated, $48,624. Equipment 2,660,000 

i<ixed Charges below include $2,574,968 paid on obligations other than 

those stated above under Bonds Outstanding. 

See Notes, page 181, as to the $10,000,000 Albany & Susquehanna 
R. K. 3^2 per cent. Convertible Bonds sold in 1905. 

In February, 1906, $14,000,000 4% Debentures were sold pro rata to 
stockholders at par. Of the proceeds from this sale, $10,000,000 were 
to be used to provide for the cost of the United Traction Co. of Albany 
and a half Interest in the Schenectady Ry. Co.; the balance to be 
used for equipment and improvments. These debentures are convert!- 
Die into stock at $200 per share. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 843. 

TOTAL PER MILE 

Gross Earnings $15,071,124 $17,880 

Operating Expenses 8,866,462 10,607 

Met Earnings 6,214,672 7,373 

Miscellaneous Receipts 2,880,661 ^823 

Total Net Income 8,696,233 10,196 

Fixed Charges 8,338,787 3,960 

Surplus 6,266,446 6,2;t6 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $1,724,931 $2,046 

Maintenance of Equipment 1,674,874 1,868 

Conducting Transportation 6,180,336 6,146 

General Expenses 376,312 447 

Ratio of Operating Expenses to Gross Earnings, 68.8 per cent. 
Miscellaneous Receipts above include $1,828,986 net profits of Coal and 
Sales Department. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 

For Maintenance Expenses 18.97o 16.9% 21.1% 16.3% 16.8% 

For Conducting Transportation and 

General Expenses Zl,9% 27.7% 31.4% 27.6% 31.4% 

For Fixed Charges 19.1% 20.1% 27.2% 24.8% 27.9% 

For Surplus 30.1% 36.3% 20.3% 31.4% 24.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Tons miles per mile of road.. 2,114,685 2,101,868 1,682,698 1,928,166 

Passenger miles per mile of road. 135,101 144,393 150,626 144,986 
Miles, second and additional 

mam track 800 S74 S69 267 

Miles, yards and sidings 618 468 408 S87 

8m Notes, page 181. 
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DELAWARE, LACKAWANNA & WESTERN R. R. 

AVBRAOB MILBS 
YEAR OPERATED 0B088 EARNINGS 

1896 771 $2M03.506 

1897 771 21.002.017 

1898 771 22.168,344 

1899 771 21,326.122 

1900 771 20.887.763 

1901 771 23.607.634 

1902 771 21.398.764 

1903 770 29.180.964 

1904 770 28,701,991 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1904. December 31, 1904. 

Common $26,200,000 Fixed Interest $3,067,000 

Per mile of road operated, $34,026. 

The Delaware, Lackawanna & Western R. R. paid, in 1904. $6,263,676 
in rentals (included in Fixed Charges below). Fixed Charges include 
also, $502,954 account of "Sundry Accounts Charged off." 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1904 

Average miles operated. 770. 

TOTAL PER MILE 

Gross Earnings $28,701,991 $37,276 

Operating Expenses .r 16,768.893 20,466 

Net Earnings 12.943.098 16,810 

Miscellaneous Receipts 4,142.202 6.379 

Total Net Income 17.085,300 22.189 

Fixed Charges 6,864,710 8,916 

Surplus 10,220,590 13.274 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $3,916,117 $6,086 

Maintenance of Equipment 2,937.676 3,816 

Conducting Transportation 8.448.362 10.972 

General Expenses 466.739 693 

Ratio of Operating Expenses to Gross Earnings, 64.9 per cent. 

Miscellaneous Receipts above include $3,446,477 net profits of Coal 
Department. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses...20.$% 19.7% 26.9% 22.6% 25.8% 20.1% 
For Conducting Transporta- 
tion and General Expenses.27.1% 26.7% 33.4% 30.6% 34.8% 31.9% 

For Fixed Charges 20.9% 21.7% 30.4% 26.0% 27.5% 27.6% 

For Surplus 31.2% 31.9% 9.3% 21.9% 11.9% 20.47o 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 3.526,933 3,598,454 2.247,883 2,832,769 

Passenger miles per mile of road. 477,236 461,609 410,691 416,871 
Miles, second and additional 

main track 480 480 473 472 

Miles, yards and sidings 766 691 696 687 

See Notes, page 182. 
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SRIS A* R* 
7BAR AVBRAQB MILES OPERATED OROSS BARNINQS SURPLUS 

18:^5-6 2,098 $31,646,487 

1896-7 2,126 31,496,031 1362,019 

1897-8 2,124 33,740,860 633,917 

1898-9 2,109 33,762,703 668,798 

1899-0 2,109 38,293,032 1,663,431 

1900-1 2,156 39,102,302 2,823,167 

1901-2 2,164 40,894,434 4,384,676 

1902-3 2,153 43,509,139 8,433,266 

1903-4 2,150 43,006,213 4,662,063 

1904-6 2.150 43,321,647 4,406,696 

STOCK OUTSTANDING June 30. 1905 BONDS OUTSTANDING June 30, 1906 

Common $112,378,900 *Fixed Interest $193,466,100 

Preferred 1st (4%)... 47,892,400 Equipment 6,378,634 

Preferred 2d (4%) . . . 16,000,000 Real Estate 762,850 

♦Includes $10,000,000 4 per cent, bonds convertible into Common Stock 
at $50. Since the close of the fiscal year $10,000,000 additional bonds 
have been issued convertible into Common Stock at $60. 

CAPITALIZATION TOTAL PER MILE 

Stock $176,271,300 $81,987 

Bonds 200,697.484 93.301 

Total 376,868,784 175,288 

The Erie R. R. paid, in 1904-5, $1,330,515 in rentals (included in Fixed 
Charges below). The interest on Pennsylvania Collateral 4 per cent. 
Gold Bonds and the Pennsylvania Coal Company Sinking Fund (to- 
gether amounting to $1,629,798) were charged directly to Net Earnings 
of the Erie Coal Companies and do not appear in Fixed Charges below. 
In 1902-3 this method was adopted. 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

Average miles operated. 2,150. total per mile 

Gross Earnings $43,321,647 $20,149 

Operating Expenses 29,722,189 13,823 

Net Earnings 13,699,458 6,326 

Miscellaneous Receipts 1,022,408 476 

Total Net Income 14.621,866 6,801 

Fixed Charges 10,215,270 4,761 

Surplus 4,406,696 2,060 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $3,653,410 $1,662 

Maintenance of Equipment 7,695.761 3.633 

Conducting Transportation 17,456,489 8,119 

General Expenses 1,116,539 619 

Ratio of Operating Expenses to Gross Earnings* 68.6 per cent. 

Miscellaneous Receipts above include $560,641 net profits of the Erie 

Coal Companies. The net loss of $26,281 from operation of Water 
Routes is deducted from Miscellaneous Receipts. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 25.1% 24.1% 20.8% 22.3% 25.4% 28.0% 
For Conducting Transporta- 
tion and General Expenses.41.9% 42.9% 38.3% 40.9% 41.8% 43.8% 

For Fixed Charges 23.0% 22.5% 21.9% 26.3% 25.7% 24.8% 

For Surplus 10.0% 10.5% 19.0% 10.6% 7.1% 3.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-2 

Ton miles per mile of roac 2,401,672 2.413,562 2,511.542 2,203.036 

Passenger miles per mile of road. 264,334 255,701 245,702 243,683 
Miles, second and additional 

main track 786 764 719 716 

Miles, yards and sidings .... 1,474 1,396 1,846 

See NoteSf page 182. 
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L.EHIQU VAI^LiEY R. R. 

AVERAGE MILB8 
YEAR OPERATED GROSS EARNINGS SURPLOS 

l»^t>-7* 1.368 $19,669,167 1102,663 

ISdl-a l,'6i)A 19,742,638 474,106 

l»u8-» l/6iiQ 21,670,602 Deficit, 623,194 

Ibaa-U 1,381 23,049,282 Deficit, 2,077.796 

iUUO-1 1,400 26,683,634 674,612 

I^01-2t 1,387 24,272,264 Deficit, 1,332,776 

iUU2-3 l,3i»2 26,664,603 8,273,689 

li^03-4 1,392 29,881,738 6,677,287 

:j04-5 1,394 31,276,843 7,439,987 

♦Year ending JNoveniLer 30. tYeAr ending June 30. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 3U, 1905 June 30, 1906 

Common $40,334,800 *Fixed Interest $101,272,300 

Pret'ened •(lUVo) 106,300 Equipment 4,688,000 

^Does not include Coal Company's Bonds which will be retired at or 
before maturity by operation of Sinking Funds. The above includes, 
nowever. Bonds and Guaranteed Stock (latter $1,610,300) of all Leased 

Lines. CAPITALIZATION TOTAL PER MILE 

Slock $40,441,100 $29,010 

Bonds 106,960,300 76.011 

Total 146,401,400 106,021 

Interest on the Bonds of the Coal Company is deducted from the Net 
Earnings of that company and does not appear below in Fixed 
sjhaiges. ihis method was adopted in 1902-3. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1906 

Average miles operated, 1,394. TOTAL per mile 

Gross ii^arnings , $31,276,843 $22,436 

Operating Expenses 18,929,701 13,679 

Met Earnings 12,346.142 8,867 

MisceUaneous Receipts 1,088,668 780 

Total Net Income 13,434,700 9,637 

Fixed Charges 6,994,713 4,800 

Surplus 7,439,987 6,837 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $3,269,383 $2,846 

Maintenance of Equipment 4,894,269 8,611 

conducting Transportation 10,179,038 7,302 

General Expenses 687,011 421 

Ratio of Operating Expenses to Gross Earnings, 60.6 per cent. 

Miscellaneous Receipts above include $636,648 Net Income of Liehish 
\'alley Coal Company. 

APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 

For Maintenance Expenses.. 25.27o 24.97© 31.2% 38.7% 33.7% 36.1% 
i'or Conducting Transporta- 

. tion and General Expenses.33.3% 35.6% 36.1% 89.0% 89.0% 44.7% 

For Fixed Charges 18.5% 18.5% 20.9% 27.6% 26.1% 26.2% 

For Surplus 23.0% 21.17o 11.8% Deficit 2.2% Deficit 

100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-S 1901-2 

Ton miles per mile of road 2,948,116 2,797,866 2,609,641 2,464,949 

Passenger miles per mile of road. 146,134 130,962 122,211 160,869 
Miles, second and additional 

main track 611 602 692 692 

Miles, yards and sidings 999 987 972 642 

See Notes, page 184. 
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LONQ ISLAND R R. 



TEAR 

3896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904 
Prior 



AVERAOE MILES 
OPERATED 



GROSS EARNINGS 



to 1904 the 



379 
379 
379 
379 
380 
396 
392 
392 
392 
fiscal 



year 



13,964,864 
4»333494 
4,622,476 
4,667,269 
4,862,347 
6,883,607 
6,440,992 
6,836,848 
7,083,807 
ended June 30. 



Deficit, 
Deficit, 



SURPLUS 

141,060 
213,670 
211,666 
169.494 
206,164 
644,266 
306,688 
276,206 
64,889 



STOCK OUTSTANDING 

December 31, 1904. 
Common $12,000,000 



BONDS OUTSTANDING 

December 31, 1904. 
Fixed Interest $39,136,790 



CAPITALIZATION 

TOTAL 

Stock $12,000,000 

Bonds 39,136,790 

Total 51,136,790 

The Long Island R. R. paid, in 1904, $403,849 In rentals 
in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 392. 

TOTAL 

Gross Earnings $7,083,807 

Operating Expenses . •• 6,642,261 

Net Earnings 1,441,546 

Miscellaneous Receipts 444,545 

Total Net Income 1,886,091 

Fixed Charges 1,940,480 

Deficit 54,389 



PER MILE 

$30,612 

99,838 

130,450 

(Included 



PER MILE 
$18,071 

14,392 
3,679 
1,134 
4,813 
4,960 
137 



OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance- of Way $789,383 $2,013 

Maintenance of Equipment 712,994 1,819 

Conducting Transportation 3,922 269 10,005 

General Expenses 21 w ,615 555 

Ratio of Operating Expenses to Gross Earnings, 79.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 20.0% 22.5% 19.6% 20.0% 21.1% 19.2% 
For Conducting Transporta- 
tion and General Expenses.54.9% 55.4% 51.0% 46.1% 47.1% 48.5% 

For Fixed Charges 25.7% 25.5% 24.8% 25.1% 27.6% 29.0% 

For Surplus Deficit Deficit 4.6% 8.8% 4.2% 3.3% 



100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, second and additional 

main track 

Miles, yards and sidings 

8«e Notes, pagt 185. 



1904 
149,857 
698,986 



1903-4 
145,708 
675,771 

127 
191 



1902-3 
142,101 
644,851 

120 
179 



1901-2 
128,434 
607,787 

108 
163 



64 



TflE EARNING POWER 



NEW YORK CENTRAL & HUDSON RIVBR R R. 

AVERAGE MILES 

YEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 2,396 144,479,840 $4,048,793 

1896-7 2,396 43.614,406 4,061,866 

1897-8 2,395 46,774,240 4,664,471 

1898-9 2,396 46,184,667 6.616,061 

1899-0 2,817 64,662,962 7.979,028 

1900-1 *3,223 66,333,111 7.742,183 

1901-2 *3,320 70,903,868 8,016,718 

1902-3 *3,423 77,606,778 8.724,304 

1903-4 *3,490 77,682,221 7,416,863 

*Inchides Boston & Albany R. R. Co. 

Note: The fiscal year has been changed to end December 31. See 
Notes for approximate statement for the year 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1904. June. 30, 1904. 

^Common $132,250,000 Fixed Interest $200,276,591 

Per mile of road operated, $37,894 

•Increased to $150,000,000 in January, 1906, by allotment to stock- 
holders at par. 

The New York Central & Hudson River R. R. paid, in 1903-4. $9,466,- 
767 in rentals (included in Fixed Charges below). Fixed Charges in- 
clude also $300,000 paid account Reserve for Bond Redemption^ 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1904 

Average miles operated, 3,490. 

TOTAL PER MILE 

Gross Earnings $77,682,221 $22,268 

Operating Expenses 66,760,061 16,977 

Net Earnings 21,922.160 6,281 

Miscellaneous Receipts 6,005.981 1.721 

Total Net Income 27,928,141 8,002 

Fixed Charges 20,612,278 6,877 

Surplus 7,416,863 2.126 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $10,090,893 $2,891 

Maintenance of Equipment 11,358,296 3,266 

Conducting Transportation 32,289,027 9,262 

General Expenses 2,021,846 678 

Ratio of Operating Expenses to Gross Earnings, 71.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1903-4 1902-3 1901-2 1900-1 1899-0 1898-9 
For Maintenance Expenses.. 26.6% 25.7% 23.6% 22.0% 21.6% 19.2% 
For Conducting Transporta- 
tion and General Expenses.40.9% 38.7% 38.2% 38.0% 86.8% 38.4% 

For Fixed Charges 24.5% 24.9% 27.5% 28.9% 29.9% 81.2% 

For Surplus 9.0% 10.7% 10.8% 11.1% 12.8% 11.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1903-4 1902-3 1901-2 1900-1 

Ton miles per mile of road 1,988,206 2,152,138 1.929,995 2,049.919 

Passenger miles per mile of road 384,571 882.046 409.702 866.482 
Miles, second and additional 

main track 1,961 1,982 1,862 l/,836 

Miles, yards and sidings 2,136 2.026 1.977 1,940 

See Notes, page ISO. 
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NBJW YORK, ONTARIO & WESTERN RY. 

AVERAGB MILES 
"TBAR OPBRATED GROSS BARNINGS SURPLUS 

1895-6 480 $3,779,336 $376,942 

1896-7 480 3.894.403 404,889 

1897-8 480 3.914.635 403.460 

1898-9 480 4,346.163 686.864 

1899-0 480 4,963.483 869,034 

1900-1 480 6,322,884 879.233 

1901-2 480 6.456.696 658,969 

1902-3 548 6,176,518 860,972 

1903-4 548 . 6.652,484 886.829 

1904-5 648 7,090,889 1,281.277 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $58,113,983 Fixed Interest $20,000,000 

Preferred 4,000 Equipment 714,000 

Gold Notes 4.426,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $58,117,983 $106,055 

Bonds 25.139,000 45,874 

Total 83.256,983 151,929 

The New York, Ontario & Western Ry. paid, In 1904-5. $211,948 In 
rentals (Included In Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Averagre miles operated, 548. 

TOTAL PER MILE 

Gross Earnings $7,090,889 $12,989 

Operating Expenses 4,891,902 8,926 

Net Earnings 2,198,987 4,013 

Miscellaneous Receipts 461,217 823 

Total Net Income 2,650,204 4,836 

Fixed Charges 1,368.927 2,498 

Surplus 1,281,277 2.338 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $827,493 $1,510 

Maintenance of Equipment 996.483 1,818 

Conducting Transportation 2,893,966 5,281 

General Expenses 173,961 317 

Ratio of Operating Expenses to Gross Earnings. 69.0 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses .. 24,2% 27.3% 26.7% 27.5% 25.2% 25.2% 
For Conducting Transporta- 
tion and General Expenses.40.7% 41.9% 40.3% 39.8% 38.1% 37.4% 

For Fixed Charges 18.1% 18.4% 19.9% 21.6% 21.3% 20.9% 

For Surplus 17.0% 12.4% 13.1% 11.1% 15.4% 16.5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 

Ion miles per mile of road 1,268,484 1,151,312 

Passenger miles per mile of road 115,158 102,349 
Miles, second and additional 

main track 196 59 

Miles, yards and sidings 90 208 

$ee Notesi page 187. 



1902-3 

1,059,135 

96,543 



1901-2 

1,128,728 

103,573 



214 



202 
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THE EARNING POWER 



NEW YORK, SUSQUEHANNA & WESTERN R. R. 



AVmtAGE MILES • 

VUAK OPERATED GROSS EARNINGS SURPI.05) 

1895-6 228 $2,240,190 $79,243 

1896-7 228 2.266,880 88.438 

1897-8 238 2,329,119 119,716 

1898-9 ' 238 2.446,653 166.789 

1899-0 238 2.682,116 205,073 

1900-1 238 2.504,889 146,581 

1901-2 238 2.583,928 221.369 

1902-3 238 2,626,554 327,747 

1903-4 238 2,585,701 243.248 

1904-5 238 2,664,084 92,515 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $13,000,000 Fixed Interest $15,723,000 

Preferred 13,000.000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $26,000,000 $109,243 

Bonds 15,723,000 66.063 

Total 41,723,000 175,306 

The New York, Susquehanna & Western R. R. paid. In 1904-5, $22,240 
in rentals, and $52,940 account of Sinking Funds (both included In Fixed 
Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 238. 

TOTAL PER MILE 

Gross Earnings $2,664,084 $11,193 

Operating Expenses 1.614.795 6,783 

Net Earnings 1,049,289 4,410 

Miscellaneous Receipts 6,692 24 

Total Net Income 1.064.981 4.434 

Fixed Charges 962,466 4,0i4 

Surplus 92.615 390 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $300,259 $1,261 

Maintenance of Equipment 308.673 1,296 

Conducting Transportation 949,701 3,990 

Goneral Expenses 66,262 236 

Ratio of Operating Expenses to Gross Earnings, 60.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .22.8% 18.2% 16.7% 20.4% 20.1% 20.97o 
For Conducting Transporta- 
tion and General Expenses.37.7% 35.6% 33.9% 33.2% 34.2% 33.3% 

For Fixed Charges 36.0% 36.9% 36.8% 37.8% 41.5% 37.7% 

For Surplus 3.5% 9.3% 12.6% 8.6% 4.2% 8.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 522.364 795.540 926,035 

Passenger miles per mile of road 189.526 148,058 147,932 

Miles, second and additional 

main track 26 26 23 23 

Miles, yards and sidings 102 101 99 92 

See Notes, page 188. 
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NORTHEaiN CENTRAL RY. 



YEAR 

1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 



AVERAGE MILES 
OPERATED 
380 
380 

380 
380 
381 
381 
422 
450 
461 



GROSS EARNINGS 

$6,286,602 

6.732.703 

6.664.028 

7,283,417 

7.845.412 

8.266,958 

8.456.685 
10,310.086 . 
10.288.204 



STTRPLtTS 

$603,858 
922.870 
1.005.370 
1.143.615 
1.695.484 
2.018.019 
1.746.547 
1.847,094 



STOCK OUTSTANDING 

December 31. 1904. 
Common $17,193,400 



2.077.131 

BONDS OUTSTANDING 

December 31, 1904. 
Fixed Interest $5,444,873 



CAPITALIZATION 

TOTAL 

Stock $17,193,400 

Bonds 5.444.573 

Total 22,638,273 

Tbe Northern Central Ry. paid. In 1904, $420,180 In rentals 
In Fixed Charges below). Fixed Charges also Include $45,173 
to Elm Ira & Lake Ontario R. R. 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

Average miles operated, 461. 

TOTAL 

Gross Earnings $10,288,204 



PER MIT^B 

$37,296 

11,811 

49,107 

(Included 

Advances 



Operating Expenses, 

Net Earnings 

Miscellaneous Receipts. 

Total Net Income 

Fixed Charges 



PER MILE 

$22,316 
16.981 
5.334 
1,582 
6.916 
2.410 
4,506 



PER MILE 

$2,370 

4,101 

10.162 

348 



7.829^.253 
2.458,951 
729.370 
3.188.321 
1.111.190 
Surplus 2,077,131 

OPERATING EXPENSES 

TOTAL 

Maintenance of Way $1,092,965 

Maintenance of Equipment 1,890,764 

Conducting Transportation 4,684.827 

General Expenses 160,697 

Ratio of Operating Expenses to Gross Earnings, 76.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses.. 27.1% 28.8% 28.1% 28.0% 27.0% 28.1% 
For Conducting Transporta- 
tion and General Expenses.43.9% 42.9% 39.5% 36.9% 37.0% 39.8% 

For Fixed Charges... 10.0% 11.6% 13.1% 12.2% 15.1% 17.2% 

For Surplus. 19.0% 16.7% 19.3% 22.9% 20.2% 14.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 2.658,737 2,822,372 2.404,224 2,826.046 

Passenger miles per mile of road 178,299 172,719 180,999 179,135 
Miles, second and additional main 

track 163 142 139 137 

Miles, yards and sidings 304 304 263 240 

See Notes, page 189. , , 



68 THE EARNING POWER 

PENNSYLVANIA R. R. 

AVERAGE MILES 

TEAR OPERATED (}ROS8 EARNINGS STTRPT^TIS 

1896 2.787 $62.09«,503 $8,748,722 

1897 2.813 64.223.113 10.413.943 

1898 2.821 65.603.738 10,210,794 

1899 2,847 72,922.985 11,047.885 

1900 3.243 88.539,827 16,771,499 

1901 3.671 101.329.795 21.682,267 

1902 3.638 112,663.330 25.313,436 

1903 3.656 122,626,419 24.821,892 

1904 3,820 118.145.270 24.741,628 
See Notf^s for earnlners for the year 1905. 

STOCK OUTSTANDTNO ' PONDS OUTSTANDING 

December 31. 1904. December 31, 1904. 
Commion $301,285,650 Fixed Interest $119,064,557 

Per mile of rond onerated. $78,870. 

On December 31. 1904, there were outstanding $38,400,000 of Car Trust 
certificates not anpearlngr in the balance sheet of the company. About 
30 per cent, of the cars for which these certificates were Issued were 
assigned and sublet to other companies In the Pennsylvania Railroad 
System. 

The Pennsvlvania R. R. paid, in 1904» $11,202,965 in rentals (Included 
in Fixed Cha^-sres below.) Fixed Charpreg Include also $3,249,238 paid 
account of principal of Car Trusts and $136,400 paid account of Sinking 
Fund of Equipment Trust Gold Loan. 

TNCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

Average miles operated, 3,820. 

TOTAL PER MILE 

Oross Earnings $118,145,270 $30,928 

Operating Expenses 81,802.988 21,415 

Net Earnings 36.342,282 9,513 

Mlscellanenus Receipts 11,414,263 2.988 

Total Npt Income 47.756,545 12,501 

Fixed Charges 23.014,917 6,024 

Surplus 24,741,628 6,477 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $12,789,398 $3,348 

Maintenance of Equipment. 19.753.563 5,171 

Conductlnsr Transportation 46.486.536 12.170 

Gf^neral Fxnenses 2.773.491 726 

Ratio of Operating Expenses to Gross Earnings, 69.2 per cent. 

APPROPRIATION OP OPOSS TKCOME 

1904 1903 1902 1901 1900 1899 

For Maintenance Expenses.. 25.1% 25.8% 23.0% 25.3% 26.0% 25.5% 
For Conducting Trflnsnorta- 

tlon and General Expenses. 38 0% 37.7% 35 6% 34.1% 35.0% 38.6% 

For Fixed Charges 17.8</o 17.8<^ 17.5<//. 20:9% 21.2% 21.7% 

For Surplus 19.1% 18.7% 23.9% 19.7% 17.8% 14.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 3.722.881 4,061.330 3.855,238 3,458.554 

Passenger miles per mile of road 318.939 341.887 320,425 286.152 
Miles, second and additional 

main track 1.959 1.902 1,737 1.621 

Miles, yards and sidings 2.918 2,755 2,571 2,375 

See Notes, page 190. 



OF RAILROADS. 69 

PENNSYLVANIA CO. 

AVERAGE MILB8 
TEAR OPERATED •GROSS EARNINGS SURPLUS 

1899 1,367 $23,603,863 $2,146,931 

1900 1,367 26,407,662 2,119,608 

1901 1.396 29,064,646 8,681,261 

1902 1.430 33,026,648 6,783,984 

1903 1,526 36,602,936 6,119,641 

1904 1,626 36,390,682 6,187,980 
See Notes for earnings for the year 1905. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31.- 1904 December 31, 1904 

^Common $40,000,000 Fixed Interest $66,070,000 

tNotes 60,000,000 

*In September, 1905, capital stock was increased to $60,000,000 by sal« 
of $20,000,000 at par to the Pennsylvania R. R. Co. 
tPald off October 1, 1905. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $40,000,000 $26,812 

Bonds 115,070,000 76,406 

Total 156,070,000 101,618 

The Pennsylvania Company paid, in 1904, $7,861,119 in rentals (In- 
cluded' in Fixed Charges below). Fixed Charges include also $438,496 
"Payments on account of Car Trust cars, including interest and ex-. 
penses." 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

(All lines directly operated.) 
Average miles operated, 1,526. 

TOTAL PER MILE 

Gross Earnings $36,390,582 $23,846 

Operating Expenses 24,833,776 16,273 

Net Earnings 11,556,806 7,573 

Miscellaneous Receipts 7,120,349 4,666 

Total Net Income 18,677,156 12,239 

Fixed Charges 13,489,226 8,839 

Surplus 6,187,930 3,40<^ 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $3,842,144 $2,518 

Maintenance of Equipment 5,829,573 3,820 

Conducting Transportation 14,439,818 9,462 

General Expenses 722,241 473 

Ratio of Operating Expenses to Gross Earnings, 68.2 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses.. 22.2% 24.4% 24.9% 27.7% 28.4% 26.4% 
For Conducting Transporta- 
tion and General Expenses.34.9% 36.6% 33.0% 31.7% 33.3% 34.4% 

For Fixed Charges 31.0% 26.9% 27.0% 29.2% 30.6% 30.7% 

For Surplus 11.9% 12.1% 15.1% 11.4% 7.7% 8.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of .road 3,023,221 2,897,684 2,855,660 2,713,100 

Passenger miles per mile of road. 184,219 186,323 184,222 158,28t 

Miles, second and additional ) 

main track 698 V 1,400 l,26f 

Miles, 3^rds and sidings 1,052) 

See Notes, page 192. 
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PHILADELPHIA & BRIE R. R. 





AVERAGE MILES 


YEAR 


OPERATED 


1903 

1904 


307 
307 



• 



GROSS EARNINGS SURPLUS 

$7,781487 $1,199,640 

7,678,307 1486.625 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 

Common $7,985,000 Fixed Interest $19,823,000 

Special (7%) 2,400.000 

« 

CAPITALIZATION 

TOTAL PER MILE 

Stock $10,385,000 $33,821 

Bonds 19,823.000 64,244 

Tbtal 30.108,000 98^065 

Fixed Charges below Include $172,489. beingr Interest on valuation of 
equipment furnished by the Lessee, the Pennsylvania R. R. 

INCOME ACCOUNT TEAR ENDING DECEMBER 31. 1904 

Average miles operated, 307. 

TOTAL PER MILE 

Gross earnings $7,678,307 $25,011 

Operating £}xpenses 5,242,499 17,077 

Net Earnings 2,435.808 7,934 

Miscellaneous Receipts 22,210 72 

Total Net Income 2,458,018 8,006 

Fixed Charges 1,271,393 4,141 

Surplus 1,186,625 3,865 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $894,338 $2,913 

Maintenance of Equipment 1,300,306 4,235 

Conducting Transportation 2,915,073 9,495 

General Expenses '. 132,782 434 

Ratio of Operating Expenses to Gross Earnings, 68.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 

For Maintenance Expenses 28.5% 30.0% 

For Conducting Transportation and General Expenses.39.6% 38.5% 

For Fixed Charges 16.5% 16.1% 

For Surplus 15.4% 15.4% 

100.0% 100.0% 



1904 1903 

Ton miles per mile of road 3,977,940 4,338,121 

Passenger miles per mile of road 141,065 142.265 

Miles, second and additional main track 157 157 

Miles, yards and sidings 225 221 

lOOA 

See Notes, page 194. 
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PHILADELPHIA, BALTIMORE & WASHINGTON R. 


R. 




AVERAOB MILES 


* 




TEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1895-6* 


669 


$9,047,131 


$1,231,473 


1896-7* 


669 


8,791,436 


1,298,107 


1897-8* 


669 


9.601,663 


1,271,603 


1898-9* 


669 


10,392,806 


1,574,684 


1899-0* 


670 


11,324.532 


1,896,997 


1900-1* 


704 


11,808,649 


2,288,742 


1901-2* 


702 


12,231,194 


2,393,268 


1903t 


704 


13,650,207 


2,660,721 


1904 


708 


13,603,863 


2.120,079 



* Philadelphia, Wilmington & Baltimore R. R., year ending October 31. 
tYear ending December 31. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904. December 31, 1904. 
Common $23,494,576 Fixed Interest $20,200,978 

CAPXTALIZATION 

TOTAL PER MILE 

Stock , $23,494,576 $33,184 

Bonds 20,200,973 28,632 

Total 43.696,548 61,716 

The Philadelphia, Baltimore & Washington R. R. paid, in 1904, $923,- 
980 in rentals (included in Fixed Charges below). 

INCOME ACCOUNT TEAS ENDING DECEMBER 31, 1904 

Average miles operated, 708. 

TOTAL PER MILE 

Gross Earnings $13,603,863 $19,214 

Operating E^xpenses 9.989,971 14,109 

Net Earnings 3.613.892 6,106 

Miscellaneous Receipts 605.826 866 

Total Net Income 4,219.718 6,960 

Fixed Charges 2,099.639 2,985 

Surplus 2.120,079 2,996 

OPBRATINQ EXPENSES 

TOTAL PER MILE 

Maintenance of Way $1,525,054 $2,154 

Maintenance of Equipment 2.036.378 2,876 

Conducting Transportation 6,170.490 8,715 

General Expenses 258.049 364 

Ratio of Operating Expenses to Gross Earningrs, 73.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1901-2 1900-1 1899-0 1898-9 
For Maintenance Expenses ..25.1% 24.6% 25.4% 25.9% 26.8% 26.0% 
For Conducting Transporta- 
tion and General Expenses.45.2% 43.9% 38.9% 38.9% 38.7% 40.6% 

For Fixed Charges 14.7% 12.9% 16.9% 16.7% 18.5% 18.8% 

For Surplus * 15.0% 18.6% 18.8% 18.5% 16.0% 14.6% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904 1903 1901-2 1900-1 

Ton miles per mile of road 965,999 924.971 784,864 745.486 

Passenger miles per mile of road. 413.905 414.803 385,322 352.115 
Miles, second and additional 

main track 333 306 240 225 

Miles, srards and sidings 301 306 277 266 

See NoteSr page 194. 
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PITTSBURGH & LAKE ERIE R. R. 



TEAR 

1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 

STOCK OUTSTANDING 

December 31, 1904. 
Common , $10,000,000 



AVERAGE MILES 




OPERATED 


GROSS EARNIN 


177 


$4,601,421 


377 


4,666,686 


180 


5,071,376 


180 


6.876.270 


180 


7,122,814 


184 


8,047,167 


186 


10,098.707 


191 


11,283,046 


191 


10,036,610 



SURPLUS 

$712,032 

738,031 

707,289 

901,348 

880,924 

950,642 

1,372,169 

1,631,469 

1,472,889 

BONDS OUTSTAirorjfG 

December 31, 1904. 

Fixed Interest $4,000,000 

Equipment 22,500 



CAPITALIZATION 

TOTAL PER MILE 

Stock $10,000,000 $62,366 

Bonds 4,022,500 . 21,058 

Total 14,022,500 73.414 

The Pittsburgh & Lake Erie R. R. paid, in 1904, $476,879 In rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 191. 

TOTAL PER MILE 

Gross Earnings $10,035,510 $52,642 

Operating Expenses 7,721,643 40,426 

Net Earnings 2,813,867 12,116 

MiscellaneoUB Receipts 19,818 103 

Total Net Inpome 2,333,685 12.219 

Fixed Charges 860,796 4,507 

Surplus 1.472,889 7.712 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $2,545,766 $13,329 

Maintenance of Equipment 2,395,079 12,539 

Conducting Transportation 2;686,259 13,540 

General Expenses 194,538 1,018 

Ratio of Operating Expenses to Gross EJarnlngs, 76.9 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1908 1902 1901 1900 1899 
For Maintenance Expenses.. 49.1% 46.9% 44.0% 47.6% 45.7% 36.4% 
For Conducting Transporta- 
tion and General Expense&27.7% 30.9% 33.8% 30.2% 30.5% 34.6% 

For Fixed Charges 8.5% 7.6% 8.5% 10.4% 11.4% 13.7% 

For Surplus 14.7% 14.6% 18.7% 11.9% * 12.4% 15.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road.... 6,811,229 7,622,328 7,494,003 6,857,68S 

Passenger miles per mile of roe4. 283,772 297,143 268,228 235,680 
Miles, second and additional 

main track 179 170 148 119 

Miles, yards and sidings 890 379 341 286 

See Notes, page 196. 
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READING CO. 

AVERAGE MILES 
TEAR OPERATED GROSS BARKINGS SURPLUS 

1900-1 l.OaO $27,617,422 $6,068,898 

1901-2 1,003 29,170,378 B.249,713 

1902-3 1,010 31,708,524 7,293,874 

1903-4 1,012 34,260,489 10,204,338 

1904-5 1.015 36,832.070 10.729,366 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 80, 1906 

Common $70,000,000 •Fixed Interest $171,439,193 

Preferred, 1st (4%).... 28,000,000 Equipment 6,631,000 

Preferred, 2d (4%).... 42,000,000 

•Includes all bonds of Reading: Company, P. & R. Ry. Company and 
P. & R. Coal & Iron Company. Of above bonds there are owned by 
the Reading Company $20,000,000 Purchase Money Loan of Railway 
Company and $5,683,000 Reading Company Greneral Mortgrage bonds. 
The Fixed Charges below, however, do not include amounts paid by 
P. & R. Ry. to the Reading Company. 

CAPITALIZATION TOTAL PER MILE 

Stock $140,000,000 $137,931 

Bonds 177,070.193 174.453 

Total 317,070,193 312,384 

Fixed Charges below include over $2,600,000 net, paid by the Phila- 
delphia & Reading Ry. in rentals which accrued to others than the 
Reading Co. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 1,015. 

TOTAL PER MILE 

Gross Earnings $36,832,070 $36,287 

Operating Expenses 19,511,144 19,220 

Net Earnings 17,320,926 17,067 

Miscellaneous Receipts 6,016,629 5,924 

Total Net Income 23,337,655 22,991 

Fixed Charges (net) 10,608,190 10,451 

Surplus 12,729,365 12,540 

OPERATING EXPENSES TOTAL PER MILE 

Maintena-nce of Way $2,738,215 $2,696 

Maintenance of Equipment 6,650,984 6,667 

Conducting Transportation 10,387,563 10,234 

General Expenses 734,382 723 

Ratio of Operating Expenses to Gross Earnings, 52.9 per cent. 

Miscellaneous Receipts above include $2,002,888 net profits of Phila- 
delphia & Reading Coal & Iron Company, also interest of $1,582,255 
paid by the Coal & Iron Company to the Reading Company. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 19.5% 21.5% 21.1% 20.0% 19.2% 

For Conducting Transportation and 

General Expenses 26.0% 27.4% 30.6% 31.4% 31.4% 

For Fixed Charges 24.7% 26.0% 28.7% 32.3% 30.1% 

For Surplus 29.8% 25.1% 19.6% 16.3% 19.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 3,686,007 3,297,350 3,192,286 2,835,301 

Passenger miles per mile of road. 356,360 345,000 326,661 305,392 
Miles, second and additional 

main track 497 468 452 438 

Miles, yards and sidings 1,008 991 987 956 

See Notes, page 195. 
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ULSTER & DELAWARE R. R. 



TEAR 

1901-2 
1902-3 
1903-4 
1904-5 



AVERAGE MILES 

OPERATED 

129 
129 

329 
129 



GROSS EARNINGS 

$651,962 
700,118 
784,225 
822,836 



150.233 
60.491 
64.436 
80.536 



STOCK OUTSTANDING 

June 30, 1905 
Common $1,900,000 



BONDS OUTSTANDING 

June 30. 1905 
Fixed Interest $2,701,400 



CAPITALIZATION 



TOTAL PER MILE 



Stock $1,900,000 

Bonds 2.701,400 

Total 4.601.400 



$14,729 
20.941 
35.670 



INCOME ACCOUNT 

Average miles operated, 129. 



YEAR ENDING JUNE 30, 1905 



TOTAL PER MILE 



Gross Earnings 

Operating Expenses . . 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



$822,836 

584.135 

238.701 

2,698 

.241.399 

160.864 

80.535 



$6,378 
4.528 
1.850 
21 
1,871 
1,247 
624 



OPERATING EXPENSES 



TOTAL PER MILE 

Maintenance of Way $126,970 $984 

Maintenance of Equipment i 81.305 630 

Conducting Transportation 341,817 2,^50 

General Expenses 34.043 . 264 

Ratio of Operating Expenses to Gross Earnings, 70.9 per cent. 

APPROPRIATION OF GROSS INCOME 



1904-5 1903-4 1902-3 1901-2 



For Maintenance Expenses 25.2% 

For Conducting; Transportation and General 

Expenses 45.5% 

For Fixed Charges 19.5% 

For Surplus 9.8% 



25.8% 25.6% 26.5% 

45.6% 42.9% 41.8% 

20.3% 22.7% 24.8% 

8.3% 8.8% 7.9% 



100.0% 100.0% 100.0% 100.0% 



1904-5 

Ton miles per mile of road.... 289.272 
Passenger miles per mile of road 76,321 

Miles, yards and sidings 

See Notes, page 197. 



1903-4 


1902-3 


1901-2 


i43,497 
76,805 
26 


174,662 

68,996 

26 


153.459 

64.847 

26 
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WEST JERSEY & SEASHORE R. R. 



AYERAdB MILES 

YEAR OPERATED GROSS BARNIN08 8Cmi?LU8 

1896 310 $2,564,920 $263»224 

1897 310 2.660,940 286,996 

1898 310 2.682.124 382,864 

1899 332 3.114.192 666.405 

1900 332 3.490.457 663.946 

1901 332 3,678.693 636.746 

1902 332 3,893.798 716,980 

1903 331 4,260.460 668,742 

1904 331 4.307.597 687.861 

STOCK OUTSTANDING BONDS OUTSTANDIVa 

December 31. 1904 December 31, 1904 

Common $6,216,050 Fixed Interest 86.986,800 

Guaranteed Stock ... 104.000 

CAPITALIZATION 

TOTAL PBR MILE 

Stock $6,320,050 $19,094 

Bonds 6,986.800 18,087 

Total , 12.306.850 37,181 

The West Jersey & Seashore R. R. paid, in 1904, $13,942 in rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 ^ 

Average miles operated, 331. "** 

TOTAL PER MILE 

Gross Earnings $4,307,597 $13,014 

Operating Expenses 3,268.607 9,844 

Net Earnings 1,049,090 3.170 

Miscellaneous Receipts 5,649 17 

Total Net Income 1.054.739 3,187 

Fixed Charges 366,878 1,109 

Surplus 687,861 8,078 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $638,091 $1,928 

Maintenance of Equipment 609,172 1,840 

Conducting Transportation 1,938.158 6.855 

General Expenses 73,086 221 

Ratio of Operating Expenses to Gross Earnings. 75.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses. .28.9% 30.9% 30.8% 30.9% 31.0% 29.7% 
For Conducting Transporta- 
tion and General Expenses.46.6% 46.9% 43.2% 43.5% 41.7% 41.6% 

For Fixed Charges 8.5% 9.0% 7.8% 8.3% 8.6% 10.5% 

For Surplus 16.0% 13.2% 18.2% 17.3% 18.7% 18.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 190.0% 



Ton miles per mile of road.... 
Passenger miles per mile of road 
Miles, second and additional 

main track 

Miles, yards and sidings 

See Notes, page 197. 



1904 
151,979 
531,224 

97 
102 



1903 
148,071 
519,548 

95 
101 



1902 
146.280 
497.108 

97 
95 



1901 
164.123 
433.481 

98 
94 
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ANN ARBOR R. R. 



TBAR 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OUTSTANDING 

June 30, 1905 

Common $3,250,000 

Preferred (57©) 4,000,000 



AVERAGB MILES 


. 


OPERATED 


GROSS EARNINGS 


292 


n.415,569 


292 


1,519,334 


292 


1,721,453 


292 


1,754,148 


292 


1,893,410 


292 


2,037,215 


292 


1,979:047 


292 


1,922,593 



SURPLUS 

$62,692 
17.986 
67.024 
113.921 
187,857 
266,131 
175,853 
266,299 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $7,000,000 



CAPITALIZATION 

TOTAL PER MILE 

Stock $7,250,000 $24,828 

Bonds 7,000,000 23,972 

Total 14,250,000 48,800 

Fixed Charges below do not Include $12,571 loss In operating Frank- 
fort Hotel In July and August, 1904. 

INCOME ACCOUNT TBAR ENDING JUNE 30, 1905 

Average miles operated,. 292. 

TOTAL PER MILS 

Gross Earnings $1,922,593 $6,586 

Operating Elxpenses 1,337,364 4,582 

Net Earnings 685,229 2,004 

Miscellaneous Receipts 15,673 64 

Total Net Income 600,902 2,068 

Fixed Charges 334,603 1,146 

Surplus 266,299 912 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $308,134 $1,066 

Maintenance of Equipment 280,014 959 

Conducting Transportation 686,248 2,351 

General Expenses 62,968 216 

Ratio of Operating Expenses to Gross Earnings, 69.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 30.3% 32.2% 32.6% 35.9% 37.2% 40.6% 
For Conducting Transporta- 
tion and General Expenses. 38.7% 41.8% 38.0% 36.6% 37.3% 36.2% 

For Fixed Charges 17.3% 17.1% 16.2% 17.5% 18.8% 19.1% 

For Surplus 13.7% 8.9% 13.2% 10.0% 6.7% 4.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 661,708 624,333 700,619 685,^38 

Passenger miles per mile of road. 68,465 67,366 59,566 56,252 

Miles, yards and sidings 97 97 97 93 

8ee Notes, page 198. 
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CHICAGO & ALTON RY. 

YBAB AVERAQB MILES OPERATED GROSS EARNINGS SURPLUS 

1900-1 919 $9,036,655 $1,149,742 

1901-2 920 9,225,739 826,341 

1902-3 915 10,071,092 880,769 

1903-4 915 11.425,853 1.324,146 

1904-5 915 11,797,314 1.602.385 

STOCK OUTSTANDING June 30, 1905 BONDS OUTSTANDING June 30, 1905 

Common $19,542,800 *Flxed Interest $56,350,000 

Preferred (4%) 19,544.000 Collateral Notes 5,000,000 

*lncludes $34,350,000 C. & A. R. R. 3 per cent, bonds, but not $8,000,- 
000 which were owned by C. & A. Ry., $7,000,000 beingr deposited as 
security for the Collateral Notes, and the balance, $1,000,000 being In 
the treasury of the C. & A. Ry. 

CAI>ITALIZATI0N TOTAL PER MILE 

Stock $39,086,800 $42,718 

Bonds 61.350,000 67,049 

Total 100,436,800 109,767 

The Chicago & Alton Ry. paid, in 1904-5. $241,024 In rentals (included 
In Fixed Charges below). Fixed Chargejs include also $41,914, one 
year's proportion of discount on Collateral Notes sold. 

Fixed Charges below include interest on the C. & A. Ry. 3% per cent, 
bonds, on $42,350,000 C. & A. R. R. 3 per- cent, bonds, but not the in- 
terest on the $5,000,000 4 per cent. Collateral Notes. As the interest 
received by the C. & A. Ry. on the C. & A. R. R. 3 per cent, bonds 
owned, viz., $240,000, more than offset the Interest of $200,000 on the 
Notes, the excess of interest, $40,000. is included in Miscellaneous Re- 
ceipts. 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 (ReviSCd) 

Average miles operated, 915. total per mile 

Gross Earnings $11,797,314 $12,890 

Operating Expenses 7,602,663 8,308 

Net Earnings 4,194,651 4,582 

Miscellaneous Receipts 68,517 74 

Total Net Income 4,263,168 4,656 

Fixed Charges 2,660,783 2,906 

Surplus 1,602,385 1,750 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $1,463,689 $1,600 

Maintenance of Equipment 1.336.211 1,460 

Conducting Transportation 4,469.846 4,886 

General Expenses 332,917 363 

Ratio of Operating Expenses to Gross Earnings, 64.4 per cent. 

The Surplus above includes $669,218, being excess of net earnings of 
the C. & A. R. R. over dividends received by the C. & A. Ry. The 
latter company owns over 98 per cent, of the capital stock of the former 
company. appropriation of gross income 

190.4-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 23.6% 22.9% 23.3% 21.6% 22.0% 

For Conducting Transportation and 

General Expenses 40.5% 41.6% 40.9% 43.5% 39.9% 

For Fixed Charges 22.4% 24.2% 27.2% 25.7% 25.4% 

For Surplus 13.5% 11.3% 8.6% 9.2% 12.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-^2 

Ton miles per mile of road 1,003,069 1,201,854 1,204,698 981.245 

Passenger miles per mile of road 264,337 188,012 160.424 150.641 
Miles, second and additional 

main track 108 108 110 110 

Miles, yards and sidings 321 316 294 286 

See Notes, page 199. 
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CHICAGO & EASTERN ILLINOIS R. R. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 521 $4,014,623 $531,906 

1896-7 590 3,927,610 417,697 

1897-8 648 4,221,438 455,387 

1898-9 648 4,581,561 767,364 

1899-0 674 5,148,897 990,372 

1900-1 719 5,659,446 1,067,966 

1901-2 730 6,277,494 1,448,882 

1902-3 743 7,723,848 2,104,711 

1903-4 752 8,664,042 1,745,218 

1904t5 880 8.423,378 780,466 

STOCK OUTSTANDING BONDS OUTSTANDINQ 

June 30, 1905 June 30, 1905 

Common $7, 21 7, 800 •Fixed Interest $27,462, 000 

Preferred (6%) 8,830,700 Equipment 3,550,679 

•After the close of the fiscal year $5,000,000 bonds were issued under 
the new Refunding and Improvement Mortgage. The bonds mature 
1955 and bear 4 per cent. Interest. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $16,048,500 $18,236 

Bonds 31.012.579 35,242 

Total 47,061,079 53,478 

The Chicago & Eastern Illinois R. R. paid. In 1904-5, $264,764 In rent- 
als (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 880. 

TOTAL PER MILE 

Gross Earnings $8,423,378 $9,572 

Operating Expenses 5,755,850 6,540 

Net Earnings 2,667,528 3,032 

Miscellaneous Receipts 148,170 168 

Total Net Income 2,815,698 3,200 

Fixed Charges 2,035,232 2,312 

Surplus 780,466 888 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way T $757,747 . $861 

Maintenance of Equipment 1,231,288 1.399 

Conducting Transportation 3,485,608 3,961 

General Expenses 281,207 319 

Ratio of Operating Expenses to Gross Earnings, 68.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .23.2% 20.6% 18.7% 20.6% 20.9% 19.5% 
For Conducting Transporta- 
tion and General Expenses. 43.9% 39.7% 34.5% 32.4% 34.2% 33.7% 

For Fixed Charges 23.8% 20.4% 20.7% 24.7% 26.6% 28.2% 

For Surplus 9.1% 19.3% 26.1% 22.3% 18.3% 18.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,691,214 2,046,188 1,879,744 1,502,253 

Passenger miles per mile of road 71,349 91,807 92,351 83,373 
Miles, second and additional 

main track 147 129 119 106 

Miles, yards and sidings 420 380 335 319 

See Notes, page 200. 
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CHICAGO & NORTHWESTERN RY. 

AYBRAGB MILB8 
YEAR OPBRATBO OROBS EARNINGS 8lTRPI«n8 

1896-6 5,031 $33,488,761 $5,868,082 

1896-7 5,031 30.977.243 4,690,621 

1897-8 5.071 36,050,561 5,755.147 

1,898-9 5,077 38,016.314 7.158.596 

1899-0 5,219 42,960,805 10,061.556 

1900-1 5,507 43,098,687 9,821.287 

1901-2 5,760 46.644.121 10.574,826 

1902-3 •6.332 49,842,781 10.389,261 

1903-4t 7.404 53,334.634 9.399.742 

1904-5 7.408 ^ 55,745.275 10.417.822 

•Includes Fremont, Elkhorn & Missouri Valley R. R. from February 
16, 1903. 

tUntil 1903-4 the fiscal year ended May 31. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

tCommon $48,335,938 •Fixed Interest $163,214,000 

Preferred (7%) 22,396,120 

tincreased In July, 1905, to $68,949,900 by sale of stock to stock- 
holders at par. 

•Includes $4,496,500 bonds in Sinking Funds and $5,802,000 bonds in 
Company's Treasury. 

CAPITALIZATION TOTAL PER MILE 

Stock $70,731,058 $9,548 

Bonds 163,214,000 22,032 

Total 233.945.058 31.580 

Fixed Charges below include $225,000 paid account of Sinking Funds. 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 

Average miles operated. 7,408. total per mile 

Gross Earnings $55,745,275 $7,525 

Operating Expenses 36,459,335 4,921 

Net Earnings •. 19,285,940 2,604 

Miscellaneous Receipts 1,535,835 207 

Total Net Income 20,821,775 2,811 

Fixed Charges 10,403,953 1,404 

Surplus 10,417,822 1.407 

operating expenses total per mile 

Maintenance of Way $7,466,944 $1,008 

Maintenance of Equipment 6,419,180 866 

Conducting Transportation 21,460,447 2,897 

General Expenses 1,112,764 150 

Ratio of Operating Expenses to Gross Earnings, 65.4 per cent. 
Miscellaneous Receipts above include $982,400 dividends received on 
C, St. P., M. & O. Ry. stock. 

appropriation of gross income 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .24.2% 23.1% 21.9% 22.6% 21.1% 22.4% 
For Conducting Transporta- 
tion and General Expenses. 39.4% 41.4% 39.3% 36.8% 36.9% 35.7% 

For Fixed Charges 18.2% 18.3% 18.5% 18.5% 19.8% 19.1% 

For Surplus 18.2% 17.2% 20.3% 22.1% 22.2% 22.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 579,434 549,183 636,424 715.701 

Passenger miles per mile of road. 70,368 87,125 95,166 94,040 
Miles, second and additional 

main track 847 ' 843 797 797 

Miles, yards and sidings 2,621 2,593 2,389 2,074 

See Notes, page 201. 
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CHICAGO. BURLINGTON & QUINCY R. R. 

AYERAGB MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1896-7 7,180 135,526,186 $3,807,847 

1897-8 7,180 42,800,162 6,082,792 

1^898-9 7,249 43,389,425 6,728,299 

1899-0 7,546 47,535,420 7,928,761 

1900-1 7,753 50,051,989 8,125,408 

1901-2 8,109 53,795,246 10,083,011 

1902-3 8,391 62,638,379 13,326,108 

1903-4 •8,799 65.228,192 12,814.917 

1904-5 •^,871 65,973,046 13,804,778 
♦Includes all mileage operated and controlled. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30. 1905 

Common $11 0,839,100 •Fixed Interest $170,512,100 

•Includes $15,448,900 uncancelled bonds held In Sinking Funds. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $110,839,100 $12,494 

Bonds 170,512,100 19,221 

Total 281,351,200 31,715 

• Fixed Charges below Include $1,453,580 paid account of Sinking 
Funds. 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 

(All roads operated and controlled.) 
Average miles operated, 8,871. 

TOTAL PER MILE 

Gross Earnings $65,973,046 $7,437 

Operating Expenses 42,230,333 4.760 

Net Earnings 23,742,713 2,677 

Miscellaneous Receipts 302,202 34 

Total Net Income ' 24,044,915 2,711 

Fixed Charges 10,240,137 1,155 

Surplus 13,804,778 1,556 

OPERATING* EXPENSES 

TOTAL PER MILE 

Maintenance of Way $9,090,499 $1,025 

Maintenance of Equipment 9,788,194 1,103 

Conducting Transportation 19,352,056 2,181 

General Expenses 3,999,584 451 

Ratio of Operating Expenses to Gross Earnings, 64.0 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 28.5% 28.6% 27.0% 28.1% 29.2% 28.3% 
For Conducting Transporta- 
tion and General Expenses. 35.2% 36.8% 34.4% 34.7% 35.0% 33.8% 

For Fixed Charges 15.4% 14.9% 17.3% 18.5% 19.5% 21.0% 

For Surplus 20.9% 19.7% 21.3% 18.7% 16.3% 16.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 590,819 591,827 592,641 493,502 

Passenger miles per mile of road. 91,398 77,548 81,555 74,008 
Miles, second and additional 

main track 523 496 480 464 

Miles, yards and sidings 2,095 1,790 1,770 

Narrow gauge 68 68 68 229 

See Notes^ page 202. 



OF RAILROADS. 8l 

CHICAGO GREAT WESTERN RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SU^T'LUS 

1895-6 927 $4,709,821 1161*994 

1896-7 928 4,680.860 Deficit, 27.638 

1897-8 930 6,386,044 242.435 

1898-9 930 5,867.739 464,060 

1899-0 930 6,721,037 712.404 

1900-1 930 7,013,862 669.613 

1901-2 930 7.649,689 689.646 

1902-3 930 7,823,191 676,241 

1903-4 874 8,022,674 142.663 

1904-5 818 7,377,711 191,400 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30. 1906 

Common $44,464,645 Fixed Interest $26,127,089 

Preferred, A (5%).... 11,336,900 Equipment 381.984 

•Preferred, B (1%).. 9,468,090 Gold Notes 7.695.364 

•Increased to $24,000,000 In September. 1905. See Notes. 

CAPITALIZATION TOTAL. PER MILE 

Stock $66,269,535 $79,791 

Bonds 34.204,437 41,814 

Total 99.473,972 121,606 

The Chicago Great Western Ry. paid. In 1904-6, $412,106 in rentals 
(Included In Fixed Chargres below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 818. total pes moji 

Gross Earnings $7,377,711 $9,016 

Operating Expenses 6,123,093 6.260 

Net Earnings 2,254,618 2,765 

Total Net Income 2,254,618 2,756 

Fixed Charges 2,063,218 2,522 

Surplus 191,400 283 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $728,015 $889 

Maintenance of Equipment 904,554 1,106 

Conducting Transportation 3,071,693 3,766 

General Expenses 418,831 511 

Ratio of Operating Expenses to Gross Earnings, 69.4 per cent. 

The above figures do not include the operations of the Wisconsin, 
Minnesota & Pacific R. R., nor of the Mason City & Fort Dodge R. R. 
Average mileage operated by those companies in 1904-6 was 657 miles. 
These railroads showed but a nominal profit from the year's operation, 
notwithstanding exceedingly small amounts were charged to the Main- 
tenance Accounts. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 22.1% 23.6% 23.6% 22.7% 22.5% 21.3% 
For Conducting Transporta- 
tion and General Expenses. 47.3% 49.9% 46.8% 47.3% 46.2% 46.4% 

For Fixed Charges 28.0% 24.6% 23.1% 22.1% 23.1% 22.6% 

For Surplus 2.6% 1.9% 7.6% 8.9% 8.2% 10.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 886,028 921,309 817.646 866.176 

Passenger miles per mile of road. 100,563 91,839 87,608 81.471 
Miles, second and additional 

main track 12 11 4 

Miles, yards and sidings 272 245 246 

Sea Notes, page 203 
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THE EARNING POWER 



CHICAGO, INDIANAPOLIS & LOUISVILLE RY. 







AVERAGE MILES 






YEAR 




OPERATED 


GROSS EARNINGS 


SURPLUS 


1895-6 




637 


$3,291,972 


$162,898 


1896-7 




535 


2,902,760 


Deficit, 75,062 


1897-8 




535 


3,323,671 


89,129 


3 898-9 




535 


3,501,121 


274,748 


1899-0 




535 


4,177,888 


686,680 


1900-1 




535 


4,150,471 


652,775 


1901-2 




535 


4,581,158 


886,176 


1902-3 




554 


6,066,131 


1,109,233 


1903-4 




592 


6,300,623 


1,119,362 


1904-5 




592 


5,609,751 


1,114,949 


STOCK OUTSTANDING 


BONDS OUTSTiNOINO 




June 


30, 1905 


June 30, 


1906 


Common. 




$10,500,000 


•Fixed Interest.. 


$14,742,000 


Preferred 


(4%) 


5.000.000 






•Includes $1,300,000 bonds held In Treasury. 





CAPITALIZATION 

TOTAL PER MILE 

Stock $16,500,000 $26,183 

Bonds 14,742,000 24,902 

Total 30.242,000 61,086 

The ChicajiTO, Indianapolis & Louisville Ry. paid, in 1904-6, $253,094 in 
rentals (included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 592. 

TOTAL PER MILE 

Gross Earnings $6,609,751 $9,475 

Operating Expenses 3,421,822 6,780 

Net Earnings 2,187,929 3,695 

Miscellaneous Receipts 160,432 271 

Total Net Income 2,348,361 3,966 

Fixed Charges 1,233,412 2.083 

Surplus 1,114.949 1,883 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $739,619 $1,249 

Maintenance of Equipment 694,381 1,173 

Conducting Transportation* 1,656,891 2,799 

General Expenses 331,031 559 

Ratio of Operating Expenses to Gross Earnings, 61.0 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 24.9% 24.7% 23.8% 23.6% 24.2% 24.4% 
For Conducting Transporta- 
tion and General Elxpenses.34.4% 33.0% 32.1% 32.8% 33.1% 32.5% 

For Fixed Charges 21.4% 22.2% 22.7% 24.7% 27.3% 27.0% 

For Surplus 19.3% 20.1% 21.4% 18.9% 15.4% 16.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-2 

Ton miles per mUe of road 856,517 765,227 803,187 787,439 

Passenger miles per mile of road. 103.608 99,829 110,106 106,029 

Miles, yards and sidings 214 204 178 170 

See Notes, page 205. 
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CHICAGO, MILWAUKEE & ST. PAUL. RY. 

AVERAGE MILES 
TEAR Ol>ERATED GROSS EARNINGS SURPLUS 

1895-6 6,188 $32,681,829 16,750,390 

1896-7 6,191 30,486,768 4.783.306 

1897-8 6,191 34.189,664 7.063,684 

1898-9 6.191 38,310,632 9,500,086 

1899-0 6.347 41,884,692 9.940,746 

1900-1 6,512 42,369,013 10,479.414 

1901-2 6.605 45,613,125 12,115,468 

1902-3 6,647 47,662,738 11,578,260 

1903-4 6,829 48,330,335 11,425.976 

1904-5 6.908 49,884,114 12,478,788 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1906 

Common $58,183,900 ♦Fixed Interest $122,176,600 

Preferred (7%) 49,327,400 

•Includes $5,912,000 bonds in Treasury and due from Trustees. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $107,511,300 $15,563 

Bonds 122,176,500 17,686 

'lotal 229,687,800 33,249 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 6,908. 

TOTAL PER MILE 

Gross Earnings $49,884,114 $7,221 

Operating Expenses 30,041,747 4,348 

Net Earnings 19,842,367 2,873 

Miscellaneous Receipts 230,799 33 

Total Net Income 20,073,166 2,906 

Fixed Charges 7,594,378 1,099 

Surplus 12.478,788 1,807 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $5,336,626 $773 

Maintenance of Equipment 5,181.585 750 

Conducting Transportation 18,280,457 2,646 

General Expenses 1,243,079 179 

Ratio of Operating Expenses to Gross Earnings, 60.2 per cent. 

Maintenance Expenses above do not include $619,960 paid account of 
Additions to Property. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 21.0% 20.1% 23.3% 22.9% 22.4% 25.2% 
For Conducting Transporta- 
tion and General Expenses. 38.9% 40.9% 36.9% 34.2% 34.6% 32.1% 

For Fixed Charge 15.1% 15.7% 15.7% 16.5% 18.2% 19.0% 

For Surplus 25.0% 23.3% 24.1% 26.4% 24.8% 23.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 690,824 576,717 605,048 604,096 

Passenger miles per mile of road. 65,357 61,379 62,172 58,280 
Miles, second and additional 

main track 455 455 409 316 

Miles, yards and sidings 2,035 1,939 1,837 1,773 

See Notes, page 205. 
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THE EARNING POWER 



CHICAGO, PEORIA & ST. LOUIS RY. 



YEAR 



AVERAGE MILES 
OPERATED 



1900-1 
1901-2 

1902-3 
1903-4 
1904-5 

♦Includes Litchfield 



♦300 
•300 
♦300 
♦300 
255 
& Madison 



GROSS EARNINGS 

$1,347,353 
1,462,776 
1.710,170 
1,762,931 
1,720.227 
Ry. (44 miles). The 



Deficit, 
Deficit, 
C. P. & 



SURPLUS 

$32,687 

66,253 

141.650 

87.776 

674 

St. L. 



Ry. holdingrs of stock of this road were sold after the close of the year 
1903-4. 



STOCK OUTSTANDING 

June 30, 1905 

Common $3,600,000 

Preferred (5%) 3,750,000 

Income Bonds ((5%).. 2,000,000 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $3,650,000 

Equipment 327,006 



CAPITALIZATION 



TOTAL 



Stock $9,350,000 

Bonds 3,957,005 

Total 13,307,005 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated. 255. 

TOTAL 

Gross Earnings $1,720,227 

Operating Expenses 1,502,449 

Net Earnings 217,778 

Miscellaneous Receipts 6,677 

Total Net Income 224,465 

Fixed Charges 226,029 

Deficit 574 



PER MILE 

$36,666 
16,518 
62,184 



PER Mn<E 

$6,746 

6,891 

856 

26 

881 

883 

2 



OPERATING EXPENSES 



TOTAL 



PER MILE 



Maintenance of Way $231,120 906 

Maintenance of Equipment 308,623 1,210 

Conducting Transportation 892,499 3|500 

General Expenses ', 70,207 275 

Ratio of Operating Expenses to Gross Earnings. 87.3 per cent 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 31.2% 36.0% 30.7% 28.4% 33.1% 

For Conducting Transportation and 

General Expenses 65.7% 

For Fixed Charges 13.1% 



55.6% 
13.4% 
For Surplus Deficit Deficit 



46.6% 51.3% 48.3% 

14.4% 15.8% 16.3% 

8.3% 4.6% 2.8% 



100.0% 100.0% 100.0% 



1904-6 

Ton miles per mile of road 789,668 

Passenger miles per mile of road. 86.229 

Miles, yards and sidings 76 

See Notesy page 206. 



1903-4 

704,901 

66,663 

81 



1902-3 

716,207 

63,679 

77 



1901-2 

680.103 

46.666 

64 



OF RAILROADS. 85 

CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS BTTRPLUS 

1S96 1,492 $8,156,192 $1,499,859 

1897 1,492 . 8.652,793 1,389,251 

1S98 1,492 9.590,993 1,994,054 

1899 1,498 10,488,815 2,491,335 

1900 1,544 10.342,000 2.398,124 

1901 1,574 • 11,196,404 2,729,252 

1902 1,605 11,907,525 2,918,336 

1903 1.660 . 12,055.271 2,751.726 
1904-5 1,683 11,926,000 2.641,130 

Note: Prior to 1904-5 the' fiscal year was the calendar year. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30. 1905 

Common $18,558,953 *FIxed Interest $27,801,858 

Preferred (7%) 11,259,912 

•Includes $1,160,053 bonds and scrip owned by Company. 

CAPITALIZATION 

TOTAL PER MILB 

Stock $29,818,865 $17,718 

Bonds 27,801,853 16,519 

Total 57,620,718 34,237 

The Chicago, St. Paul. Minneapolis & Omaha Ry. paid, in 1904-5, 
$124,277 In rentals (included In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

Average miles operated, 1.683. 

TOTAL PER MILB 

Gross Earnings $11,926,000 $7,087 

Operating Expenses 7,098,141 4,217 

Net Earnings 4,827,859 2,870 

Total Net Income 4.827,859 2,870 

Fixed Charges 2,186,729 1,300 

Surplus 2,641.130 1.670 

OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $1,381,588 $821 

Maintenance of Equipment 1,153,178 685 

Conducting Transportation 4,317,070 2,565 

General Expensed 246,305 146 

Ratio of Operating Expenses to Gross Earnings, 59.5 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903 1902 V 1901 1900 1899 
For Maintenance Expenses.. 21.3% 23.5% 25.1% 27.4% 27.1% 27.4% 
For Conducting Transporta- 
tion and General Expenses. 38. 2% 36.7% 34.0% 31.4% 31.7% 30.9% 

For Fixed Charges 18.4% 16.9% 16.2% 16.7% 17.8% 17.8% 

For Surplus 22.1% 22.9% 24.7% 24.5% 23.4% 23.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903 1902 1901 

Ton miles per mile of road 520,031 538,628 529.374 522,963 

Passenger miles per mile of road. 78,599 81,899 84,782 73,972 
Miles, second and additional 

main track 38 38 33 33 

Miles, yards and sidings 523 513 506 485 

See Notes, page 207. 
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THE EARNING POWER 



CHICAGO TERMINAL TRANSFER R. R. 



TEAR 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AVERAGE MILES 

OPERATED 

100 
100 
103 

108 
108 
108 
102 
102 



GROSS EARNINGS 

$1,119,261 
1,221,107 
1,265.961 
1.430,990 
1,639,116 
1,746,372 
1.570,766 
1,640,113 



BURPLnS 

$101,600 

106,961 

92,027 

11,422 

35,388 

13,102 

Deficit, 201,941 

Deficit, 169,046 



STOCK OUTSTANDING 

June 30, 1905 

Common $13,000,000 

Preferred (4%) 17,000,000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $16,239,000 



CAPITALIZATION 



TOTAL 



Stock $30,000,000 

Bonds 16,239,000 

Total , ^ 46,239,000 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 102. 

TOTAL 

Gross Earnings $1,540,113 

Operating Expenses 963,858 

Net Earnings 576,255 

Total Net Income, ^i 676,255 

Fixed Charges 745,300 

Deficit 169,046 



PER MILE 

$294,117 
159,205 
453,322 



PER MILE 

$15,099 
9,448 
5,651 
5,651 
7,307 
1,656 



OPERATING EXPENSES 



TOTAL PER MILE 



Maintenance of Way $143,288 

Maintenance of Equipment 140,155 

Conducting Transportation 583,522 

General E^xpenses^ 96,893 

Ratio of Operating Expenses to Gross Earnings, 62.6 per cent. 

Gross Earnings Include all receipts from tenants. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses. .18.3% 21.4% 20.1% 19.1% 15.7% 
For Conducting Transporta- 
tion and General Expenses.44.2% 46.9% 38.5% 35.4% 

For Fixed Charges 48.3% 44.5% 40.6% 43.2% 

For Surplus Deficit Deficit .8% 2.3% 



$1,404 

1,374 

6,721 

949 



35.9% 

47.5% 

.9% 



1899-0 
10.7% 

29.5% 

52.5% 

7.3% 



100.0% 100.0% 100.0% 100.0% 
1904-6 1903-4 1902-3 1901-2 



Miles, second and additional 
main track , 

Miles, yards and sidings , 

See Notes, page 208. ' 



67 
116 



62 
114 



64 
113 



64 
111 
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CINCINNATI & MUSKINGUM VALLEY R. R. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SX7BPLU8 

J8J6 148 $410,634 Deficit. $39,986 

lilll 148 446,458 Deficit, 71,279 

1898 148 491,977 29 711 

1899 148 513,227 62 847 

1900 148 541,628 43 441 

1901 148 574,032 60.141 

1902 148 645,257 63!876 
1896 148 746,628 87,044 
1904 148 704,372 50,426 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 
Common $2,000,000 Fixed Interest $1,600,000 

CAPITALIZATION 

TOTAL PER MILS 

Stock $2,000,000 $13,514 

Bonds 1,600,000 10,811 

Total 3,600,000 24,326 

Fixed Charges below Include payments aggregating $17,916 account 
of Car Trust cars, also $5,280 account of Old Accounts Charged Off. 

INCOME iLCCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 148. 

TOTAL PER MILS 

Gross Earnings $704,372 $4,758 

Operating Expenses 535,246 3,616 

Net Earnings 169,125 1,143 

Total Net Income 169,12l5 1,143 

Fixed Charges 118,700 802 

Surplus 50,425 841 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $135,385 $915 

Maintenance of Equipment... 87,711 592 

Conducting Transportation 302,870 2,046 

General Expenses 9,280 62 

' Ratio of Operating Expenses to Gross Earnings, 75.9 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 1899 

For Maintenance Expenses.. 31.7% 35.3% 37.1% 37.2% 38.0% 33.0% 
For Conducting Transporta- 
tion and General Expenses.44.3% 38.3% 39.6% 39.3% 38.8% 38.8% 

For Fixed Charges 16.8% 14.7% 13.3% 14.6% 15.0% 15.8% 

For Surplus 7.2% 11.7% 10.0% 8.9% 8.2% 12.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 287,607 326,872 263,216 243,251 

Passenger miles per mile of road 55,956 53,510 49,193 40,477 

Miles, yards and sidings 55 53 47 47 

See Notesy page 209. 



88 



THE EARNING POWER 



CLEVELAND & MARIETTA RY. 

AVERAGE MIIiES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1896 110 $360,308 $126 

1897 110 355,721 Deficit, 46,884 

1898 110 421,988 10 572 

1899 110 507,980 Deficit, 9 568 

1900 110 593,735 78.070 

1901 110 601,154 87094 

1902 110 696.051 78 866 

1903 110 783,708 109 488 

1904 no 828,071 125,924 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 
Common $2,000,000 Fixed Interest 1,250,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $2,000,000 $18,181 

Bonds 1,250,000 11,363 

Total 3,250,000 29,544 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 110. 

TOTAL PER MILE 

GrdSs Earnings $828,071 $7,528 

Operating Expenses 621,996 5,654 

Net Earnings 206,075 1,874 

Miscellaneous Receipts 1,062 9 

Total Net Income 207,137 1,883 

Fixed Charges 81,213 738 

Surplus 125,924 1,145 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $192,410 $1,749 

Maintenance of Equipment 120,824 1,098 

Conducting Transportation 287,347 2,612 

General Expenses 21,415 195 

Ratio of Operating Expenses to Gross Earnings, 75.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 1899 

For Maintenance Expenses. .37.8% 39.8% 39.3% 37.3% 39.2% 43.1% 
For Conducting Transporta- 
tion and General Expenses.37.2% 36.2% 38.3% 36.2% 35.8% 44.8% 

For Fixed Charges 9.8% 10.0% 11.0% 12.0% 11.7% 13.8% 

For Surplus 15.2% 14.0% 11.4% 14.5% 13.3% Deficit 

100.0% 100.0% 100.0% 100.0% 100.0% 



1904 

Ton miles per mile of road 783,732 

Pawenger miles per mile of road 57,682 

Miles, yards and sidings 48 

See Notes, page 209. 



1903 

648,622 

55.916 

42 



1902 

549,865 

48,642 

39 



1901 

495,740 

44,578 

33 
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CLEVELAND. AKRON & COLUMBUS RY. 



AVERAGE MILES 
ITBAK OPERATED 

1895-6 233 

1896-7 232 

1897-8 232 

1898-9 205 

1899-0 204 

1900-1 214 

1901 205 

1902 205 

1903 214 

1904 206 

STOCK OUTSTANDING 

December 31, 1904 
Common $4,000,000 



GROSS EARNINGS 

$874,920 

718,051 

869,002 

891,972 
1,066,279 
1.111,312 
1,250,913 
1,417.574 
1.629,297 
1,577,296 

BONDS 



. SURPLUS 

$62,667 

Deficit. 39.060 

43.726 

77,771 

61,093 

133.372 

165.587 

250,170 

201,288 

102,601 

OUTSTANDING 



December 31, 1904' 
Fixed Interest $3,629,000 



CAPITALIZATION 

TOTAL PBR MILS 

Stock $4,000,000 $19,417 

Bonds 3.529,000 17,131 

Total 7,529,000 36,648 

The Cleveland, Akron & Columbus Ry. paid in 1904. $17,460 account 
of Sinking Funds (included in Fixed Charges below.) 



INCOME ACCOUNT TEAR ENDING DECEMBER 31. 1904 

Average miles operated, 206. 

TOTAL 

Gross Earnings $1,577,296 

Operating Expenses 1,254,499 

Net Earnings 322,797 

Miscellaneous Receipts 1,801 

Total Net Income 324,598 

Fixed Charges 222,097 

Surplus 102,501 

OPERATING EXPENSES 



PER MILE 

$7,656 

6.087 

1,569 

9 

1.578 

• 1,078 

500 



Maintenance of Way 

Maintenance of Equipment. 
Conducting Transportation, 
General Expenses, 



TOTAL PBR MILE 

$319,395 $1,650 

315,723 1,532 

596.758 2,896 

22,623 109 

Ratio Of Operating Expenses to Gross Earnings, 79.5 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900-1 1899-0 
For Maintenance Expenses. .40.2% 33.5% 29.6% 31.0% 28.7% 34.6% 
For Conducting Transporta- 
tion and General Expenses.39.2% 40.8% 38.5% 39.9% 41.7% 41.4% 

For Fixed Charges 14.1% 13.5% 14.1% 15.7% 17.3% 18.1% 

For Surplus 6.5% 12.2% 17.8% 13.4% 12.3% 5.9% 

■ ■ ■ 1 «^_^«aiB«^^_^W ^H^B^a^MM^^B S^a^H^^^K^B ^B^^W^^M^l^M •^■^HH^^MMB* 

100.0% 100.0% 100.0% 100.0% 100.0% 100. 07o 

1904 1903 1902 1901 

Ton miles per miie of road 794,478 811,794 716.474 550,999 

Passenger miles per mile of road 97,701 94,216 86,184 87,439 
Miles, second and additional 

main track 17 17 

Miles, yards and sidings 63 60 58 50 

See Notes, page 209. 
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CLEVELAND, CINCINNATI. CHICAGO & ST. LOUIS RY. 





▲VERAGB MILES 




TEAR 


OPERATED 


GROSS EARNINGS 


1895-6 


1.838 


$13,704,535 


1896-7 


1,838 


13,117,111 


1897-8 


1,838 


14,320,094 


1898-9 


1,838 


14.719.363 


lo99-0 


1.891 


16,806,851 


1900-1 


1.891 


17,877,489 


1901-2 


1,891 


18,717,071 


1902-3 


1,891 


20.390.761 


1903-4 


1,891 


21,069.954 


Note: 


The fiscal year has been c 


hanged to end Dc 



BURPLTTS 

1674.115 
328.307 
481,890 
1,223.690 
2,273,982 
2,332.542 
2.250.860 
2,029,979 
1.639.467 



STOCK OUTSTANDING 

June 30. 1904 

•Common $27,997,700 

Preferred (57o) 10,000,000 

Other 428,997 

•Increased in June, 1905, to $35,577,700 by sale of slock at par. 



BONDS OUTSTANDING 

June 30. 1904 
Fixed Interest $60,176,730 



CAPITALIZATION 

TOTAL PER MILB 

Stock $38,426,697 $20,320 

Bonds 60,175,730 31,822 

Total 98,602,427 52,142 

The "Big Four" paid, in 1903-4. $168,527 in rentals (Included in 
Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 80. 1904 

Average miles operated. 1.891. 

TOTAL 

Gross Earnings $21,069,954 

Operating Expenses 16,005,074 

Net Earnings 6.064,880 

Miscellaneous Hecbipts 166,950 

Total* Net Income 5,231,830 

Fixed Charges 3.692,373 

Surplus 1,639,457 



PER ^ILE 

$11,142 

8.464 

2.678 

88 

2.766 

1,899 

867 



OPERATING EXPENSES 

TOTAL 

Maintenance of Way $2,723,131 

Maintenance of Equipment 3,078,682 

Conducting Transportation 9.759,453 

General Expenses ^. ._ 443,808 



PER MILE 

$1,440 

1,628 

6.161 

286 



Ratio of Operating Expenses to Gross £3amings. 76.9 per cent. 

APPROPRIATION OP GROSS INCOME 

1903-4 1902-3 1901-2 1900-1 1899-0 1898-9 

For Maintenance Expenses.. 27.3% 29.6% 28.4% 26.9% 26.0% 26.7% 

For Conducting Transporta- ^^ ^^ 

tion and General Expenses.48.1% 43.3% 41.3% 40.4% 89.7% 42.6% 

For Fixed Chprges 16.9% 17.3% 18.2% 19.6% 20.4% 23.4% 

Vor Surplus 7.7% 9.9% 12.1% 13.1% 13.9% 8.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.07O 

1903-4 1902-8 1901-2 1900-1 

Ton miles per mile of road 1,029.851 1,086.783 1,064.192 1.009.664 



Passenger miles per mile of road 174,166 
Miles, second and additional 

main track 148 

Miles, yards and sidings 906 

See Notes, page 210. 



167.364 164.698 137.101 



105 
901 



108 
857 



80 

817 
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CLEVELAND, LORAIN & WHEELING RY. 

▲VERAGB MILB8 
YBAR OPERATED GROSS BARNINGS 8X7BPLVI 

1895-6 192 $1,586,918 $146,479 

1896-7 192 1,206,161 Deficit, 33,60S 

1897-8 192 3,601,431 144,793 

1898-9 192 1,621,981 194,616 

1899-0 192 2,092,674 342,200 

1900-1 192 2,063.663 810,400 

1901-2 192 2,692,588 752,009 

1902-3 192 3,159,024 696,540 

1903-4 192 2,839,776 114,889 

1904-5 194 3,367,381 858,611 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $8,000,000 *Flxed Intejrest $6,943,000 

Preferred (5%) 5,000,000 

*Does not include net indebtedness of $2,813,388 to Baltimore & Ohio 
R. R. Co. This indebtedness arose from advances by Baltimore & Ohio 
R. R. mostly for construction and improvement expenditures, and 
remains in open account. 

CAPITALIZATION 

TOTAL PBR MILS 

Stock $13,000,000 $67,010 

Bonds 6,943,000 36,788 

Total 19,943,000 102,798 

INCOME ACCOUNT TEAR ENDING JUNB 30, 1906 

Average miles operated, 194. 

TOTAL PBR MILS 

Gross Earnings $3,367,381 $17,357 

Operating Expenses 2,482,261 12,793 

Net Earnings 885,120 4,564 

Total Net Income 886.120 4,664 

Fixed Charges 526,509 2,714 

Surplus 858,611 1,850- 

OPERATINO BXPBNSBS 

TOTAL PBR MT 

Maintenance of Way $574,956 $2,! 

Maintenance of Equipment 667,590 • 2,! 

Conducting Transportation 1,273,327 6,1 

General Expenses 66,389 i 

Ratio of Operating Expenses to Oross Earnings, 73.7 per ceat^,^.^'^ 

APPROPRIATION OF GROSS INCOMB 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 33.9% 34.8% 22.5% 21.7% 31.3% 30.5% 
For Conducting Transporta- 
tion and General Expense8.39.8% 46.3% 41.7% 34.9% 32.6% 86.7% 

For Fixed Charges 15.6% 14.9% 13.7% 16.0% 20.9% 16.2% 

For Surplus 10.77o 4.0% 22.1% 27.4% 15.2% 16.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-8 1901-1 

Ton miles per mile of road 8,115,325 2.357,706 2,719,962 2,321,161 

Passenger miles per mile of road. 48,396 50,989 62,187 67,847 
Miles, second and additional 

main track 63 80 22 6 

Miles, yards and sidings 182 144 129 132 

See Notes, page 211. 
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CLEVELAND TERMINAL & VALLEY R. R. 

AVERAQB MILES 



TEAR 

1901-2 
1902-3 
1903-4 
1904-5 



OPERATED 
88 

92 
92 
93 



GROSS EARNINGS 

$1,218,959 
1,124,754 
1,019,809 
1,033.497 



SURPLUS 



$106,832 
Deficit, 57,394 
Deficit, 97.953 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1906 

Common $4,615,300 Fixed Interest $6,615,000 

Preferred (6%) 2,060,750 Equipment 111,000 

CAPITALIZATION 

TOTAL PER MILE 

Stoclt ■ $6,676,050 $71,786 

Bonds 5,626,000 60,494 

Total 12,302,060 132,279 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 93. 

TOTAL PER MILE 

Gross Earningrs 1. $1,033,497 $11,112 

Operating Expenses 867,460 9,326 

Net Earnings 166,037 1,786 

Total Net Income 166,037 1,786 

Fixed Charges 263,990 2,838 

Deficit 97,953 1,052 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $236,344 $2,541 

Maintenance of Equipment 123,281 1,325 

Conducting Transportation 477,561 5,135 

General Expenses 30,273 325 

Ratio of Operating Expenses to Gross Earnings, 83.9 per cent. 



APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 

For Maintenance Expenses.. 34.8% 27.1% 
For Conducting Transportation 

and General Expenses 49.1% 52.1% 

For Fixed Charges 25.5% 26.4% 

For Surplus Deficit Deficit 

1904-5 1903-4 

Ton miles per mile of road 770,970 750.033 

Passenger miles per mile of road 85,548 87,341 
Miles, second and additional main 

track ^5 4 

Miles, yards and sidings 89 86 

See Notes, page 212. 



1902-3 
20.8% 

46.3% 

23.4% 

9.5% 

100% 

1902-3 

807,103 
102,957 

4 
t6 
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DETROIT & MACKINAC RY. 



YEAR 

1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OUTSTANDING 

June 30, 1905 

Common $2,000,000 

Preferred (5%) 950,000 



AVERAGE 


MILES 




OPERATED 


GROSS EARNINGS 


285 




$406,682 


294 




481,468 


312 




601,441 


325 




833,619 


321 




865,747 


323 




862,192 


337 




953,708 


322 




981,314 


330 




990,555 



SURPLUS 

Deficit, $21,974 
50,655 
72,630 
131,464 
114,444 
118,724 
195,496 
213,980 
187,990 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $2,300,000 



CAPITALIZATION 

TOTAL PER MILE 

Stock $2,950,000 $8,939 

Bonds 2,300,000 6,969 

Total 5,250,000 15,908 

The sum of $4,990 paid account of miscellaneous items is included in 
Fixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 330. 



Gross Earnings 

Opera,ting Expenses 

Net Earnings 

Total Net Income . 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses .- 



TOTAL 

$990,555 
635,071 
355.484 
355,484 
167,494 
187,990 



TOTAL 

$186,828 
113,370 
306.813 
28,060 



PER MILE 

. $2,997 

1,921 

1,075 

1.075 

507 

568 



PER MILE 

$566 

343 

926 

86 



Ratio of Operating Expenses to Gross Earnings, 64.1 per cent. 



APPROPRIATION OF GROSS INCOME 



1904-5 
For Maintenance Expenses.. 30.3% 
For Conducting Transporta- 
tion and General Expenses.33.8% 

For Fixed Charges 16.9% 

For Surplus 19.0% 



1903-4 
28.6% 

32.8% 
16.7% 
21.9% 



1902-3 
25.5% 

34.8% 
19.1% 
20.6% 



1901-:^ 
33.8% 

33.4% 
18.9% 
13.9% 



1900-1 
36.5% 



1899-0 
36.9% 



31.1% 29.6% 
18.5% 17.9% 
13.9% 15.6% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road. 

Miles, yards and sidings 

See Notes, page 212. 



1904-5 

225,257 

34,844 

73 



1903-4 
213,094 
30,151 
71 



1902-3 

207.850 

28,817 

65 



1901-2 

184,357 

27,176 

61 
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DETROIT, TOLEDO & IRONTON RY. 

AVERAGE MILES 
TEAil OPERATED GROSS EARNINGS SURPLUS 

1901-2* 381 11,239,906 Deficit, $73,204 

1902-3* 381 1,444,900 12,292 

1903-4* 438 1,488,938 Deficit. 210,141 

1904-5t 436t 1.468,299 Deficit, 286,894 

♦Detroit Southern R. R. 

tDetrolt Southern R. R. for ten months to May 1, 1905, and Detroit, 
Toledo & Ironton Ry. for two months. 

t Includes 43 miles of trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

August 31, 1905 August 31. 1905 

Common $12,500,000 Fixed Interest $11,402,000 

Preferred, Ijst (4%)... 7,500,000 Equipment 2,432,610 

Preferred, 2d (5%)... 5,000,000 'Notes (Ann Arbor col.)5,500,000 

•These 5 per cent. Notes were issued on July 1, 1905. They mature 
December 1, 1908, and are secured by deposit of $3,010,000 Preferred 
Stock, and $2,190,000 Common Stock, say 72 per cent, of total stock, 
of the Ann Arbor R. R. and $5,000,000 Consolidated Mortgage 4% per 
cent, bonds of the Detroit, Toledo & Ironton Ry. See Ann Arbor R. R. 

CAPITALIZATION TOTAL PER MILE 

Stock $25,000,000 $57,339 

Bonds 19,334,610 44,345 

Total 44,334.610 101.684 

The annual interest on the funded debt outstanding on August 31, 
1905, not including Equipment Obligations, amounts to $469,000 and 
the annual interest on the Notes described above amounts to $275,000. 

INCOME ACCOUNT TBAR ENDING JUNE 30. 1905 

(Not including Ann Arbor R. R.) 

Average miles operated, 436. total per mils 

Gross Earnings $1,468,299 $3,367 

Operating Expenses 1.314.603 8,015 

Net Earnings 153,696 352 

Total Net Income • 153.696 852 

Fixed Charges 440.590 1,010 

Deficit 286.894 658 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $316,096 $725 

Maintenance of Equipment 315.881 724 

Conducting Transportation 643,162 1.475 

General Expenses 39,465 91 

Ratio of Operating Expenses to Gross Earnings. 89.5 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 43.0% 38.5% 30.1% 32.3% 

For Conducting Transportation and General 

Expenses 46.5% 48.1% 45.3% 47.9% 

For Fixed Charges 30.0% 27.5% 23.7% 25.6% 

For Surplus Deficit Deficit .9% Deficit 

100% 

1904-5 1908-4 1902-3 1901-2 

Ton miles per mile of road.... 520,719 490,805 ^34,712 487,252 

Passenger miles per mile or road 23,912 27.266 29.584 25.354 

Miles, yards and sidings 121 121 120 63 

See Notes, page 213. 
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EVANSVILLE & TERRB HAUTE R. R. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS ftUBPLTTS 

1895-6 168 $1,122,797 $26,689 

1896-7 167 1,003,430 Deficit. 27.186 

1897-8 168 1,218,132 61.336 

1898-9 168 1,269,435 161.077 

1899-0 162 1,392.760 196,632 

1900-1 162 1,393,943 146,749 

1901-2 162 1,463.660 264,031 

1902-3 162 1,722,316 402,268 

1903-4 164 1.726,189 278,682 

1904-5 ♦310 2,050,147 434.711 
•Includes Evansville & Indianapolis R. R. Co. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1905 June 30. 1906 

tCommon $3,987,383 |Fixed Interest $9,127,000 

Preferred (5%) 1,283,333 Equipment 679.013 

tNot including $22,000,000 Evansville & Indianapolis R. R. Co. stock 
(entire issue) owned by Evansville & Terre Haute R. R. Co. 

t Includes bonds of Evansville & Indianapolis R. R. Co. (guaranteed). 

CAPITALIZATION TOTAL PBE MILS 

Stock $6,270,716 $17,002 

Bonds 9,706,018 31,309 

Total 14,976.729 48,311 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

Average miles operated, 810. 

TOTAL PER MILS 

Gross Earnings $2,050,147 $6,606 

Operating Expenses 1,038,691 ' 3,346 

Net Earnings 1.011,666 3,259 

Miscellaneous Receipts 28,244 91 

Total Net Income 1,039,800 3,360 

Fixed Charges 605.089 1.960 

Surplus 434.711 1,400 

OPERATING EXPENSES TOTAL PER MILS 

Maintenance of Way $188,743 $606 

Maintenance of Equipment 282,797 912 

Conducting Transportation 486,629 1,669 

General Expenses 80,522 260 

Ratio of Operating Expenses to (^ross Earnings. 50.7 per cent. 

Prior to 1904-5, when the figrures of the Elvansville & Indianapolis 
R. R. Co. were not merged with those of the parent company, the Fixed 
Charges of the latter included the annual deficit of the former com- 
pany. 

APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .22.7% 26.2% 24.6% 22.0% 26.0% 27.1% 
For Conducting Transporta- 
tion and General Expenses. 27.3% 29.1% 26.3% 28.1% 28.9% 26.7% 

For Fixed CHiarges 29.1% 29.7% 26.2% 82.1% 34.8% 32.8% 

For Surplus 20.9% 16.0% 23.0% 17.8% 10.3% 18.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 434,022 662,436 763,080 674.963 

Passenger miles per mile of road. 71.426 110.124 98,614 88.298 

Miles, yards and sidings 230 93 66 63 

See Notes, page 214. 
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GRAND RAPIDS & INDIANA RY. 

▲YERAGE MILBS 
YEAR OPERATED GROSS EARNINGS 

1896 582 $2,460,026 

1897 590 2,542,087 

1898 592 2,784,845 

1899 588 3,146,165 

1900 581 , 3,376,182 

1901 590 3,654,725 

1902 590 4,014,775 

1903 590 4,238,886 

1904 573 . 4,149,727 

(Grand Rapids & Indiana Ry. Proper.) 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 

Common $5,791,700 Fixed Interest $9,337,000 

Real Estate 150,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $5,791,700 $10,107 

Bonds 9,487,000 16,557 

Total 15,278,700 26,664 

The Grand Rapids & Indiana Ry. paid, in 1904, $124,367 in rentals 
(included In P'ixed Charges below). 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

(All Lines Operated.) 
Average miles operated, 573. 

TOTAL PER MILE 

Gross Earnings $4,149,727 $7,242 

Operating Expenses 3,160,648 5,515 

Net Earnings 989,079 1,727 

Total Net Income 989,079 1,727 

Fixed Charges 809,103 1,412 

Surplus 179,976 315 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $635,129 $1,108 

Maintenance of Equipment 562,747 982 

Conducting Transportation 1,846,293 3,222 

General Expenses 116,479 203 

Ratio of Operating Expenses to Gross Earnings, 76.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 

For Maintenance Expenses 28.9% 30.6% 30.8% 31.9% 33.0% 

For Conducting Transportation 

and General Expenses 47.3% 44.5% 41.8% 40.0% 41.1% 

For Fixed Charges 19.5% 18.8% 17.8% 19.6% 20.2% 

For Surplus 4.3% 6.1% 9.6% 8.5% 5.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 524.244 490,883 494.786 447,682 

Passenger miles per mile of road 115,818 112,097 102,072 92,431 
Miles, second and additional 

n»!iin track 9 9 9 9 

Miles, yards and sidings 190 193 181 172 

See Notes, page 214. 
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GREEN BAY & WESTERN R. 6. 

AVERAGQ MILES 
TEAR OPERATED GROSS EARNINGS 

1896-7 248 $420,137 

1897-8 248 446,342 

1898-9 248 454.493 

1899-0 248 484,106 

1901 248 627,312 

1902 248 502,354 

1903 248 579,596 

1904 248 592.397 

STOCK OUTSTANDING 

December 31, 1904. 

Common • $2,500,000 

Debenture "A" 600,000 

Debenture "B" 7,000,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock and Debentures $10,100,000 $40,726 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

Average miles operated, 248. 

TOTAL PER MILE 

Gross Earnings $592,397 $2,389 

Operating Expenses 366,452 1,477 

Net Earnings 225,945 912 

Total Net Income 225,945 912 

Taxes 20,359 82 

Surplus 205,586 830 

OPERATING EXPENSES 

TOTAL * PER MILE 

Maintenance of Way $116,430 469 

Maintenance of Equipment 54,792 221 

Conducting Transportation 169,500 684 

General Expenses 25,730 103 

Ratio of Operating Expenses to Gross Earnings, 61.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 

For Maintenance Expenses 28.9% 29.7% 33.2% 34.7% 

For Conducting Transportation and 

General Expenses 32.9% 31.8% 33.7% 32.6% 

For Fixed Charges 3.4% 2.6% 3.3% 2.8% 

For Surplus 34.8% 35.9% 29.8% 29.9% 

100.0% 100.0% 100.0% 100.0% 



1904 

Ton miles per mile of road 141,258 

Passenger miles per mile of road 19,873 

Miles, yards and sidings 23 

See Notes, page 215. 



1903 


1902 


1901 


128,999 

18,273 

23 


171,315 

16,571 

23 


168,987 

15,046 

23 
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HOCKING VALLEY RY 





AVERAGE MILES 






YEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1899-0 


346 


14,417,267 


11468,549 


1900-1 


347 


4,653,258 


1,354.177 


1901-2 


347 


6.316,523 


1,602,373 


1902-3 


347 


6.049,698 


1,824,199 


1903-4 


347 


6,725,483 


1,404,793 


1904-5 


347 


6,013,215 


1,427,861 



STOCK OUTSTANDING 

June 30, 1905 

Common $11,000,000 

Preferred (4%) 15,000,000 

See Notes as to guaranteed bonds. 



BONDS OUTSTANDING 

June 30, 1906 

Fixed Interest $18,624,000 

Equipment 1,491,682 



CAPITALIZATION 

TOTAL PER MILS 

Stock $26,000,000 $74,928 

Bonds 20.115,582 57,970 

Total 46,115,582 132,898 

The Hocking Valley Ry. paid, in 1904-5, $25,883 in rentals and $42,- 
588 account of net deficit of Subsidiary Companies, both amounts being 
included in Fixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 347. 

TOTAL PER MILS 

Gross Earnings $6,013,214 $17,330 

Operating Expenses 3.860,438 11,126 

Net Earnings 2,152.776 6.205 

Miscellaneous Receipts 482,720 1,391 

Total Net Income 2.635.496 7.696 

Fixed Charges 1.207,645 3,480 

Surplus 1.427,851 4,116 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $651,206 $1,877 

Maintenance of Equipment 1.293.405 3,728 

Conducting Transportation 1,800,768 5,189 

General Expenses 115, 059 331 

Ratio of Operating Expenses to Gross Earningrs, 64.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .29.9% 28.1% 25.6% 24.5% 24.6% 22.1% 
For Conducting Transporta- 
tion and General Expenses.29.5% 30.0% 28.6% 28.4% 27.1% 30.7% 

For Fixed Charges 18.6% 19.5% 18.6% 19.4% 21.8% 21.6% 

For Surplus 22.0% 22.4% 27.2% 27.7% 26.5% 25.6% 

100.0% 100.0% 100.0% 100.0% 100.Q% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 2,877,743 2,553,133 3,034,866 2,891,561 

Passenger miles per mile of road. 111,285 111,812 107,870 93,263 
Miles, second and additional 

main track 47 46 39 26 

Miles, yards and sidings 235 225 216 211 

See Notes, page 215. 
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ILLINOIS CENTRAL R. R. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 3,067 122,002,842 $3,085,725 

1896-7 3,130 22,110.938 2,778,553 

1897-8 3,775 27,317,820 4,388,656 

1898-9 3,671 28,114,690 4,331,601 

1899-0 3,845 32,611,967 5,757,274 

1900-1 4,215 36,900,460 6,967,669 

1901-2 4,276 40.821,030 9.790.462 

1902-3 4,293 45,186,077 10,729,393 

1903-4 4,340 46,831,136 8,865,928 

1904-5 4,374 49,508,650 10,135,342 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $95,040,000 'Fixed Interest $143,872,275 

Leased Line Stock... 10,000,000 
•Includes bonds of C. St. L. & N. O. R. R. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $95,040,000 $21,728 

Bonds 153,872,275 35.179 

Total 248,912:275 56.907 

The Illinois Central R. R. paid, In 1904-5, $816,275 account of sundry 
Sinking Funds, rentals, etc. This sum, as well as $400,000, the divi- 
dend on Leased Line Stock, Is Included In Fixed Charges below. 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

(Not Including Yazoo & Mississippi Valley R. R.) 
Average miles operated, 4,374. 

TOTAL PER MILE 

Gross Earnings $49,508,650 $11,319 

Operating Expenses 33,084,258 7,564 

Net Earnings 16,424,392 3,755 

Miscellaneous Receipts 2,761,507 631 

Total Net Income 19,185,899 4,386 

Fixed Charges 9,050.557 2,069 

Surplus 10,135.342 2,317 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $6,095,096 $1,394 

Maintenance of Equipment 7,804,810 1,784 

Conducting Transportation 18.102,052 4,139 

General Expenses 1,082,300 247 

Ratio of Operating Expenses to Gross Earnings, 66.8 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .26.6% 26.2% 25.0% 24.6% 25.9% 26.3% 
For Conducting Transporta- 
tion and General Expenses. 36.7% 39.9% 36.2% 34.4% 35.5% 34.6% 

For Fixed Charges 17.3% 15.9% 16.6% 18.7% 20.7% 22.5% 

For Surplus 19.4% 18.0% 22.2% 22.3% 17.9% 16.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road.... 1.270,977 1,202,929 1,205,816 1,041,177 

Passenger miles per mile of road. 133,401 111,763 106,088 93,851 
Miles, second and additional 

main track 740 728 607 535 

Miles, yards and sidings 1,558 1,514 1,432 1,370 

See Notes page 216. 



OPERATED 


GROSS EARNINGS 


SURPLUS 


158 


$786,131 


$125,715 


1B5 


738,289 


86.67^ 


190 


820,384 


140,600 


190 


902,305 


176,433 


208 


1,226,150 


261,795 


266 


1,419.117 


297,428 


302 


1,700,817 


267,615 


253 


1,747,803 


268,000 


250 


1,630,324 


102.115 



lOO THE EARNING POWER 

INDIANA, ILLINOIS & IOWA R. R. 

AVERAGE MILES 
TEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
Note. — The fiscal year has been changed to end December 31. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1904 June 30, 1904 
Common $5,000,000 Fixed Interest $4,850,000 

CAPITALIZATION 

TOTAL PER MILS 

Stock $5,000,000 $20,000 

Bonds 4,850.000 19,400 

Total 9,850,000 39,400 

The Indiana. Illinois & Iowa R. R. paid, In 1903-4, $20,000 In rentals 
(included In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1904 

Average miles operated, 250. 

TOTAL PER MILB 

Gross Earnings $1,630,324 $6,521 

Operating Expenses 1,250,720 5,003 

Net Earnings 379,604 1,518 

Total Net Income 379,604 1,"518 

Fixed Charges 277,489 1,110 

Surplus 102,115 408 

OPERATING EXPENSES 

TOTAL PER ICILB 

Maintenance of Way $328,706 $1,316 

Maintenance of Equipment 190,925 764 

Conducting Transportation 680,391 2,722 

General Expenses • 50,698 202 

Ratio of Operating Expenses to Gross Earnings, 76.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1903-4 1902-3 1901-2 1900-1 1899-0 1898-9 
For Maintenance Expenses. .31.9% 28.0% 21.3% 17.8% 20.3% 16.5% 
For Conducting Transporta- 
tion and General Expenses.44.8% 41.1% 46.9% 42.5% 41.6% 46.5% 

For Fixed Charges 17.0% 15.5% 15.9% 18.6% 16.8% 18.1% 

For Surplus 6.3% 15.4% 15.9% 21.1% 21.4% 18.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1903-4 1902-3 1901-2 1900-1 

Ton miles per mile of road 898,853 958,876 844,573 692,922 

Passenger miles per mile of road. 29,347 25,001 223,145 24,160 

Miles, yards and sidings 88 84 77 74 

See Notes, page 217. 
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KANAWHA & MICHIGAN RY. 



AVSRAGE 


MILES 






OPERATED 


GROSS EARNINGS 


SURPLUS 


172 




$479,490 


Deficit, $3,144 


172 




558,343 


14,294 


172 




634,064 


34.661 


172 




759,069 


52,878 


173 




924.624 


75,047 


177 




1,096,359 


76,355 


177 




1,285,171 


Deficit, 59,353 


177 




1,657,667 


8,358 


177 




1,764,174 


13,173 



YEAR 

1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OUTSTANDING 

June 30, 1905 
Common $9,000,000 



See Notes as to guaranteed bonds. 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $2,469,000 

Equipment 1,318,730 

Special Loan 1,095,000 



CAPITALIZATION 

TOTAL PER MILa 

Stock $9,000,000 $50,847 

Bonds 4,882,730 27,586 

Total 13,882,730 78,433 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 177. 

TOTAL PER MILS 

Gross Earnings $1,764,174 $9,967 

Operating Expenses 1,457,769 8,235 

Net Earnings 306,405 1,732 

Miscellaneous Receipts 8,958 50 

Total Net Income 315,363 1,782 

Fixed Charges 302,190 1,707 

Surplus 13,173 75 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $361,564 $1,986 

Maintenance of Equipment 452,386 2,55S 

Conducting Transportation 624,719 3,52» 

General Expenses 29,099 164 

Ratio of Operating Expenses to Gross Earnings, 82.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
Por Maintenance Expenses.. 45.3% 42.9% 41.8% 34.2% 33.9% 34.6% 
For Conducting Transporta- 
tion and General Expenses.36.9% 88.3% 44.0% 43.0% 40.9% 41.6% 

For Fixed Charges 17.0% 18.3% 18.7% 15.8% 17.0% 17.1% 

For Surplus 8% .5% Deficit 7.0% 8.2% 6.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 

_ 1904-6 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,594,842 1,416,175 1,107,356 1,084,395 

Passenger miles per mile of road 75,524 72,722 60,371 41.925 

Miles, yards and sidings 78 64 61 52 

' See Notes, page 217. 
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LAKE ERIE & WESTERN R. R. 



AVERAGE MILES 

TEAR OPERATED GROSS EARNINGS SURPLUS 

1897 725 $3,326,587 

1898 725 3,353.162 

1899 725 3,787,301 $700,219 

1900 725 4,284,780 716,168 
1901* 887 4,533,204 505,196 

1902 887 4,699,340 484,165 

1903 887 5,218,728 489,010 

1904 887 4,998,010 366,489 
♦Includes Northern Ohio Ry. 

See Notes for approximate statement for the year 1905. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 

Common $11,840,000 *Fixed Interest $13,375,000 

Preferred (6%) 11,840,000 

•Includes $2,500,000 Northern Ohio Ry. 5s. 

CAPITALIZATION 

TOTAL PER MILE 

Stock • $23,680,000 $26,696 

Bonds 13,375,000 15,078 

Total 37,055,000 41,774 

The Lake Erie & Western R. R. paid, in 1904, $29,369 in rentals 
(included in Fixed Charges below). In previous years this item was 
included in Conducting Transportation Expenses. 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

Average miles operated, 887. 

TOTAL PER MILE 

Gross Earnings $4,998,010 $5,634 

Operating Expenses 3,720,089 4,193 

Net Earnings 1,277,921 1,441 

Miscellaneous Receipts 600 1 

Total Net Income 1,278,521 1,442 

Fixea Charges 912,032 1,028 

Surplus 366,489 414 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $868,083 $979 

Maintenance of Equipment 730,271 823 

Conducting Transportation 2,000,828 2,255 

General Expenses 120,907 136 

Ratio of Operating Expenses to Gross Earnings, 74.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses. .31.9% 32.3% 30.7% 32.1% 28.5% 22.6% 
For Conducting Transporta- 
tion and General Expenses.42.4% 41.5% 40.4% 37.6% 35.3% 35.4% 

For Fixed Charges 18.3% 16.8% 18.5% 19.1% 19.3% 23.3% 

For Surplus 7.4% 9.4% 10.4% 11.2% 16.9% 19.7% 

4 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 608,677 578,387 514,897 568,812 

Passenger miles per mile of road 54,783 74,123 72,806 63,632 

Miles, yards and sidings 248 244 234 226 

See Notes, page 218. 
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SHORE 
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rERAGB MILES 




OPERATED 


GROSS EARNINGS 


1,440 




$20,193,958 


1,437 




20,297,722 


1,413 




20,753,683 


1,413 




23.013,946 


1,411 




26,466,514 


1.411 




29,272,675 


1,411 




30,449,292 


1,430 




34,768,082 
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35,161,053 



103 



TEAR OPERATED GROSS EARNINGS SURPLUS 

1896 1,440 $20,193,958 $3,022,400 

1897 1,437 20,297,722 3,745,259 

1898 1,413 20,753,683 4,023,225 

1899 1,413 23.013,946 5,057,261 

1900 1,411 26,466,514 6,658,431 

1901 1.411 29,272,675 7,155,125 

1902 1,411 30,449,292 6,735,523 

1903 1,430 34,768,082 4,471,032 

1904 1.454 35,161,053 4,457,742 
See Notes for approximate statement for the year 1905. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 

Common $49,466,500 Fixed Interest $91,324,000 

Guaranteed (10%) 533,500 

CAPITALIZATION TOTAL PER MILE 

Stock $50,000,000 $34,387 

Bonds 91,324,000 62,808 

Total 141,324.000 97,195 

The "Lake Shore" paid, in 1904, $1,068,798 in rentals and $53,350, the 
dividend of 10 per cent., on Guaranteed Stock (both included in Fixed 
Charges below). 

INCOME ACCOUNT YEAR ENDING MSCEMBER 31, 1904 

Average miles operated, 1.454. total per mile 

Gross Earnings $35,161,053 $24,182 

Operating Expenses 27,184,281 18,683 

Net Earnings 7,976.772 5,499 

Miscellaneous Receipts 2,570,970 1,768 

Total Net Income 10,547,742 7,267 

Fixed Charges 6,090.000 4,188 

Surplus 4,457,742 3,079 

operating expenses total per mile 

Maintenance of Way $6,063,103 $4,170 

Maintenance of Equipment 7,116,283 4,881 

Conducting Transportation 13,482,788 9,273 

General Expenses 522,107 359 

Ratio of Operating Expenses to Gross Earnings, 77.2 per cent. 

Maintenance of Way labove includes $2,781,202 for New Construction 
(additional betterments). 

Maintenance of Equipment above includes $2,776,034 for Additional 
Equipment purchased. 

appropriation of gross income 

1904 1903 1902 1901 1900-1 1899-0 
For Maintenance Expenses.. 34. 9% 35.5% 31.5% 30.3% 26.2% 26.2% 
For Conducting Transporta- 
tion and General Expenses. 37.1% 36.6% 34.4% 33.3% 34.7% 38.S% 

For Fixed Charges 16.1% 15.9% 13.6% 12.9% 14.5% 16.2% 

For Surplus 11.9% 12.0% 20.5% 23.5% 24.6% 19.3% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 3,158,630 3,224,272 2,872,786 2,839,506 

Passenger miles per mile of road 239,613 243,114 221,362 266,5^7 
Miles, second and additional 

main track 674 600 531 tSl 

Miles, yards and sidings 1,025 1,005 874 .iS8 

See Notes, page 218. 
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MICHIGAN CENTRAL. R, R. 

AVERAOB MILKS 
TEAR OPERATED GROSS EARNINGS STTRPLTTS 

1896 1.642 $13,821,614 1777,910 

1897 1,658 13,697,239 794,922 

1898 1,658 14,046,149 824,253 

1899 1,658 15,504,062 839,765 

1900 1,635 16,730.131 840,666 

1901 1,658 18.490,274 983,297 

1902 1,653 19.045.083 1,110,646 

1903 1,653 22.552.201 1,244,778 

1904 1.653 21.492,945 872,775 
See Notes for approximate statement for the year 1905. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1904 December 31,1904 

Common $18,738,000 •Fixed Interest $45,126,000 

♦Includes Canada Southern Ry/s, leased lines* and guaranteed bonds. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $18,738,000 $11,337 

Bonds 45.126,000 27,299 

Total 63,864,000 38.636 

The Michigan Central R. R. paid, in 1904, $541,310 in rentals (included 
In Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 1,653. 

TOTAL PER MILE 

Gross Earnings $21,492,946 $13,002 

Operating Expenses 17,041,015 10,307 

Net Earnings 4,451,930 2,695 

Miscellaneous Receipts 63,471 88 

Total Net Income 4,615,401 2,733 

Fixed Charges 3,642.626 2,203 

Surplus 872,776 530 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $3,135,126 $1,896 

Maintenance of Equipment 3,261,044 1,972 

Conducting Transportation 10,130,382 6,128 

General Expenses 514,464 311 

Ratio of Operating Expenses to Gross Earnings, 79.3 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 1899 
For Maintenance Expenses.. 29.6% 30.6% 32.1% 33.4% 30.1% 28.9% 
For Conducting Transporta- 
tion and General Expenses.49.4% 48.9% 45.9% 43.2% 45.9% 45.5% 

For Fixed Charges 16.9% 15.0% 16.0% 17.9% 18.9% 20.1% 

For Surplus 4.1% 5.5% 6.0% 5.5% 5.1% 5.6% 



• • 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904 1903 1902 1901 

Ton miles per mile of road 1,413.724 1,486,839 1,188,813 1,264,314 

Passenger miles per mile of road 139,016 142.766 136,641 137,692 
Miles, second and additional 

main track 396 380 357 808 

Miles, yards and sidings 1,147 1,118 1,067 1,024 

See Notes, page 220. 
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NEW YORK, CHICAGO & ST. LOUIS R. R. 

AVERAGE MILES 

TEAR OPERATED GROSS EARNINGS SURPLUS 

1896 523 $5,587,766 $3,086 

1897 523 5,815,217 107,655 

1898 523 6,391,421 58,463 

1899 523 6,919.985 328,644 

1900 523 7,023,359 476,724 

1901 523 7,485,484 618,932 

1902 523 7,138,899 597,122 

1903 523 8,448,320 604,248 

1904 523 8,645,374 618.917 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 
Common $14,000,000 Fixed Interest $19,425,000 

Preferred, 1st (5%)... 5,000.000 
Preferred, 2nd (5%).. 11,000,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $30,000,000 $57,361 

Bonds - 19,425,000 37,141 

Total 49,425,000 94.502 

The "Nickel Plate" paid, in 1904, $139,220 for retirement of Equip- 
ment Trust Certificates (Included in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

Average miles operated, 523. 

TOTAL PER MILE 

Gross Earnings $8,645,374 $16,628 

Operating Expenses 6,838,146 13,070 

Net Earnings 1,807,228 3,458 

Miscellaneous Receipts - 35,156 67 

Total Net Income 1,842,384 3,525 

Fixed Charges 1,223,468 2,340 

Surplus 618,916 1,185 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way ^ $1,215,777 $2,319 

Maintenance of Equipment 1,312,136 2,609 

Conducting Transportation 4,191,286 8,014 

General Expenses 118,947 228 

Ratio of Operating Expenses to Gross Earnings, 79.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 

For Maintenance Expenses 29.1% 27.6% 25.4% 27.7% 

For Conducting Transportation and 

General Expenses 49.7% 49.7% 47.8% 47.4% 

For Fixed Charges 14.1% 15.5% 18.3% 16.6% 

For Surplus 7.1% 7.2% 8.5% 8.3% 

100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 2,628,149 2,504,699 2,331,885 2,561,082 

Passenger miles per mile of road. 160,560 159,293 140,172 158,793 
Miles, second and additional 

main track 15 15 15 15 

Miles, yards and sidings 200 207 200 197 

See Notes, page 221. 
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PEORIA & EASTERN RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 352 $1,902,325 $16,280 

1896-7 352 1.631,103 Deficit, 98,773 

1897-8 352 1,883,107 15,162 

1898-9 352 1.903,218 12,470 

1899-0 352 2,356,416 345,656 

1900-1 352 2,488.304 417,875 

1901-2 352 2.518,750 249,852 

1902-3 352 2,947.237 237,108 

1903-4 352 3.069.694 186,650 
Note. — The fiscal year has been changed to end December 31. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Juno 30, 1904 June 30, 1904 

Common $10,000,000 Fixed Interest $9,985,100 

Income Bonds (4%) . . 4,000,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $14,000,000 $39,772 

Bonds 9,985,100 28.367 

Total 23,985,100 68.139 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1904 

Average miles operated, 352. 

TOTAL PER MILE 

Gross Earnins:s $3,069,694 $8,720 

Operating Expenses 2,384,988 6,775 

Net Earnings 684,706 1,945 

Total Net Income 684.706 1,945 

Fixed Charges 498,056 1,416 

Surplus 186,650 ^ 530 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $565,411 $1,606 

Maintenance of Equipment 577,951 1,642 

Conducting Transportation and General Expenses 1,241,626 3,527 
Ratio of Operating Expenses to Gross Earnings, 77.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1903-4 1902-3 1901-2 1900-1 1899-0 1898-9 

For Maintenance Expenses.. 37.2% 39.8% 37.0% 32.1% 32.6% 36.6% 
For Conducting Transporta- 
tion and General Expenses.40.5% 35.2% 33.7% 30.6% 30.5% 35.1% 

For Fixed Charges 16.2% 16.8% 19.3% 20.4% 22.1% 27.5% 

For Surplus 6.1% 8.2% 10.0% 16.9% 14.8% .8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1903-4 1902-3 1901-2 1900-1 

Ton miles per mile of road 900,928 832,585 714,225 719,646 

Passenger miles per mile of road. 91,791 92,959 87.793 79,586 

Miles, yards and sidings 131 126 119 117 

See Notes, page 222. 
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PITTSBURGH, 


CINCINNATI, CHICAGO & ST. LOUIS 


RY. 




ayeraqe: miles 






TEAR 


OPERATED 


GROSS 


EARNTN08 


1896 


1.403 




$16,738,812 


1897 


1,403 




17,683,947 


1898 


1,403 




18,942,651 


1899 


1,403 




21,196.817 


1900 


1,407 




22,264.924 


1901 


1,407 




24,290.892 


1902 


1,416 




26.634.358 


1903 


1,418 




28.960,821 


1904 


1,423 




28,532.475 


STOCK OUTSTANDING 


BONDS OUTSTANDING 


December 31, 


1904 


December 31, 1904 


Common 


,..$24,780,351 Fixed 


Interest 


$52,260,000 


Preferred (4%) 


, .. 27,454,040 

CAPITALIZATION 










TOTAL 


PER MILE 


Stock 




, $52,234,400 


$36,707 


Bonds 


• 


52,260,000 


36.725 


Total 




, 104,494,400 


73,432 



The Pittsburgh. Cincinnati. Chicago & St. Louis Ry. paid, in 1904, 
$1,394,848 in rentals (included in Fixed Charges below). Fixed Charges 
include also $659,146 paid on account of Car Trust cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1904 

(Includes all lines directly operated.) 
Average miles operated, 1,423. 

TOTAL 

Gross Earnings $28,532,475 

Operating Expenses 20,318,405 



Net Earnings 
Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



8,214,070 
179,527 
8,393,597 
5.473,359 
2,920,238 



Maintenance of 
Maintenance of 



OPERATING EXPENSES 

TOTAL 

Way $3,261,893 

Equipment 5.177,031 



Conductin;? Transportation 11,275,646 



General Expenses 



603,835 



PER MILE 

$20,050 
14,277 
5,773 
126 
5,899 
3.846 
2.053 



PER MILE 

$2,292 

3.638 

7,923 

424 



Ratio of Operating Expenses to Gross Earnings, 71.2 per cent. 



APPROPRIATION OF GROSS INCOME 



1904 
For Maintenance Expenses. .29.4% 
For Conducting Transporta- 
tion and General Expenses. 41. 3% 

For Fixed Charges 19.1% 

For Surplus 10.2% 



1903 
31.7% 

41.5% 

18.4% 

8.4% 



1902 
31.1% 

40.0% 
17.5% 
11.4% 



1901 
29.9% 

36.9% 
18.1% 
15.1% 



1900 
31.5% 

38.7% 
19.8% 
10.0% 



1899 
28.9% 

38.7% 
20.7% 
11.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road.. 
Passenger miles per mile of road. 
Miles, second and additional 

main track 

Miles, yards and sidings 

See Notes, page 222. 



1904 
1,983,768 
240,208 

457 
856 



1903 
2,082,097 
214,137 

401 
842 



1902 
2,019.448 
195,542 

358 
781 



•1901 
1,939,173 
175,740 

330 
730 



I08 THE EARNING POWER 

SOUTHERN INDIANA RY. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1898-9 146 $324,623 $47,461 
1899-0 145 363,895 53,352 
1900-1 145 439,828 33,330 
1901-2 168 630,195 119,700 
1902-3 166 942,572 282,426 
1903-4 166 1,293,581 307,435 
1904-5 , •197 1,380,955 256,109 
♦Does not Include mileage of Chicago Southern Ry. under construc- 
tion from Indiana State Line to Chicago, 114 miles. This mileage was 
to be completed in 1906. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

•Common $5,000,000 tFixed Interest $7,178,000 

•Preferred (5%) 1,000,000 . Equipment 1,289,652 

♦Since the close of the fiscal year the Preferred Stock has been 
exchanged for Common Stock. See Notes. 

tDoes not include $4,000,000 5 per cent. Coupon Notes of the Chicago, 
Southern Ry., due July 1, 1907, and guaranteed principal and' Interest 
by the Southern Indiana Ry. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $6,000,000 $30,456 

Bonds 8,467,652 42,983 

Total 14.4,67,652 73.439 

The Southern Indiana Ry. paid, in 1904-5, $17,500 in rentals (Included 
in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles opersfted, 197. 

TOTAL PER MILB 

Gross Earnings $1,380,955 $7,010 

Operating Expenses 798,273 4,052 

Net Earnings 582,682 2,958 

Total Net Income 582,682 2,958 

Fixed Charges 326,573 1,658 

Surplus 256,109 1,300 

OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $168,427 $855 

Maintenance of Equipment 150,679 765 

Conducting Transportation 419,197 2,128 

General Expenses 59,970 804 

Ratio of Operating Expenses to Gross Earnings, 57.8 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 23.1% 24.9% 17.7% 21.7% 26.6% 22.3% 
For Conducting Transporta- 
tion and General Expenses.34.7% 32.2% 31.2% 34.2% 40.1% 36.4% 

For Fixed Charges 23.6% 19.1% 21.1% 25.1% 26.5% 26.5% 

For Surplus 18.6% 23.8% 30.0% 19.0% 7.8% 14.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road.... 450,399. 482,191 318,820 207,432 

Passenger miles per mile of road. 44,448 48,310 36,921 34,028 

Miles, yards and sidings 124 76 46 38 

See Notes, page 223. 





OF 


RAILROADS. 


TOLEDO 


& OHIO CENTRAL. Rl 


AVERAGE MILES 




OPERATED 


GROSS EARNINGS 


371 




$1,944,503 


371 




1,750,979 


371 




1,779,614 


871 




1,897,867 


371 




2,368,971 


390 




2,571,722 


393 




2,877,659 


436* 




3,446,747 


441* 




3.598,684 


441* 




3,766,651 



109 



TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 371 $1,944,503 $157,815 

1896-7 371 1,750,979 6,438 

1897-8 371 1,779,614 79,637 

1898-9 871 1,897.867 128,812 

1899-0 371 2,368,971 361,556 

1900-1 390 2,571,722 210.356 

1901-2 393 2,877,659 139.605 

1902-3 436* 3.446,747 325,425 

1903-4 441* 3,598,684 431,300 

1904-5 441* 3,766,651 368,402 
♦Includes trackage rights. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $5,852,100 Fixed Interest $8,500,000 

Preferred (5%) 3.708,000 Equipment 398,137 

Special Loan. 450,000 

See Notes as to guaranteed bonds, 

CAPITALIZATION 

TOTAL PER MILB 

Stock $9,560,100 $21,678 

Bonds 9,348.137 21,198 

Total 18 908 237 42 876 

The Toledo & Ohio Central Ry. paid, in i904-5, $36.2io account of 
deficit of Subsidiary Companies (included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 441. 

TOTAL PER MILB 

Cross Earnings $3,766,651 $8,541 

Operating Expenses 2.793,591 6,334 

Net Earnings 973.060 2.207 

Miscellaneous Receipts 14.909 38 

Total Net Income 987.969 2,240 

Fixed Charges 619.567 1,405 

Surplus 368.402 836 

OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $621,919 $1,410 

Maintenance of Equipment 704,862 1,S98 

Conducting Transportation 1,406,366 3,189 

■General Expenses 60,444 137 

Ratio of Operating Expenses to Gross Earnings, 74.2 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .35.0% 31.6% 32.9% 33.8% 32.1% 26.8% 
For Conducting Transporta- 
tion and General Expenses. 3 8. 8% 40.4% 40.0% 41.1% 39.4% 37.6% 

For Fixed Charges 16.4% 16.3% 17.6% 20.1% 20.0% 20.3% 

For Surplus 9.8% 11.7% 10.5% 5.0% 8.5% 15.3% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,527,034 1.420,627 1,457,388 1.262,552 

Passenger miles per mile of road. 71,039 69,408 71,095 64,658 

Miles, yards and sidings , 183 178 167 

See Notes, page 224. 



no 



THE EARNING POWER 



TOLEDO, PEORIA & WESTERN RY. 



YEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OITTSTANDING 

June 30, 1905 
Common $4,076,900 



AVERAGE MILES 




OPERATED 


GROSS EARNINGS 


247 


$1,010,270 


247 


888,881 


247 


982,650 


247 


976,658 


247 


1,077,904 


247 


1,157,079 


247 


1,152,034 


247 


1,239,974 


247 


1,308,716 


247 


1,281,443 



SURPLUS 

$9.08^ 

Denclt, 37,197 

5,567 

350 

746 

1,265 

2.256 

2,845 

1,547 

Deficit, 32,872^ 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $4,895,000 

Equipment 537,793 

Bills Payable 254,000 



CAPITALIZATION 

TOTAL 

Stock $4,076,900 

Bonds 5,686,793 

Total 9,763,693 



below include $9,000 paid account of settlement of 



Fixed Charges 
litigation. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 247. 

TOTAL 

Earnings $1,281,443 



PER MILE 

$16,506 
23,023 
39,529 



Gross 

Operating Expenses 

Net Earnings 

Total Net Income 
Fixed Charges . . . 
Deficit 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



1.028,155 
253.288 
253,288 
286,160 
32,882 



TOTAL 

$261,120 
241,961 
489,270 
35.804 



Ratio of Operating Expenses to Gross Earnings, 80.3 per cent. 



PER MILE 

$5,183 
4,162 
1,021 
1,021 
1,154 
133 



PER MILE 
$1,057 

980 
1,980 
145 



APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 
For Maintenance Expenses.. 39. 3% 37.6% 36.4% 34.9% 
For Conducting Transporta- 
tion and General Expenses. 41.0% 41.1% 41.4% 41.2% 

For Fixed Charges 22.2% 21.2% 21.7% 23.5% 

For Surplus Defici\ 1% .5% .4% 



1900-1 
34.5% 



1899-0 
32.7% 



41.2% 42.0% 

23.9% 25.1% 

.4% .2% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 

Ton miles per mile of road 246,438 

Passenger miles per mile of ro^-d. 57,523 

Miles, yards and sidings 

See Notes, page 224. 



1903-4 

242.407 

58,056 

45 



1902-3 

238.970 

56,656 

44 



1901-2 

231,595 

54,254 

42 



OF RAILROADS. Ill 

TOLEDO, ST. LOUIS & WESTERN R. R. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS StJRPLUS 

1899-0 451 $1,940,378 

1900-1 451 2,490,566 $82,555 

1901-2 451 2,640,880 55,690 

1902-3 451 3,111,358 171,639 

1903-4 451 3,341,648 223.944 

1904-5 451 3,785,165 238,97» 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $10,000,000 Fixed Interest $15,850,000 

Preferred (4%) 10,000,000 

. CAPITALIZATION 

TOTAL PER MILE 

Stock $20,000,000 $44,346 

Bonds 15.850,000 35.144 

Total 35,850,000 79,490 

Fixed Charges below do not include $66,365 for discount on bonds sold. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 451. 

TOTAL PER MILE 

Gross Earnings $3,785,165 $8,393 

Operating Expenses 2,851.099 6,321 

Net Earnings 934,066 2,072 

Miscellaneous Receipts 23,b46 52 

Total Net Income 957,712 2,124 

Fixed Charges 718,734 1,594 

Surplus 238,978 530 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $511,984 $1,135 

Maintenance of Equipment 476,505 1,057 

Conductinjg: Transportation 1,579,728 3.502 

General Expenses 282,882 627 

Ratio of Operating Expenses to Gross Earnings, 75.3 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 25.9% 26.9% 28.7% 26.6% 27.3% 

For Conducting Transportation and 

General Expenses 48.9% 45.6% 43.5% 45.6% 44.7% 

For Fixed Charges 18.9% 20.9% 22.1% 25.6% 24.5% 

For Surplus 6.3% 6.6% 5.7% 2.2% 3.5% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,189,109 1,000,405 1,024,212 793,538 

Passenger miles per mile of road. 92,529 63,852 60,434 55,131 

Miles, yards and sidings 150 132 126 107 

See Notes, page 225. 



112 THE EARNING POWER 

VANDALIA R. R. 

Late in 1904 the Vandalla R. R. Co. was created by the consolidation 
of the following named companies: Terre Haute & Indianapolis R. R. 
(88 miles), St. Louis, Vandalia & Terre Haute R. R. (159 miles), Terre 
Haute & Logansport Ry. (182 miles), Logansport & Toledo Ry. (93 
miles) and the Indianapolis & Vincennes R. R. (133 miles). The flgrures 
below show the result of operation of these lines considered as a 
System. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1904 *655 $7,594,946 $1,251,389 

♦Does not include mileage of Terre Haute & Peoria R. R. (145 miles), 
operated independently under 99-year lease to Terre Haute & Indian- 
apolis R. R. 

STOCK OUTSTANDING BONDS OUTSTANDING 

February 28, 1905 February 28, 1905 

Common $13,391,280 'Fixed Interest . . .T . . . $10,627,000 

Unconverted 758,266 

♦Early in 1905 the Vandalia R. R. issued $7,000,000 of its Consolidated 
Mortgage 4 per cent, bonds, due 1955, of which $5,927,000 were used to 
retire a like amount of bonds given in the total above, the balance, 
$1,073,000, to be used for improvements, etc. 

CAPITALIZATION TOTAL PER MIUI 

Stock $14,149,546 $21,602 

Bonds • 10,627,000 16,224 

Total 24,776,546 37,826 

Fixed Charges below include $9,000 paid in rentals and $158,223 rep- 
resenting the net loss in operating the Terre Haute & Peoria R. R. 
(under lease to Terre Haute & Indianapolis R. R.). 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

(Lines forming the Vandalia R. R.) 
Average miles operated, 655. total per milb 

Cross Earnings $7,594,946 $11,595 

Operating Expenses •. . 5,566,715 8,498 

Net Earnings 2,028,231 3,097 

Miscellaneous Receipts 289,916 442 

Total Net Income 2,318,147 3,539 

Fixed Charges 1,066,758 1,628 

Surplus 1,251,389 1,911 

OPERATING EXPENSES TOTAL PER MILB 

Maintenance of Way $787,518 $1,202 

Maintenance of Equipment 1,334,132 2,037 

Conducting Transportation 3,311,103 5,065 

General Expenses 133,962 204 

Ratio of Operating Expenses to Gross Earnlngrs, 73.3 per cent. 

APPROPRIATION OF GROSS INCOME 1904-6 

For Maintenance Expenses 26.9% 

For Conducting Transp'ortation and General Expenses 43.7% 

For Fixed Charges 13.5% 

For Surplus 15.9% 



100.0% 

1904-5 

Ton miles per mile of road 853,986 

Passenge'r miles per mile of road 204,190 

Miles, second and additional main track 19 

Miles, yards and sidings 858 

See Notes, page 225. 



OF RAILROADS. 
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WABASH R. R. 



TEAR 

1895-6 

1896-7 

1897-8 

1898-9 

1899-0 

1900 

1901 

1902 

1903-4 

1904-5 



■1 
■2 
■3 



GROSS EARNINGS 

$12,807,143 
11.526.787 
13,207,862 
14,393,974 
16,440,990 
17,554,465 
19,053,493 
21,140,831 
23,023,677 
24,696,600 

BONDS 



SURPLUS 

$25,557 

Deficit, 1,676 

375,360 

X31,582 

643,764 

847,262 

994,960 

1,059,283 

1,034,898 

Deficit, 291,603 

OUTSTANDING 



June 30, 1906 

Fixed Interest $65,727,000 

Equipment 1,980,823 

Notes 13.160,000 



AVERAGE MILES 
OPERATED 
1,936 
1,936 

2,061 
2.278 
2,340 
2,360 
2,438 
2,483 
2,517 
2,517 

STOCK OUTSTANDING 

June 30, 1905 

Common $38,000,000 

Preferred (7%) 24,000,000 

Debenture Bonds, "A" 

(6%) 3,600,000 

Debenture Bonds, "B" 

(6%) 26,500,000 

CAPITALIZATION TOTAL 

Stock $92,000,000 $36,551 

Bonds 80,867,823 32,129 

Total 172.867,823 68.680 

The Wabash R. R. paid, in 1904-6, $910,084 in rentals (included in 
Fixed Chargres below). Fixed Chargres include also $181,101 paid 
account of Sundry Accounts. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 2,517. total 

Gross Eamingrs $24,696,600 

Operatingr Expenses 20,503,444 

Net Earnings 4,193,156 

Miscellaneous Receipts 875,262 

Total Net Income 6,068.418 

Fixed Charges 5,359,921 

Deficit 291.603 

operating expenses total 

Maintenance of Way $4,007,606 

Maintenance of Equipment 4,575,148 

Conducting Transportation 11,255.672 

General Expenses 665,118 



PER MILE 

$9,811 
8,145 
1,666 

347 
2,013 
2,129 

116 

PER MILE 
$1,592 

1.817 
4,472 
264 



Ratio of Operating Expenses to Gross Earnings, 83.0 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 33.5% 30.2% 31.4% 27.8% 27.8% 26.3% 
For Conducting Transporta- 
tion and General Expenses.46.6% 44.5% 41.5% 43.2% 43.4% 44.8% 

For Fixed Charges 20.9% 20.9% 22.1% 23.7% 24.0% 24.9% 

For Surplus Deficit 4.4% 5.0% 5.3% 4.8% 4.0% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1904-6 

Ton miles per mile of road 929,547 

Passenger miles per mile of road. 212,384 
Miles, second and additional 

main track 214 

Miles, yards and sidings 931 

See Notes, page 225. 



1903-4 
864,394 
146,716 

1,068 



1902-3 
885,603 
132,788 

962 



1901-2 
798.776 
132,866 

940 



114 THE EARNING POWER 

WHEELING & LAKE ERIE R. R. 

TEAR AVERAGE MILES OPERATED GROSS EARNINGS SURPLUS 

1899-0 393 $2,670,025 $206,237 

1900-1 442 2,954,105 146,950 

1901-2 442 3,537,023 72,123 

1902-3 442 4,234,771 12,680 

1903-4 442 4,325,282 63,654 

1904-5 442 4,595,607 Deficit, 193,360 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $20,000,000 •Fixed Interest $14,621,000 

Preferred, 1st (4%) 4,986,900 jEquipment 3,575,319 

Preferred, 2nd (4%) . . . 11,993,500 JBills Payable 2,301,575 

♦See Notes as to new General Mortgrage 4 per cent.' bonds author- 
iied in 1905, of which $12,000,000 bonds are deposited as security for 
$8,000,000 5 per cent. Notes due Augrust 1, 1908. These notes were sold 
in Augrust, 1905. 

tOf these Equipment Obligations, $2,273,000 consists of 20-year trust 
bonds due January 1. 1922, provision being made for redeeming the 
same gradually by annual payments. The remainder. $1,302,319, is 
payable in monthly and quarterly paj'ments, the trusts expiring in 
1906, 1911 and 1914. 

JThe Bills Payable were incurred account of expenditures for addi- 
tions and improvements and of advances to other companies in aid of 
construction. capitalization total per mile 

Stock $36,980,400 $83,666 

Bonds ; 20,497,894 46,375 

Total 57 478 294 130 041 

The Wheeling &* Lake Erie R^^ $119,u08 in rentals. 

This sum as well as $229,723 for Interest and Discount is included in 
Fixed Charges below. 

income account tear ending JUNE 30, 1905 
Average miles operated, 442. total per mile 

Gross Earnings $4,595,607 $10,397 

Operating Expenses 3,639,135 8,234 

Net Earnings 956,472 2.163 

Total Net Income 956,472 2,163 

Fixed Charges 1,149,832 2,601 

Deficit 193,360 438 

operating expenses total per mile 

Maintenance of Way $732,228 $1,656 

Maintenance of Equipment 763.899 1,728 

Jonducting Transportation 2,015.119 4,559 

General Expenses 128,889 291 

Ratio of Operating Expenses to Gross Earnings. 79.2 per cent. 

appropriation of gross income 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 32.6% 32.07o 34.6% 29.9% 24.6% 

For Conducting Transportation and 

General Expenses 4,6.6% 42.5% 41. 8%? 43.4%? 45.5% 

For Fixed Charges 25.0% 24. 07^^ 23.3% 24.6% 24.8% 

For Surplus Deficit 1.5%, .3%? 2.1%, 5.1%, 

100.0%, 100.0%, 100.07o 100.0% 



1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,714,423 1,456.603 1,510.534 l,317.u^7 

Passenger miles per mile of road. 63.410 48,684 47.178 53,eiM> 
Miles, second and additional main 

track 4 4 4 4 

Miles, yards and sidings 256 241 225 207 

See Notes, page 226. 
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WISCONSIN CENTRAL. RY. 



AVERAGE MILES 
TEAR OPERATED 

1896-7 934 

1897-8 -934 

1898-9 939 

1899-0 945 

1900-1 955 

1901-2 978 

1902-3 978 

1903-4 977 

1904-5 977 

STOCK OUTSTANDING 

June 30, 1905 

Common 116,147,876 

Preferred (4%) 31,267,104 



GROSS EARNINGS 

$4,179,971 
4,939,725 
5,118,019 
5,637,416 
5,324,274 
6,041,470 
6,651,862 
6,466,176 
6,650,884 

BONDS 



8URPLIT8 



$492,915 
246,117 
480,104 
724,072 
424,247 
556,844 

OUTSTANDING 



June 30, 1905 

Fixed Interest $26,712,000 

Equipment 876,175 



CAPITALIZATION 

TOTAL 

Stock $27,414,980 

Bonds 27,588,175 

Total 55,003,155 



The Wisconsin Central Ry. paid, 
eluded in Fixed Charges below). 



PER MILE 

$28,060 
28,237 
56,297 



in 1904-5, $370,347 in rentals (in- 



INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 977. 

TOTAL 

Gross Earnings $6,650,884 

Operating Expenses 4,374,336 



Net Earnings 
Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



2,276,548 

42,837 

2,319,385 

1,763,541 

555,844 



PER MILE 

$6,807 
4,477 
2,330 
44 
2,374 
1.805 
569 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



TOTAL 

$866,203 
776,650 

2,466,141 
265.342 



PER 



Ratio of Operating Expenses to Gross Earnings, 65.8 per cent. 



APPROPRIATION OP GROSS INCOME 



1904-5 
For Maintenance Expenses. .24.5% 
For Conducting Transporta- 
tion and General Expenses. 40. 8% 

For Fixed Charges 26.4% 

For Surplus 8.3% 



1903-4 
22.2% 

44.4% 

26.9% 

6.5% 



1902-3 1901-2 
22.1% 22.8% 



40.6% 
26.2% 
11.1% 



40.9% 

28.2% 

8.1% 



1900-1 
20.7% 

44.1% 

30.5% 

4.7% 



MILE 

$886 

795 

2,524 

272 



1899-0 
22.2% 

41.1% 

27.8% 

8.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

_ 1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 758,037 758,746 753,692 650,708 

Passenger miles per mile of road. 68,634 66,566 64,603 59,341 
Miles, second and additional 

main track 3 3 3 

Miles, yards and sidings 266 260 250 242 

See Notes, page 228. 
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THE FARNING POWER 



ATLANTA & WEST POINT R. R. 



YEAR 

1895-6 

1896-7 

1897-8 

1898-9 

1899-0 

1900-1 

1901-2 

1902-3 

1903-4 

1904-5 

STOCK OUTSTANDING 

June 30, 1905 
Common $1,232,200 



AYERAQB MILES 




OPERATED 


GROSS EARNINGS 


86 


$534,115 


86 


554,447 


86 


675,259 


86 


606,664 


86 


702,472 


86 


740,689 


86 


763,712 


86 


808,373 


86 


853,647 


86 


913,208 



SURPLUS 

128,483 
140.209 
148,703 
150,568 
171,184 
140,045 
188,544 
217,161 
232,837 
254,001 

BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $1,232,200 



CAPITALIZATION 

TOTAL PER MILE 

Stock $1,232,200 $14,327 

Bonds 1,232,200 14,327 

Total 2,464,400 28,654 

The Atlanta & West Point R. R. paid, in 1904-5, $16,000 in rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 86. 



Gross Earnings 

Operating Expenses . 

Net Earnings 

Miscellaneous Receipts 
Total Net Income .... 

Fixed Charges 

Surplus 



OPBRATINO EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



TOTAL 


PER MILE 


$913,208 


$10,618 


553,044 


6,481 


360,164 


4.187 


10,367 


121 


370,631 


4,308 


116,630 


1.866 


254,001 


2,95S 


TOTAL 


PER MILE 


$116,876 


$1,85» 


141,346 


1,644 


253,808 


2,951 


41,015 


477 



Ratio of Operating Expenses to Gross Earnings. 60.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 27.9% 27.6% 29.0% 28.1% 31.0% 26.8% 
For Conducting Transporta- 
tion and General Expenses. 31.9% 31.9% 

For Fixed Charges 12.77© 13.4% 

For Surplus 27.67© 27.17© 



30.6% 32.6% 34.2% 36.0% 
13.87o 14.87© 15.97© 16.07^ 
26.67o 24.67o 18.9% 24.27© 



100.0% 100.0% 100.07© 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-» 

Ton miles per mile of road 390,665 416,741 412,641 361,957 

Passenger miles per mile of road. 186,365 153.466 172,949 148,34e 
Miles, second and additional 

main track 2 2 2 2 

Miles, yards and sidings 19 18 18 17 

See Notes, page 229. 
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ATLANTIC & BIRMINQHAM RY. 

AVERAGB MILB8 
TBAR OPERATED aROSS BARNIN08 SURPLUtt 

1903-4 *220 1672,229 $107,866 

1904-5 t337 1,001,513 80,692 

*In 1903-4 this mileagre was operated by three separate companies 
from July 1, 1903, to December 1, 1903. The results are given for the 
full year. • 

flncludes Brunswick & Birmingham R. R. 

STOCK OUTSTANDING BONDS OT7TSTANDINO 

June 30, 1905 June 30, 1905 

Common $4,923,800 Fixed Interest $4,090,000 

Preferred (5%) 1,969,900 Equipment. 460,287 

CAPITALIZATION 

TOTAL PER MILS 

Stock $6,893,700 $20,456 

Bonds ^ 4,550;,287 13,602 

Total 11,443,987 38,958 

• 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 337. 

TOTAL PER MILE 

Gross Earnings $1,001,513 $2,968 

Operating Expenses 680,429 2,017 

Net Earnings 321,084 951 

Miscellaneous Receipts 5,949 18 

Total Net Income 327,033 969 

Fixed Charges 246,441 730 

Surplus 80,692 2Z9 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $143,599 $426 

Maintenance of Equipment 124,732 370 

Conducting Transportation 358,851 1,064 

General Expenses 53,247 157 

Ratio of Operating Expenses to Gross Earnings, 67.9 per cent. 



APPROPRIATION OP GROSS INCOME 



For Maintenance Expenses 

For Conducting Transportation and General Ex- 
penses 

For Fixed Charges 

F*ur Surplus 



Ton miles per mile of road 

Passenger miles per mile of road. 

See Notes, page 230. 



1904-5 
26.7% 

40.9% 

24.4% 

8.0% 



1903-4 
24.4% 

42.1% 
17.^% 
16.0% 



100.0% 100.0% 



1904-5 

160,361 

29,266 
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ATLANTIC COAST LINE R. R. 

AVERAGE MILES 



TEAR OPERATED 




GROSS EARNINGS SURPLUS 


1899-0 1,759 






$7,586,746 $2,152,406 


3900-1 1,756 






7,915,099 1,755,980 


1901-2 1,756 






8,549,526 2,270,257 


1902-3 4,139* 






19,682,456 2,993.029 


1903-4 4,192* 






20,544,975 4,283,482 


1904-5 4,307* 




• 


22,222,902 4,669,712 


•Includes Savannah, Florida & Western Ry., Florida Southern R. R., 


Sanford & St. Petersburg R. 


R., 


etc. 


Jacksonville & Southwestern 



R. R. (89 miles) added in 1904-5. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $42,980,000 Fixed Interest $75,202,625 

Class A. (R. & P. R. R.) 1,000,000 Cert's of Indebtedness 21.406,800 

Preferred (5%) 1,726,700 L. & N. Stock Collat. 35,000.000 

Equipment 383,666 

CAPITALIZATION TOTAL PER MILE 

Stock $45,706,700 $10,612 

Bonds 131,993,091 30,646 

Total 177,699,791 41,258 

The Atlantic Coast Line R. R. paid, in 1904-5, $39,076 in rentals '(in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 4,307. 

TOTAL 

Gross Earnings $22,222,902 

Operating Expenses 13,445,768 

Net Earnings 8,777,134 

Miscellaneous Receipts 2,276,749 

Total Net Income 11.053,883 

Fixed Charges 6,384.171 

Surplus 4,669,712 



PER MILE 

$5,160 
3,122 
2,038 
528 
2,566 
1,482 
1,084 



PER 



OPERATING EXPENSES TOTAL 

Maintenance of Way $3,147,650 

Maintenance of Equipment 2,225,363 

Conducting Transportation 7,478,765 

General Expenses 593,990 

Ratio of Operating Expenses to Gross Earnings, 60.5 per cent. 



MILB 

$731 
517 

1,736 
138 



APPROPRIATION OP GROSS INCOME 



1904-5 1903-4 
For Maintenance Expenses. .21.9% 20.5% 
For Conducting Transporta- 
tion and General Expenses.32.9% 33.0% 

For Fixed Charges 26.1% 27.7% 

For Surplus 19.1% 18.8% 



1902-3 
24.6% 

32.4% 
28.4% 
14.6% 



1901-2 1900-1 1899-0 
25.8% 27.0% 26.9% 



29.2% 
18.5% 
26.5% 



31.1% 
19.7% 
22.2% 



28.8% 

•16.2% 

28.1% 



100.0% 100.0% 100.0% 100.0%* 100.0% 100.0% 

•In 1899-0 full interest was not paid on the Certificates of Indebted- 
ness. 



1904-5 

Ton miles per mile of road 272,087 

Passenger miles per mile of road 46,128 
Miles, second and additional main 

track 23 

Miles, yards and sidings 694 

See Notes, page 230. 



1903-4 

256,463 

41,589 

4 
653 



1902-3 

258,100 

37,950 

4 
640 



1901-2 

247,549 

46,799 



287 
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CENTRAL OF GEORGIA RY. 



AVERAGE MILES 



YEAR 






OPERATED 


1895-6 






1,456 


1896r7 






1,491 


1897-8 






1,524 


1898-9 






1,524 


1899-0 






1,539 


1900-1 






1,678 


1901-2 






1,845 


1902-3 






1,845 


1903-4 






1,865 


1904-5 






1,878 


STOCK 


OUTSTANDING 




June 30, 


1905 


Common 


L ... 




15,000,000 


Income, 


1st 


(5%). 


4,000,000 


Income, 


2nd 


(5%). 


7,000,000 


Income, 


3rd 


(5%). 


4,000,000 



SURPLUS 

|3lK963 
78,143 
58,889 
130.966 
201,362 
122,940 
203,508 
338,467 
854,517 

OUTSTANDING 

June 30. 1905 

Fixed Interest $33,863,000 

Equipment 1,788,998 



GROSS EARNINGS 

$5,429,082 
5,280,696 
5,507,070 
5,767,345 
6,086,263 
6,920,715 
7,750,691 
9,164,471 
9,396,931 

10,135,055 

BONDS 



CAPITALIZATION 

TOTAL PER MILS 

Stock $20,000,000 $10,649 

Bonds 35,651,998 18,984 

Total 55,651.998 29,633 

The Central of Georgia Ry. paid, in 1904-5, $366,304 in rentals (in- 
cluded in Fixed Charges below). 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 1,878. 

TOTAL 

Gross Earnings $10,135,055 



Operating Expenses 

Net Earnings 

Miscellaneous Receipts 
Total Net Income . . . . 

Fixed Charges 

Surplus 



7,091,527 
3,043,528 

248,364 
3,291,892 
2,437,375 

854,517 



OPERATING EXPENSES 

TOTAL 

Maintenance of Way $1,607,530 

Maintenance of Equipment 1,744,226 

Conducting Transportation ...* 3,394,369 

General Expenses . . ._ 345,402 



Ratio of Operating Expenses to Gross Earnings, 69.9 per cent. 



PER MILS 

$5,397 
3,776 
1,621 

132 
1,753 
1,298 

455 



PER MILE 
$856 

929 
1,807 
184 



APPROPRIATION OP GROSS INCOME 



1904-5 1903-4 
For Maintenance Expenses. .32.3% 32.1% 
For Conducting Transporta- 
tion and General Expenses.36.0% 39.3% 

For Fixed Charges 23.5% 25.1% 

For Surplus 8.2% 3.5% 



1902-3 
34.9% 

37.9% 

24.8% 

2.4% 



1901-2 1900-1 1899-0 

30.9% 29.1% 25.4% 

38.5% 38.0% 37.0% 

28.8% 30.0% 34.6% 

1.8% 2.9% 3.0% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 

Ton miles per mile of road 316,979 

Passenger miles per mile of road 53,955 

Miles, yards and sidings 439 

See Notes, page 232. 



1903-4 

300,097 

48,499 

409 



1902-3 

313,041 

46,020 

377 



1901-2 

255,548 

43,718 

358 
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CHARLESTON & WESTERN CAROLINA RY. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SXTRPLUS 

1901-2 340 $963,760 $38,773 

1902-3 340 1,123.156 207 

1903-4 340 1,159,174 49,498 

1904-5 340 1,250,920 74.401 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $1,200,000 Fixed Interest $3,320,000 

Income Bonds (5%)... 2,380,000 

CAPITALIZATION 

TOTAL PER MILS 

Stock $3,580,000 $10,529 

Bonds 3,320.000 9,765 

Total 6,900,000 20,294 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 340. 

TOTAL PER MILE 

Gross Earnings $1,250,920 $3,679 

Operating Expenses 972,029 2.860 

Net Earnings 278,891 819 

Miscellaneous Receipts 13,566 40 

Total Net Income 292,457 859 

Fixed Charges 218,056 641 

Surplus 74,401 218 

OPERATING EXPANSES 

TOTAL PER MILE 

Maintenance of Way $341,797 $1,005 

Maintenance of Equipment 154,755 455 

Conducting Transportation 447,458 1,810 

General Expenses 28,019 84 

Ratio of Operating Expenses to Gross Earnings, 77.7 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 39.3% 38.6% 43.0% 35.9% 

For Conducting Transportation and Gen- 
eral Expenses 37.6% 38.8% 37.8% 37.6% 

For Fixed Charges 17.2% 18.4% 19.1% 22.6% 

For Surplus 6.^% 4.2% .1% 4.1% 



100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 1902-3 

Ton miles per mile of road 178,448 157,*432 165,289 

Passenger miles per mile of road 22,323 20,708 20,904 

Miles, yards and sidings 58 53 63 

See Notes, page 233. 
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CHBSAPRAKS & OHIO BY. 



AVERAGB MILES 

YEAR OPERATED 

1895-6 1,360 

1896-7 1,360 

1897-8 1,360 

1898-9 1,445 

1899-0 1,476 

1900-1 1,506 

1901-2 1,618 

1902-3 1,637 

1903-4 1,651 

1904-5 1,672 

STOCK OUTSTANDING 

June 30, 1905 

Common $62,790,400 

Preferred (1st) 8,200 

Preferred (2d) 800 



GROSS EARNINGS 

110,221,131 
10,708,183 
11,788,557 
12,009,839 
13.402,070 
15,371,541 
16,624,379 
16,711,602 
19,297,525 
20,724,371 

BONDS 



SURPLUS 
|U7,341 

302,642 
672,643 
706,132 
1,166,682 
2,001,897 
2,060,409 
1,269,604 
1,944,611 
2,871,639 

OUTSTANDING 



June 30, 1905 

Fixed Interest $80,699,354 

Equipment 6,495,600 

Notes 4,000,000 



PER MILE 

$37,659 

54,542 

92,101 

Elevator 



CAPITALIZATION 

TOTAL 

Stock $62,799,400 

Bonds 91,194,954 

Total 153,994,354 

Fixed Charges below include $154,845 loss on C. & O. Grain 
and C. & O. Steamship Line, also $48,835 account of latter company's 
Debentures purchased. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 1,672. 

TOTAL 

Gross Earnings ." $20,724,371 

Operating Expenses 13,250,966 

Net Earnings , 7,473,405 

Miscellaneous Receipts 177,286 

Total Net Income 7,650,691 

Fixed Charges 4,779,053 

Surplus : 2,871,639 



PER MILE 

$12,395 
7,864 
4.531 
106 
4,637 
2,859 
1,778 



OPERATING EXPENSES 

TOTAL 

Maintenance of Way $2,188,835 

Maintenance of Equipment 4,077,943 

Conducting Transportation 6,677,254 

General Expenses 306,934 



PER MILE 

$1,309 

2,379 

3,993 

183 



Ratio of Operating Expenses to Gross Earnings, 63.9 per cent. 

APPROPRIATION OP GROSS INCOME 



1904-5 
For Maintenance Expenses. .29.5% 
For Conducting Transporta- 
tion and General Expenses.33.4% 

For Fixed Charges 22.8% 

For Surplus 14.3% 



1903-4 
30.7% 

35.0% 
24.3% 
10.0% 



1902-3 1901-2 1900-1 1899-0 

28.7% 29.6% 28.8% 27.8% 

36.6% 32.0% 32.0% 35.5% 

27.0% 25.9% 26.2% 28.0% 

7.7% ia.5% 13.0% 8.7% 



100.07o 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road .... 
Passenger miles per mile of road. 
Miles, second and additional 

main track 

Miles, yards and sidings 

See Notes, page 233. 



1904-6 

2,244,776 

115,299 

200 
662 



1903-4 1902-3 1901-2 

1,917,741 1,606,899 1.974,250 

106,621 103,824 90,264 



.17g 
628 



134 
.688 



149 
669 



122 



THE EARNING POWER 



GEORGIA SOUTHERN & FLORmA RY. 



TEAR 

1895-6 
1896-7 
3897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AVERAGE MILES 
OPERATED 

285 

285 
285 
285 
285 
285 
285 
358 
395 
395 



GROSS EARNINGS 

$869,115 

863.542 

949,627 

953,798 

1,180,412 

1,203,811 

1.250,876 

1,635.191 

1,693,541 

1,714,702 



SURPLUL 

179,586 
92,960 
122,32d 
80,135 
134,918 
123,406 
119,009 
154,898 
143,885 
135,677 



STOCK OUTSTANDING 

June 30, 1905 

Common $2,000,000 

Preferred, 1st (5%) 684,000 

Preferred, 2nd (5%) 1,084,000 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $5,801,000 

Equipment 270,000 



CAPITALIZATION 

TOTAL PER MILS 

Stock $3,768,000 $9,539 

Bonds 6,071,000 15,369 

Total 9,839,000 24,908 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 395. 

TOTAL PER MILS 

Gross Earnings $1,714,703 $4,341 

Operatingr Expenses 1,240,993 3,142 

Net Earnings 473,710 1,199 

Miscellaneous Receipts 17,593 44 

Total Net Income 491,303 1,243 

Fixed Charges 355,626 900 

Surplus 135,677 343 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way $248,903 $630 

Maintenance of Equipment 322,652 817 

Conducting Transportation 589.723 1,493 

General Expenses 79,715 202 

Ratio of Operating Expenses to Gross Earnings, 72.3 per cent. 



APPROPRIATION OF GROSS INCOME 



1904-5 
For Maintenance Expenses. .33.0% 
For Conducting Transporta- 
tion and General Expenses.38.7% 

For Fixed Charges . , 20.5% 

For Surplus 7.8% 



1903-4 
32.3% 

37.7% 

21.5% 

8.5% 



1902-3 
36.3% 

35.1% 

19.0% 

9.6% 



1901-2 
38.3% 

33.7% 

18.5% 

9.5% 



1900-1 1899-0 

37.3% 37.7% 

33.5% 32.2% 

18.9% 18.7% 

10.3% 11.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road .... 
Passenger miles per mile of road. 

Miles, yards and sidings 

See Notes, page 235. 



1904-5 

192,214 

56,744 

65 



1903-4 
196.702 
48,386 
62 



1902-3 
221.246 
48,721 
60 



1901-2 

232,876 

50,705 

47 
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NORFOLK & SOUTHERN R. R. 



AVERAGE MILES 
TEAR OPERATED ♦GROSS EARNINGS 'Z SURPLUS 

1901-2 146 $709,389 . $95,645 

1902-3 152 792,714 110,736 

1903-4 162 821,767 162,699 

1904-5 223 879,633 17,100 

♦Does not include earnings of River Routes. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $2,000,000 ♦Fixed Interest $4,445,000 

♦Includes $400,000 bonds owned but deposited as security for un- 
funded liabilities. Tlie Bills Payable on June 30, 1905, were $610,000, 
not included above. 

CAPITALIZATION 

TOTAL PER MILS 

Stock $2,000,000 $8,968 

Bonds 4,445,000 19,932 

Total 6,445,000 28,900 

The total interest charges in 1904-5 were $169,419. As the outstand- 
ing bonds bear 5 per cent, interest, the annual interest for 1905-6 will 
exceed $220,000. $2,390,000 bonds were sold during the year 1904-5, of 
which $2,325,000 in December, 1904, for the purchase of the Chesapeake 
Transit Co.'s property, including 24 miles of electric line. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 223. 

TOTAL PER MILB 

Gross Earnings $879,633 $3,944 

Operating Expenses 681,427 3,05.'> 

Net Earnings 198,206 88& 

Miscellaneous Receipts 18,833 84 

Total Net Income 217,039 973 

Fixed Charges 199,939 89ft 

Surplus - 17,100 IT 

OPERATING EXPENSES 

TOTAL PER MILBT 

Maintenance of Way $132,050 $592" 

Maintenance of Equipment 85,123 382 

Conducting Transportation 404,112 1,812 

Greneral Expenses 60,142 269 

Ratio of Operating Expenses to Gross Earnings, 77.4 per cent. 

Miscellaneous Receipts above include $10,102 net earnings ot River 
Routes. 

APPROPRIATION OP GROSS INCOME 

„ „ , 1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 24.2% 21.7% 29.3% 33.8% 

For Conducting Transportation and 

General Expenses 51.7% 46.2% 45.3% 40.2% 

For Fixed Charges 22.2% 13.0% 11.4% 12.8% 

For Surplus 1.9% 19.1% 14.0% 13.2% 

. 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 130,868 160,972 177,098 168 071 

Passenger miles per mile of road. 42,914 52,808 56,449 55' 053 

Miles, second and additional main ' 

track 4 

Miles, yards and sidings 42 39 '""ss ""so 

See Notes, page 235. 
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NORFOLK & WESTERN RY. 

AYERAGB MILBS 
TEAR * OPERATED GROSS EARNINGS SURPLUS 

1896-7 1,560 $10,537,723 

1897-8 1,565 11,236,123 11,143,553 

1898-9 1,555 11,827,139 1,669,687 

1899-0 1,552 14,091,005 8,389,832 

1900-1 1,560 15,785,442 4,157,831 

1901-2 1,677 17,552,205 5,123,095 

1902-3 1,713 21,160,675 6,040,18» 

1903-4 1,723 22,800.991 5,819,302 

1904-5 1,799 24,089.260 6.833.454 

STOCK OUTSTANDING BONDS OUTST ENDING 

June 30, 1905 June 30, 1905 

Common $64,469,200 Fixed Interest $68,289,500 

Preferred (4%) 22,991,100 Equipment 7,300,000 

CAPITALIZATION 

TOTAL PER MILB 

Stock $87,460,300 $48,616 

Bonds 75,589.500 42,017 

Total 163,049,800 90,633 

Fixed Charges below do not include $216,000, payment to Pocahontas 
Coal & Coke Co. account of deficiency of interest on Norfolk & West- 
ern-Pocahontas Joint Bonds. This sum remains due from the Coal 
Company. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 1,799. 

TOTAL PER MILS 

Gross Earnings $24,089,260 $13,890 

Operating Expenses 14,614,434 8,122 

Net Earnings 9,474,826 5,268 

Miscellaneous Receipts 210,572 116 

Total Net Income 9,685,398 5,384 

Fixed Charges 3,851,944 2,141 

Surplus 5,833,454 3.243 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way $3,095,910 $1,721 

Maintenance of Equipment 3.917,268 2,177 

Conducting Transportation 7,136,484 3,966 

General Expenses 464.772 258 

Ratio of Operating Expenses to Gross Earnings, 60.7 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 28.8% 27.9% 27.2% 25.3% 27.1% 25.3% 
For Conducting Transporta- 
tion and General Expenses.31.3% 31.8% 30.1% 29.6% 29.8% 31.8% 

For Fixed Charges 15.9% 14.7% 14.3% 15.9% 16.7% 18.7% 

For Surplus 24.0% 25.6% 28.4% 29.2% 26.4% 24.27o 

100.07o 100.07o 100.07o 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road.... 2,373,674 2,223,328 2,124,743 1,879,494 

Passenger miles per mile of road. 78,466 79,235 71,877 60,890 
Miles, second and additional main 

track ; 166 150 125 105 

Miles, yards and sidings 733 652 586 684 

See Notes, page 236. 
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RICHMOND. FREaOERICKSBURG & POTOMAC R. R. 



^AVERAGE MILES 
OPERATED 
85 
85 

85 
85 
85 
85 
85 
85 
85 
85 



TEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
•Approximate mileasre. 

STOCK OUTSTANDING 

June 30, 1905 

Common $1,316,900 

Dividend Obligations.. 1,072,000 



GROSS EARNINGS 

$739,368 

680,760 

770,725 

898.260 

989,996 

1,069,758 

1,168,055 

1,338,905 

1,522,332 

1,598,189 



SURPLUS 
$168,232 
146,668 
218.857 
260.069 
352.100 
309.258 
386.381 
346,819 
389,869 
451,822 



BONDS OUTSTANDING 

June 30. 1905 

Fixed Interest $2,800,000 

Guaranteed Stock.... 500,400 



CAPITALIZATION 

TOTAL PER MILS 

Stock $2,388,900 $28,104 

Bonds 3,300,400 38,828 

Total 5,689,300 66,932 

Fixed Charges below Include $40,032, being 8 per cent, on the Guar- 
anteed Stock, also $10,567 being proportion of cost of operating Con- 
nection R. R. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, about 85. 



Gross Earnings $1,598,189 

Operating Expenses 1,052,815 

Net Earnings 545,374 

Miscellaneous Receipts 9,448 

Total Net Income 554,822 

Fixed Charges 153,699 

Surplus 401,123 



TOTAL PER MILE 
$18,802 
12,386 
6,416 
111 
6,527 
1,808 
4,719 



OPERATING EXPENSES 



TOTAL 



PER MILE 



Maintenance of Way $128,447 $1,511 

Maintenance of Equipment 181,034 2,130 

Conducting Transportation 695,359 8,181 

General Expenses 47,975 564 

Ratio of Operating Expenses to Gross Earnings, 65.9 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 19.2% 18.0% 18.2% 19.2% 21.4% 19.9% 
For Conducting Transporta- 
tion and General Expenses.46.3% 48.6% 50.9% 42.1% 42.6% 36.6% 

For Fixed Charges 9.6% 7.8% 4.7% 6.0% 8.2% 8.6% 

For Surplus 24.9% 25.67© 26.27o 32.77o 27.8% 34.9% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 1902-3 

Ton miles per mile of road 1.163,839 1.050,701 910,102 

Passenger miles per mile of road 277,634 253, 06J 242,432 
Miles, second and additional main 

track 70 52 14 

Miles, yards and sidings 39 40 35 

Sea Notes, page 238. 



1901-2 
792,666 
218,101 



34 
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SEABOARD AIR LINE RY. 

AVERAGE MILES 
TEAR OPERATED * GROSS EARNINGS SURPLUS 

1900-1 2,592 $10,426,279 $329,65^ 

1901-2 2,604 11,068,478 820,254 

1902-3 2,607 12,156,928 832,481 

1903-4 2,611 12,750,271 382^25 

1904-5 2,611 13,619,274 1,171,908 

•Do not include earnings of Baltimore Steam Packet Company. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Comment $37,005,000 Fixed Interest $57,840,000 

Preferredf (4%) 23.895,000 Equipment 3,330,18& 

tSee Notes for capitalization of the holding company, the Seaboard 
Company. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $60,900,000 $23,324 

Bonds 61,170,185 23,428 

Total 122,070,185 46,752^ 

The Seaboard Air Line Ry. paid, in 1904-5, $48,925 in rentals (In- 
cluded in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 2,611. 

TOTAL PER IITLB 

Gross Earnings $13,619,274 $5,216 

Operating Expenses 9,092,363 3,482^ 

Net Earnings 4,526,911 1,734 

Miscellaneous Receipts 131,865 50 

Total Net Income 4,658,776 1,784 

Fixed Charges 3,486,868 1,335 

Surplus » 1,171,908 449^ 

OPERATING EXPENSES 

TOTAL PER MILE. 

Maintenance of Way $1,808,723 $693 

Maintenance of Equipment 1,733,317 663^ 

Conducting Transportation 6,028,399 1,926- 

General Expenses 521,924 200- 

Ratio of Operating Expenses to Gross Earnings, 66.8 per cent. 

Miscellaneous Receipts above include $87,817 surplus earnings of the 
Baltimore Steam Packet Company. 



APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 25.7% 26.7% 23.7% 21.1% 25.0% 

For Conducting Transportation and 

General Expenses 40.4% 44.0% 44.5% 44.8% 45.8%. 

For Fixed Charges 25.3% 26.3% 24.9% 27.1% 26.57© 

For Surplus 8.6% 3.0% 6.9% 7.5% 3.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2" 

Ton miles per mile of road.... 311,586 296,630 296,061 284,285- 

Passenger miles per mile of road 47,896 43,036 39,505 32,628^ 

Miles, yards and sidings 425 385 365 332: 

See Notes^ paflo 239. 
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SOUTHERN RY. 



TEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AVERAGE MILES 

OPERATED 

1,574 

4,806 
4,93eJ 
5,378 
6,365 
6,425 
6,744 
7,129 
7,164 



GROSS EARNINGS 

$19,082,247 
19,079,500 
21,095.839 
25,353.686 
31.388.015 
33,607,582 
37,712.248 
42,354,060 
45,109,777 
48.145,108 

BONDS 



SURPLUS 

556,479 
445,921 
1,007,013 
2.094,519 
2,964,211 
3,540.500 
3.600,897 
3,707.477 
4.180.399 
5.151.632 

OUTSTANDING 



7,199 

STOCK OUTSTANDING 

June 30. 1905 June 30, 1905 

Common $120,000,000 •Fixed Interest $192,657,300 

Preferred (5%) 60,000.000 Equipment 14.986.345 

♦Includes outstanding securities of Leasehold Estates. Of the total 
amount, $5,828,000 bonds held in Treasury. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $180,000,000 $25,003 

Bonds 207,643,645 28,843 

Total 387,643,645 53,846 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 7,199. 

TOTAL PER MILE 

Gross Earnings $48,145,108 $6,688 

Operating Expenses 33,700,714 4,680 

Net Earnings 14,444,394 2,008 

Miscellaneous Receipts 1,612,840 224 

Total Net Income 16.057.234 2,232 

Fixed Charges 10,905,602 1,515 

Surplus 5,151.632 717 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $6,458,859 $897 

Maintenance of Equipment 7,456.736 1,035 

Conducting Transportation 18,195,504 2,527 

General Expenses 1,589,615 221 

Ratio of Operating Expenses to G^oss Earnings, 69.9 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .27.9% 27.9% 29.0% 29.6% 30.1% 29.5% 
For Conducting Transporta- 
tion and General Expenses.39.7% 40.3% 39.3% 36.8% 35.3% 36.4% 

For Fixed Charges 22.0% 22.8% 23.0% 24.1% 24.1<% 24.6% 

For Surplus 10.4% 9.0% 8.7% 9.5% 10.5% 9.5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 467.893 449.227 414,469 897,184 

Passenger miles per mile of road. 75,815 67,882 65.353 63,440 
Miles, second and additional main 

track 114 58 29 27 

Miles, yards and sidings 1,733 1.650 1,553 1,459 

See^otes, page 242. 
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THE EARNING POWER 



VIRGINIA & SOUTHWESTERN RY. 

AVERAGB MILES 

TEAR OPERATED GROSS EARNINGS SURPLUS 

1902-3 164 $614,166 $126,709 

1903-4 160 603,903 62.576 

1904-5 162 679,533 119,906 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $2,000,000 •Fixed Interest $2,000,000 

♦The Balance Sheet of June 30, 1905, showed Bills Payable, $243,250. 
Since the close of the year $375,000 5 per cent. Car Trust bonds have 
been sold at par and interest. The principal is payable 20 per cent, 
yearly. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $2,000,000 $12,346 

Bonds 2,000,000 12,345 

Total 4,000,000 24,690 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 162. 

TOTAL PER MILE 

Gross Earnings $679,533 $4,194 

Operating Expenses 427,752 2,640 

Net Earnings 251,781 1,554 

Total Net Income 251,781 1,554 

Fixed Charges 131,874 814 

Surplus 119,906 740 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $147,465 $911 

Maintenance of Equipment 93,244 675 

Conducting Transportation 158,047 975 

General Expenses 28,99.6 179 

Ratio of Operating Expenses to GU'oss Earnings, 62.9 per cent. 



APPROPRIATION OF GROSS INCOME 



For maintenance Expenses 

For Conducting Transportation and General Expenses, 

For Fixed Charges 

For Surplus . .^ 



Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, yards and sidings 

See Notes, ipage 243. 



1904-6 



26 



1903-4 

200,854 

16,736 

24 



1904-6 

35.4% 
27.6% 
19.4% 
17.7% 

100.0% 

1902-8 

16S,629 

11,204 

16 
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WRIGHTSVILLE & TENNILLE R. R. 






AVERAGE MILES 








TBAXl 


OPERATED 


GROSS 


EARNINGS 


SURPLUS 


1895-6 


36 




$92,233 


$29.96S 


1896-7 


36 




87.166 


30.468 


1897-8 


36 




90,494 


26.928 


1898-9 


48 




114,260 


35.307 


1899-0 


76 




169,492 


48.729 


1900-1 


77 




159,867 


56,294 


1901-2 


77 




143,495 


41,70» 


1902-3 


77 




169,414 


61.651 


1903-4 


77 




167,587 


41.489 


1904-5 


77 




186.226 


67.40a 



STOCK OUTSTANDING 

June 30, 1905 

Common $230,000 

Preferred (6%) 70,00^ 

CAPITALIZATION 

TOTAL PBR MILB 

Stock $300,000 $3,896 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated. 77. 

TOTAL PBR MILB 

Gross £:arningrs $186,226 $2,416 

Operating Expenses 118.964 1,643 

Net Earnings 67,261 873 

Miscellaneous Receipts 7.091 92 

Total Net Income 74,362 965 

Taxes 6,;^62 90 

Surplus 67,400 876 

OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $28,083 $364 

Maintenance of Equipment 21,527 279 

Conducting Transportation 57,793 750 

General Expenses 11,561 160 

Ratio of Operating Expenses to Gross Earnings, 64.3 per cent. 



APPROPRIATION OP GROSS INCOME 



1904-6 1903-4 
For Maintenance Expenses. .25.6% 28.6% 
For Conducting Transporta- 
tion and General Expenses.35.9% 43.0% 

For Fixed Charges 3.6% 4.7% 

For Surplus ; . . 34.9% 23.7% 



1902-3 
25.9% 

35.8% 

3.4% 

34.9% 



1901-2 
27.2% 

38.8% 

4.7% 

29.3% 



1900-1 
26.5% 

34.6% 

3.5% 

35.4% 



1899-0 
33.7% 

33.5% 

4.0% 

28.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road.... 
Passenger miles per mile of road. 

Miles, yards and sidings 

See Notes, page 243. 



1904-5 
41,889 
31,130 
6 



1903-4 

50.163 

25,265 

6 



1902-3 
63,071 
23,567 
. 6 



1901-2 

41.626 

20.716 

C 
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ALABAMA & VICKSBURG RY. 





AVERAGE MILES 






YEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1901-2 

1902-3 
1903-4 
1904-5 


143 
143 

143 
143 


$1,019,844 
1,150,547 
1,287,093 
1,358,043 


$146,258 
161,313 
194,319 
190,037 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 
Common $1,050,000 Fixed Interest $2,190,100 

CAPITALIZATION 

TOTAL PER MILB 

Stock $1,050,000 $7,343 

Bonds - 2,190,100 15,316 

Total 3,240,100 22,658 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 143. 

TOTAL PER MILB 

Gross Earnings $1,358,043 $9,497 

Operating Expenses 1,041,252 7,281 

Net Earnings 316,791 2.216 

Miscellaneous Receipts 22.661 158 

Total Net Income 339,452 2,374 

Fixed Charges 149,415 1,044 

Surplus 190,037 1.330 

OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $356,529 $2,493 

Maintenance of Equipment 188,175 1,316 

Conductinjg Transportation 451,905 3,160 

General Expenses 44,643 312 

Ratio of Operating Expenses to Gross Earnings, 76.7 per cent. 



APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 39.6% 35.0% 38.3% 37.6% 

For Conducting Transportation and General 

Expenses 35.9% 38.6% 3L8% 34.0% 

For Fixed Charges 10.8% 11.4% 16.1% 12.7% 

For Surplus 13.7% 15.0% 13.8% 15.7% 

100.0% 100.0% 100.0% 100.0% 



1904-5 

Ton miles per mile of road 557,007 

Passenger miles per mile of road 103,964 
Miles, yards and sidings 46 

See Notes, page 244. 



1903-4 

540,908 

91.011 

45 



1902-3 

459,958 

82.518 

42 



1901.2 

393,079 

74,943 

41 
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ALABAMA GREAT SOUTHERN R. R. 





AVERAGE MILES 






TEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1895-6 


310 


$1,634,093 


$224,338 


1896-7 


310 


1,605,546 


209.919 


1897-8 


310 


1,741,934 


265,940 


1898-9 


310 


1,816,523 


275,174 


1899-0 


310 


2,092,444 


340,150 


1900-1 


310 


2,198,739 


346,169 


1901-2 


310 


2,487,454 


405,833 


1902-3 


310 


2,749,818 


381.130 


1903-4 


310 


3,099,445 


320,612 


1904-5 


310 


3,308,300 


324,984 



STOCK OUTSTANDING 

June 30, 1905 

•Common $7,830,000 

Preferred (67o) 3,380,350 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $4,976,360 

Equipment 1,072,000 



CAPITALIZATION 

TOTAL PER MILE 

Stock $11,210,350 $36,162 

Bonds 6,048,360 19,511 

Total l«r,258,710 55,673 



INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 310. 

TOTAL 

'Gross Earnings $3,308,300 



•Operating Expenses 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



2,617,563 
690,737 
51,226 
741,963 
416,979 
324,984 



PER MILB 

$10,672 
8,443 
2,229 
165 
2,394 
1,345 
1.049 



OPERATING EXPENSES 

TOTAL PER MILB 

Maintenance of Way $526,083 $1,697 

Maintenance of Equipment 694,822 2,241 

Conducting Transportation 1,301,058 4,197 

•General Expenses 95,600 308 

Ratio of Operating Expenses to Gross Earnings, 79.1 per cent. 



APPROPRIATION OP GROSS INCOME 



1904-5 
For Maintenance Expenses. .36.3% 
For Conducting Transporta- 
tion and General Expenses 41.6% 

For Fixed Charges 12.4% 

For Surplus 9.7% 



1903-4 
35.7% 

41.0% 
13.0% 
10.3% 



1902-3 
33.5% 

38.1% 
14.5% 
13.9% 



1901-2 
32.6% 

34.9% 
16.1% 
16.4% 



1900-1 
32.2% 

34.1% 
17.8% 
15.9% 



1899-0 
31.4% 

34.0% 
18.2% 
16.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 1,019,806 947,443 792,919 713,696 

Passenger miles per mile of road 107,810 97,835 94,936 83,103 

Miles, yards and sidings 175 163 151 143 

See Notes, page 244. 
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THE EARNING POWER 



CINCINNATI, NEW ORLEANS & TEXAS PACIFIC RY. 



TEAR 

1896-7 
1897-8 
1898-9 
1899-0 
3900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AVERAGE MILES 
OPERATED 
336 

336 
336 
336 
336 
336 
336 
336 
336 



GROSS EARNINGS 
$3,440,506 
4,128,118 
4,691,232 
5,124,241 
5,045,596 
5,660,404 
6,155,455 
6,768,744 
7,358,618 



suRPLuer 
$5,682 
274,27» 
483.224 
322.726 
179,132 
209,134 
463,185 
454,549 
628,44a 



STOCK OUTSTANDING 

June 30, 1905 

Common $3,000,000 

•Preferred (5%) 2.000,000 

♦Cumulative. 



BONDS OUTSTANDING 

June 30, 1905 
Equipment $l,034,60a 



CAPITALIZATION 

TOTAL PER MILE 

Stock $5,000,000 $14,880 

Bonds 1,034,503 3,079 

Total 6,034,503 17,95^ 

The Cincinnati. New Orleans & Texas Pacific Ry. paid the City of 
Cincinnati, in 1904-5, $1,179,700 as rental of the Cincinnati Southern 
Ry. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 336. 

TOTAL 

Gross Earningrs $7,358,618 

Operating: Expenses . . . , 5,424,846 

Net Earnings 1,933,772 

Miscellaneous Receipts 34,467 

Total Net Income 1,968,239 

Fixed Charges 1,439,799 

Surplus 528,440 



PER MILE 

$21,90a 
16.146 
5,76& 
102 
6,857 
4,285 
1.572 



OPERATING EXPENSES 

TOTAL 

Maintenance of Way $1,532,909 

Maintenance of . Equipment 1,180,467 

Conducting Transportation 2,527,431 

General Expenses 184.039 



PER MILE 

$4,562 

3.513 

7,522 

64» 



Ratio of Operating Expenses to Gross Earnings, 73.7 per cent. 



APPROPRIATION OF GROSS INCOME 



1904-5 
For Maintenance Expenses.. 36.7% 
For Conducting Transporta- 
tion and General Expenses.36.7% 

For Fixed Charges 19.5% 

For Surplus 7.1% 



1903-4 
36.3% 

36.5% 

20.5% 

6.7% 



1902-3 
30.9% 

40.3% 

21.2% 

7.6% 



1901-2 
35.4% 

35.2% 

25.5% 

3.9% 



1900-1 
36.4% 

33.4% 

26.5% 

3.7% 



1899-a 
35.0% 

33.6% 

25.0% 

6.5% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 

Ton miles per mile of road 2,174,784 

Passenger miles per mile of road 194,377 
Miles, yards, sidings and second 

track 215 

See Notes, page 245. 



1903-4 
2,048.993 
160,654 

195 



1902-3 

1,971,992 

151,611 

177 



1901-2 

1,789,241 

151,090 

158 
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GULP & SHIP ISLAND R. R. 



TBAR 
1900-1 

1901-2 
1902-3 
1903-4 
1904-6 



AVERA6B MILES 

OPERATED 

248 
251 

251 
261 
275 



GROSS EARNINGS 

$1,030,849 
1.374,684 
1,705,047 
1.829.815 
1.877,397 



SURPLUS 

$4,647 
258,859 
433,717 
333.313 
179,460 



STOCK OUTSTANDING 

June 30, 1905 
Common $6,000,000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $5,000,000 



CAPITALIZATION 



TOTAL 



PER MILE 



Stock $6,000,000 $21,818 

Bonds 5,000,000 18.182 

Total 11,000.000 40,000 

Fixed Charges below include $49,330 paid account of Sinking: Fund. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 275. 



TOTAL 

Gross Earnings $1,877,397 

Operating Expenses 1,361,369 

Net Earnings , 516,028 

Miscellaneous Receipts 6,221 

Total Net Income 622,249 

Fixed Charges 342,799 

Surplus 179,45a 



PER MILE 

$6,825 
4,949 
1,876 
22 
1,898 
1,246 
652 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 

Conducting Transportation 

General Expenses 



TOTAL 

$347,302 
244,690 
670,697 
98,880 



Ratio of Operating Expenses to Gross Earnings, 72.6 per cent. 



PER MILB 

$1,263 

889 

2,438 

369 



APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 31.4% 27.3% 27.4% 32.7% 34.7% 

For Conducting Transportation and 

General Expenses 40.9% 37.9% 34.0% 34.3% 41.2% 

For Fixed Charges 18.2% 16.7% 13.0% 14.1% 23.6% 

For Surplus 9.5% 18.1% 25.6% 18.9% .6% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-2 

Ton miles per mile of road 297,693 309,421 282,394 228,342 

Passenger miles per mile of road 48,838 47,187 44,666 39,192 

Miles, yards and sidings 81 74 62 48 

See Notes, page 247. 
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LOUISIANA & ARKANSAS RT. 



TBAR 

1902.3 
1903-4 
1904-5 



AVERAGB MILES 

OPBRATBD 

127 
148 

167 



GROSS EARNINGS 

$532,534 
704,671 
844,535 



SURPLUS 

$108,643 
116,457 
201,522 



STOCK OUTSTANDING 

June 30, 19oo 
Common $3,750,000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $2,724,000 



CAPITALIZATION 

TOTAL PER MILE 

Stock $3^750,000 $22,455 

Bonds 2,724.000 16,311 

Total 6,474,000 38,766 

INCOME ACCOUNT TBAR ENDING JUNE 30, 1905 

Average miles operated, 167. 



Gross Earnings 

Operating Expenses . . 

Net Earnings 

Miscellaneous Receipts 
Total Net Income .... 

Fixed Charges 

Surplus 



TOTAL 


PER MILE 


$844,535 


$5,057 


507,445 


3,037 


337.090 


2,020 


20.050 


120 


357.140 


2,140 


155.618 


932 


201.522 


1.208 



OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $144,033 $862 

Maintenance of Equipment 99.600 696 

Conducting Transportation 226.438 1,850 

General Expenses 37,474 224 

Ratio of Operating Expenses to Gross Earnings, 60.1 per cent. 



APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-8 

For Maintenance EiXpenses 28.1% 32.8% 33.1% 

For Conducting Transportation and General Ex- 
penses 30.5% 32.8% 88.2% 

For Fixed Charges 18.0% 18.6% 18.9% 

For Surplus 23.4% 15.8% 19.8% 

100.0% 100.0% 100.0% 

1904-6 1903-4 1902-8 

Ton miles per mile of road 313.416 243,660 202»249 

Passenger miles per mile of road 17,216 16,029 18,184 

Miles, yards and sidings 29 29 

See Notes, page 247. 



OF RAILROADS. 135 

LOUISVILL.E & NASHVILJ^ R. R. 

AYERAGB MILBS 
TEAR OPBRATBD GROSS EARNINGS SURPLUS 

1895-6 2,965 $20,390,711 $1,877,604 

1896-7 2,981 20,372,308 979,181 

1897-8 2,988 21,996,653 1,632,902 

1898-9 2.988 23,759,485 2,626,900 

1899-0 3,007 27,742,379 3,619,234 

1900-1 3,169 29.215.725 4,281,112 

1901-2 3,327 •30,712,257 4,725,308 

1902-3 3.439 *35,449,378 6,211,048 

1903-4 3,618 •36,943,793 6,688,171 

1904-5 3.826 •38,517,071 6,827.040 
♦Does not Include earnings on company's freight. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $60,000,000 •Fixed Interest $114,346,500 

♦Does not Include $21,562,000 bonds in Treasury, $596,000 in Sinking 
Funds, and $30,545,000 held in Trusts. 

CAPITALIZATION TOTAL PER MILE 

Stock $60,000,000 $15,682 

Bonds 114,346,500 29,886 

Total 174,346,500 45,568 

Fixed Charges below include $192,990 paid account of Sinking Funds, 
$130,452 surplus earnings of South & North Alabama R. R. and $118,061 
the guaranteed dividend on Nashville & Decatur R. R. stock. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 3,826. total per mile 

Gross Earnings $38,517,071 $10,066 

Operating Expenses 26,490,021 6,923 

Net Earnings 12,027,050 3,143 

Miscellaneous Receipts 1,627,491 425 

Total Net Income 13.654,541 3,568 

Fixed Charges 6,827,501 1,784 

Surplus 6,827,040 1,784 

OPERATING EXPENSES TOTAL PER MILS 

Maintenance of Way $5,702,533 $1,490 

Maintenance of Equipment 6,346.098 1,659 

Conducting Transportation 13,509,780 3,531 

General Expenses 931,610 243 

Ratio of Operating Expenses to Gross Earnings, 68.8 per cent. 

The figures above do not include $103,786, the profit from operation 
under Georgia R. R. lease for year 1904-5. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .30.0% 29.3% 29.1% 28.2% 27.9% 27.0% 
For Conducting Transporta- 
tion and General Expenses. 36.0% 35.9% 36.4% 37.6% 37.0% 38.4% 

For Fixed Charges 17.0% 17.5% 17.4% 19.1% 20.7% 21.7% 

For Surplus 17.0% 17.3% 17.1% 15.1% 14.4% 12.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 916,362 956,427 992,853 923,506 

Passenger miles per mile of road 96,729 86,977 84,992 79,179 
Miles, second and additional main 

track 72 71 66 

Miles, yards and sidings 866 763 76C 

See Notes, page 248. 
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LOUISVILLE. HENDERSON & ST. LOUIS RT. 

AVERAGE MILES 

TEAR OPERATED GROSS EARNINGS BUBPLUB 

1896-7 186 $444,830 

1897-8 186 525,458 $6,4C8 

1898-9 186 632,220 85,886 

1899-0 186 630,355 46,00S 

1900-1 186 668,484 76,354 

1901-2 186 696,064 64,294 

1902-3 186 808,548 104,194 

1903-4 186 895,970 126,898 

1904-5 *186 928,687 106,229 
•Note: There was under construction 18 miles fonnlngr connection 
with the L. & N. R. R. near Louisville. This new mileage was to be 
opened for operation early in 1906. 

STOCK OUTSTANDING BONDS OUTSTANDINO 

June 30, 1905 June 30, 1906 

Common $2,000,000 *Fixed Interest $2,600,000 

Preferred (5%) 2.000,000 

•Includes $300,000 bonds issued for construction work as above and 
for additional terminal property in Louisville. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $4,000,000 $21,506 

Bonds 2,500,000 13,440 

Total 6,500,000 34.946 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 186. 

TOTAL PER MILE 

Gross Earningrs $928,687 $4,993 

Operating Expenses 688,085 3,699 

Net Earnings 240,602 1,294 

Miscellaneous Receipts 2,000 10 

Total Net Income 242,602 1,304 

Fixed Charges 136,373 733 

Surplus 106,229 671 

OPEFJLTINO EXPENSES 

TOTAL PER MILB 

Maintenance of Way $118,284 $636 

Maintenance of Equipment 91,929 494 

Conducting Transportation 447,026 2,403 

General Expenses 30,847 166 

Ratio of Operating Expenses to Gross Earnings. 74.1 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 22. 6% 22.2% 23.5% 24.5% 21.5% 24.1% 
For Conducting Transporta- 
tion and General Expenses. 51.3% 49.1% 47.7% 49.6% 48.7% 49.7% 

For Fixed Charges 14.7% 14.5% 15.7% 18.0% 18.2% 18.6% 

For Surplus 11.4% 14.2% 13.1% 8.0% 11.6% 7.6%- 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 326,028 356,334 308.287 239.964 

Passenger miles per mile of road 99,655 76,522 71,379 61,164 

Miles, yards and sidings 25 23 21 18 

See Notes, page 249. 



TEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OUTSTANDING 

June 30, 1905 
Common $6,070,600 



OF 


RAn.ROADS. 


MOBILE & OHIO R. R. 


AYBRAGB MILES 




OPERATED 


GROSS EARNINGS 


688 


$3,619,071 


688 


3,867,857 


688 


4,207.318 


688 


4,531,153 


876 


5,996,731 


874 


6.139,912 


874 


6,509,489 


874 


7,486,980 


912 


7,739,706 


926 


8,267,602 
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SURPLUS 
$234,230 
223,769 
225,868 
307,103 
337,630 
366,708 
541,561 
747,277 
785,238 
989,327 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $24,172,000 

Equipment 2,928,297 



CAPITALIZATION 

TOTAL PER MILE 

Stock $6,070,600 $6,555 

Bonds ' 27,100.297 29.266 

7ota,l 33 170 897 35 821 

The Mobile &*Ohlo R* R. paid,' in V9V4-5',*$394,V6*5 in 'rentals (included 
in Fixed Charges below). 

'NCO^CE ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 926. 

TOTAL PER MILE 

Gross Earnings $8,267,602 $8,928 

Operating Expenses 5,471,349 5,908 

Net Earnings 2,796,253 3,020 

Miscellaneous Receipts 127,336 137 

Total Net Income 2,923,589 3,157 

Fixed Charges 1,934,262 2,088 

Surplus 989,327 1,069 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $1,179,655 $1,274 

Maintenance of Equipment 911,216 984 

Conducting Transportation 3,108,941 3.367 

General Expenses 271,537 293 

Ratio of Operating Expenses to Gross Earnings, 66.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 24. 9% 25.7% 27.5% 24.1% 21.3% 22.9% 
For Conductmg Transporta- 
tion and General Expenses. 40.3% 40.7% 39.0% 41.2% 45.5% 45.9% 

For Fixed Charges 23.0% 23.8% 23.5% 26.4% 27.2% 25.6% 

For Surplus 11.8% 9.8% 10.0% 8.3% 6.2% 5.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 962.057 992,835 1,116,311 945,941 

Passenger miles per mile of road. 63,414 47,841 43,145 39,969 

Miles, yards and sidings 283 263 238 232 

See Notes, page 250. 
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MOBILE. JACKSON & KANSAS CITY R. R. 

AVERAGB MILBS 
TEAR OPERATED GROSS EARNINGS CHRPLUS 

1902-3 85 $273,980 $10,261 

1903-4 180 528,017 46.780 

1904-5 •259 677,528 18,837 

•On January 1, 1906, about 400 miles were operated. 

STOCK OUTSTANDING BONDS OUTSTANDINO 

June 30, 1905 June 30» 1905 

Common $4,000,000 •Fixed Interest $4,036,000 

•Does not include $2,740,000 Gulf & Chicago Ry. 5 per cent, bonds 
outstanding June 30, 1905, gruaranteed principal and interest by the 
Mobile, Jackson & Kansas City R. R. The Gulf & Chlcisigo Ry. is 
leased. Since the close of the year 1904-5 additional bonds have been 
sold. 

CAPITALIZATION 

TOTAL PBR MILE 

Stock $4,000,000 $15,444 

Bonds 4,036,000 15,583 

Total 8,036,000 31,027 

P^ed charges below include $40,000 paid as rental 6t the Gulf & 
Chicago Ry. (66 miles). For earnings of Gulf & Chicago Ry., and for 
bonds of that company, guaranteed by the Mobile, Jackson & Kansas 
City R. R., see Notes. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905. 

Average miles operated, 259. 

TOTAL PER ICILB 

Gross Earnings $677,528 $2,616 

Operating Expenses 404,143 1,660 

Net Earnings 273,385 1,066 

Miscellaneous Receipts 104 1 

Total Net Income 273,489 1,057 

Fixed charges 254,652 983 

Surplus 18,837 74 

OPERATING EXPENSES 

TOTAL PBR MILB 

Maintenance of Way $112,260 $434 

Maintenance of Equipment 67,553 261 

Conducting Transportation 182.779 706 

General Expenses 41,551 160 

Ratio of Operating Expenses to Gross Earnings, 59.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-8 

For Maintenance Expenses 26.6% 25.4% 27.4% 

For Conducting Transportation and General 

Expenses 33.1% 30.4% 84.8% 

For Fixed Charges 37.6% 35.3% 34.0% 

For Surplus 2.7% 8.9% 3.8% 

100.0% 100.0% 100.0% 

1904-5 1903-4 1902-8 

Ton miles per mile of road 61,625 67,026 83.069 

Passenger miles per mile of road 19,816 25,455 28.200 

Miles, yards and sidings 33 17 . • . • 

See Notes, page 251. 
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NASHVILLE, CHATTANOOGA &.ST. 


LOXnS RY. 








AYBRAQB MILBB 








TBAR 




OPERATED 


GROSS BARNINOS 


BURPLUB 


1896-6 




903 




$5,074,626 




1462,795 


1896-7 




905 




5,116,118 




403,015 


1897-8 




905 




5,646,649 




460,626 


1898-9 




935 




6,081,766 




354,636 


1899-0 




935 




6,487,318 




62&,908 


1900-1 




1,195 




7,620,128 




619,379 


1901-2 




1,195 




7,992,531 




624,711 


1902-3 




1,195 




9,606,370 




797,480 


1903-4 




1,201 




10,206.022 




768,126 


1904-5 




1,226 




10,113,056 




742,735 


STOCK 


OUTSTANDING 




BONDS OUTSTANDINQ 




June 30, 1905 




June 30, 1905 




Common. 


1 • • • 1 


$10,000,000 


Fixed Interest $16,088,000 








CAPITALIZATION 
















TOTAL 


PER MILE 


Stock . . , 










. $10,000,000 
. 16.088.000 


$8,156 
13,122 
21.278 


Bonds , . 










Total . . . 


> • • • 


• ••••••••••••••4 


»••••••! 


>•••••••••••••••! 


. 26.088.000 



The Nashville, Chattanooga & St. Louis Ry. paid, in 1904-5, $625,878 
in rentals (included in Fixed Charges below). 



INCOME ACCOUNT TBAR ENDING JUNE 30, 1906 

Average miles operated, 1,226. 

TOTAL 

Gross Earnings $10,113,056 

Operating Expenses 7,552,650 

Net Earnings 2,560,406 

Miscellaneous Receipts 18,931 

Total Net Income 2,579,337 

Fixed Charges 1,836,612 

Surplus 742,735 



PER MILE 

$8,249 
6,160 
2,089 
16 
2,104 
1,498 
606 



OPERATING EXPENSES 

TOTAL PER ICILB 

Maintenance of Way $1,884,279 $1,637 

Maintenance of Equipment 1,744,187 1,428 

Conducting Transportation 3,681,996 3,003 

General Expenses 242,187 198 

Ratio of Operating Expenses to Gross Earnings, 74.7 per cent. 



APPROPRIATION OP GROSS INCOME 



1904-5 1903-4 
For Maintenance Expenses. .35.8% 36.1% 
For Conducting: Transporta- 
tion and General Expenses. 38.7% 38.0% 

For Fixed Charges 18.1% 18.3% 

For Surplus 7.4% 7.6% 



1902-3 
34.2% 

38.4% 

19.1% 

8.3% 



1901-2 
30.1% 

40.0% 

23.2% 

6.7% 



1900-1 1899-0 
25.4% 25.2% 



41.3% 

25.0% 

8.3% 



89.8% 

26.8% 

8.2% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 649,488 707,157 707.992 551,702 

Passen«:er miles per mile of road. 71,527 67.327 58,158 52,799 

Miles, yards and sidings 360 353 323 298 

See Notes, page 252. 
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THE EARNING POWER 



NEW ORLEANS & NORTH EASTERN RY. 





AVERAGE MILES 






YEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1901-2 


196 


$2,030,262 


$193,046 


1902-3 


196 


2,285,036 


331,330 


1903-4 


196 


2,416,968 


322,263 


1904-5 


196 


2,563.776 


346,923 



STOCK OUTSTANDING 

June 30, 1905 

Common $6,000,000 

Income Bonds (4%%). 1,500.000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $6,742,000 



CAPITALIZATION 

TOTAL PER MILB 

Stock $7,500,000 $38,267 

Bonds 6,742,000 34,397 

Total 14,242,000 72,664 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 

Average miles operated, 196. 

TOTAL PER MILB 

Gross Earnings $2,563,776 $13,080 

Operating Expenses 1,845,222 9.413 

Net Earnings 718,654 3,667 

Miscellaneous Receipts 14,064 71 

Total Net Income 732,618 3,738 

Fixed Charges 385.695 " 1,968 

Surplus 346,923 1,770 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way $463,423 $2,364 

Maintenance of Equipment 425,015 2,168 

Conducting Transportation 868.691 4,432 

General Expenses 88,093 449 

Ratio of Operating Expenses to Gross Earnings, 72.0 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 34.4% 34.8% 36.0% 33.8% 

For Conducting Transportation and Gen- 
eral Expenses 37.2% 36.4% 33,9% 37.1% 

For Fixed Charges 14.9% 15.5% 16.0% 19.4% 

For Surplus 13.5% 13.3% 14.1% 9.7% 

100.0% 100.0% 300.0% 100.0% 



1904-5 

Ton miles per mile of road 995,134 

Passenger miles per mile of road. 126,120 
Miles, yards and sidings 83 

See Notes, page 252. 



1903-4 


1902-3 


1901-2 


894,808 

117.533 

79 


906,515 

116.825 

73 


819.381 

96.469 

67 
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VICKSBURG. SHREVBPORT & PACIFIC RT. 

AVERAGB MILES 



TEAR 
1901-2 

1902-3 
1903-4 
1904-5 



OPERATED 
171 

171 
171 
171 



GROSS EARNINGS 

$1,080,253 
1,268,523 
1,426.751 
1,424,406 



SURPLUS 

$166,099 
224,64S 
229,485 
188,019 



STOCK OUTSTANDING 

June 30, 1905 

Common $2,856,500 

Preferred (5%) 2,142,800 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $3,145,000 



CAPITALIZATION 

TOTAL PER MILS 

Stock $4,999,300 $29,235 

Bonds 3,145,000 18,398 

Total 8,144,300 47,627 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 171. 

TOTAL PER MILS 

Gross Earnings $1,424,406 $8,330 

Operating Expenses 1,032,634 6,037 

Net Earnings 391,772 2,293 

Miscellaneous Receipts 15,627 90 

Total Net Income 407,399 2,383 

Fixed Charges 218.780 1,280 

Surplus 188,619 1,103 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $302,273 $1,767 

Maintenance of Equipment 256.553 1,500 

Conducting Transportation 428,548 2,506 

General Expenses 45,260 264 

Ratio of Operating Expenses to Gross Earnings, 72.5 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 

For Maintenance Expenses 38.8% 38.4% 34.7% 33.9% 

For Conducting Transportation and Gen- 
eral Expenses 32.9% 31.5% 32.4% 33.3% 

For Fixed Charges 15.2% 14.2% 15.3% 17.5% 

For Surplus 13.1% 15.9% 17.6% 15.3% 

100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road. 

Miles, yards and sidings 

See Notes, page 253. 



1904-5 

361,224 

95,297 

45 



1903-4 

391.546 

90.465 

42 



1902-3 

377.573 

79,885 

37 



1901-2 

289,055 

76,259 

36 
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THE EARNING POWER 



WESTERN RT. OP ALABAMA. 



TEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AYBRAOB MILBS 

OPERATED 

132 
132 

132 
132 
132 
132 
132 
132 
132 
132 



GROSS EARNINGS 

$579,804 

636.533 

603,630 

668,335 

739,746 

824,910 

832.550 

933.862 

950.438 
1.030,522 



8T7RPLn» 

$124.47& 
166.311 
126.03^ 
176.694 
174,180 
195.70a 
232.468 
269.799 
251.481 
316,370 



STOCK OUTSTANDING 

June 30. 1905 
Common $3,000,000 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $1,543,000 



CAPITALIZATION 



TOTAL 



Stock $3,000,000 

Bonds 1.643,000 

Total 4.543.000 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905. 

Average miles operated. 132. 

TOTAL 

Gross Earnings $1,030,522 

Operating Expenses 620.407 

Net Earnings 412.115 

Miscellaneous Receipts 3,310 

Total Net Income 415,425 

Fixed Cnarges 100,055 

Surplus 315,370 



OPERATING EXPENSES 



TOTAL 



PER MILS 

$22,727 
11.68& 
34.41& 



MILB 

$7,822 
4.700 
3.122 
25 
3.147 
758 
2.389 



PER MILB 



Maintenance of Way $153,165 $1>161 

Maintenance of Equipment 124,705 946 

Conducting Transportation 295,473 2.238 

General Expenses 47,065 356 

Ratio of Operating Expenses to Gross Earnings, 60.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.26.8% 30.6% 30.0% 27.1% 30.9% 26.3% 
For Conducting Transporta- 
tion and General Expenses.33.1% 32.4% 30.6% 33.0% 33.4% 37.0 ,o 

For Fixed Charges 9.6% 10.5% 10.6% 12.0% 12.0% 13.8% 

For Surplus 30.5% 26.5% 28.8% 27.9% 23.7% 23.4% 

' 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 326,903 344,045 340,432 277,610 

Passenger miles per mile of road 113,045 98,468 100,309 83.667 

Miles, yards and sidings 38 36 36 S4 

See Notes, page 253. 
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YAZOO & MTS8TSSTPPI YALI^EY R. R. 



TBAR 

1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



807 
807 
955 
1,001 
1.057 
1.095 
1.162 
1.173 
1,204 



<BIOSS mAKSUfOB 

13.936.513 
4.775.648 
4.576.350 
5.300.890 
6.127.942 
6.587.356 
7.330.085 
7.868.385 
8.670.245 



1570.441 
784.0S1 
S40.9SS 
959.29» 

1.066.079 
866.765 
560.607 
578.616 
655,643 



BONDS OUTSTANDINa 

June 80. 1905 
Fixed Interest $31,413,526 



STOCK OUTSTANDING 

June 30. 1905 

Common 16.168,400 

^Income Bonds (5%).. 9.104.000 
Land Grant Income 

Bonds (6%) 10.000.000 

•Cumulative. 

CAPITALIZATION 

TOTAL 

Stock $25,272,400 

Bonds 31,413.525 

Total 56,685,925 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

Averagre miles operate, 1,204. 

TOTAL 

Gross Earnings $8,670,245 

Operating Expenses 6.388,875 

Net Earnings 2,281,370 

Miscellaneous Receipts ~ 2,847 

Total Net Income 2,284.217 

Fixed Charges 1.628,574 

Surplus 655.643 

OPERATING EXPENSES 

TOTAL 

Maintenance of Way $1,629,916 

Maintenance of Equipment 940,741 

Conducting Transportation 3,676,224 

General Expenses 241,994 



PER MILB 

120,990 
26.091 
47.081 



PER MILB 
$7,201 

6,806 
1,896 
t 
1,897 
1,362 
646 



PER MILB 

$1,364 

781 

2,970 

201 



Ratio of Operating Expenses to Gross Earnings, 73.7 per cent. 



APPROPRIATION OF GROSS INCOME 



1904-5 1903-4 1902-3 
For Maintenance £i3^enses.. 29.6% 29.4% 31.7% 
For Conducting Transporta- 
tion and General Expenses. 44.1% 43.7% 41.1% 

For Fixed Charges 18.8% 19.5% 19.5% 

For Surplus 7.5% 7.4% 7.7% 



1901-2 
26.8% 



1900-1 
24.2% 



1899-0 
23.6% 



89.7% 87.0% 87.0% 
20.2% 21.2% 21.3% 
13.3% 17.6% 18.2% 



100.0% 100.0% 100.0% 100.0% 100.0%' 100.0% 

1904-5 1903-4 1902-8 1901-2 

Ton miles per mile of road 673.810 611,068 620,209 436,164 

PiELSsenger miles per mile of road. 65.781 60,683 64,199 62.362 

Miles, yards and sidings 393 372 813 279 

See Notes, page 254. 
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ATCHISON, TOPEKA & SANTA FB RY. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS SURPLUS 

1896-7 6,479 $30,621,230 Deficit, $89,600 

1897-8 6,936 39,214,099 1,836,686 

1898-9 7,033 40,513,498 4,187,998 

1899-0 7,341 46,232,078 9,739,304 

1900-1 7*807 54,474,823 12,474,529 

1901-2 7,855 59,135,086 15,564J527 

1902-3 7,965 62,350,397 13,898,830 

1903-4 8,180 68,171,200 15,359,771 

1904-5 8,305 68,375,837 11,742,346 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $102,000,000 *Flzed Interest $246,226,300 

Preferred (5%) 114,199,530 

'Includes Adjustment Mortgage bonds and bonds in Company's Treas- 
ury. See Notes as to issuance in 1905 for most part after fiscal year 
of $32,420,000 Convertible 4 per cent. Bonds (authorized issue $50,000,« 
OOO). 

CAPITALIZATION TOTAL PER MILS 

Stock $216,199,530 $26,032 

Bonds 246,226,300 29,649 

Total 462,425,830 55,681 

The Atchison, Topeka & Santa Pe Ry. paid, in 1904-5, $352,956 in 
rentals (included in Fixed Charges below). Fixed Charges include also 
{^38,847 advances to Subsidiary Companies. 

INi:0MI3 ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 8,305. total per mils 

Gross Earnings $68,375,837 $8,233 

Operating Expenses 45,517,384 5,480 

Net Earnings 22,858,453 2,768 

Miscellaneous Receipts 813,902 98 

Total Net Income 23,672,356 2,861 

Fixed Charges 11,930,009 1,436 

Suiplus 11,742,346 1,416 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way $11,385,418 $1,371 

Maintenance of Equipment 10,914,864 1,314 

Conducting Transportation 21,362,860 2,672 

General Expenses 1,854,242 228 

Ratio of Operating Expenses to Gross Earnings, 66.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .32.2% 27.6% 27.9% 23.2% 24.7% 25.0% 
For Conducting Transporta- 
tion and General Expenses. 33.5% 33.2% 32.3% 33.0% 34.0% 34.1% 

For Fixed Charges 17.2% 17.0% 17.7% 17.9% 18.3% 19.8% 

For Surplus 17.1% 22.2% 22.1% 25.9% 23.0% 21.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-t 

Ton miles per mile of road 569,668 572,404 590,777 638,7SS 

Passenger miles per mile of road. 89,522 86,667 76,982 77,361 
Miles, second and additional main 

track 178 135 106 86 

Miles, yards and sidings 2,155 2,068 1,927 1,878 

See Notes, page 254. 
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COLORADO & SOUTHERN RY. 

AVERAGE MILES 

TEAR OPERATED GROSS EARNINGS JAOBPIAJB 

1899-0 1.142 14.237,743 |24S,844 

1900-1 1,142 4.794.649 405,64S 

1901-2 1.133 5,580,327 626,759 

1902-3 1,121 6,142.989 496.95$ 

1903-4 1,120 5,702,688 437,841 

1904-5 I4I8 6,228,744 610,31& 

STOCK OITST^NDING BONDS OUTSTANDING 

June 30, 1905 June 80, 1905 

Common $31,000,000 Fixed Interest $19,103,000 

Preferred, 1st (4%)... 8.500,000 Equipment 1,614,474 

Pj'eferred, 2nd (4%).. 8,500,000 
See Notes regarding: new Refunding and Extension Mortgage Bonds. 

CAPITALIZATION 

TOTAL ' PER MILS 

Stock $48,000,000 $42,988 

Bonds 20,607,474 18.4S8 

Total 68.607,474 61,86e 

INCOME ACCOUNT YEAR ENDING JUNE 30. 1905 

Average miles operated. 1.118. 

TOTAL PER MILE 

Gross Earnings $6,228,744 $5,571 

Operating Expenses 4,540,218 4,061 

Net Earnings 1,688,526 l,5ia 

Miscellaneous Receipts 41,184 3S 

Total Net Income 1,729,710 1,546 

Fixed Charges 1.119,395 1.001 

Surplus 610.315 54& 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way $1,116,027 $998 

Maintenance of Equipment 943,215 844 

Conducting Transportation 2,259.456 2,021 

General Expenses 221,520 198^ 

Ratio of Operating Expenses to Gross Earnings. 72.9 per cent. 



APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0- 
For Maintenance Expenses.. 32. 8% 33.0% 30.7% 29.9% 27.5% 26.6% 
For Conducting Transporta- 
tion and General Expenses. 39. 5% 40.7% 44.6% 41.7% 44.9% 46.6% 

For Fixed Charges 17.9% 18.4% 16.6% 17.1% 19.0% 20.9% 

For Surplus 9.8% 7.9% 8.1% 11.3% 8.6% 5.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-1 

Ton miles per mile of road 382,543 299,484 400,991 318,278^ 

Passenger miles per mile of road. 38,381 39,813 36,370 33,741 

Miles, yards and sidings 253 252 22T 

See Notes, page 257. 
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DENVER & RIO GRANDE R. R. 

AVERAGE MILES 
YEAR OPERATED GROSS EARNINGS ;JURPLI7S 

1895-6 1.663 $7,551,187 |834.969 

1896-7 1,666 6,945,114 504,196 

1897-8 1,666 8,342,926 898,502 

1898-9 1,670 9.270,248 1.336,729 

1899-0 1.674 10,246,080 1,494,462 

1900-1 ' 1,668 11,452,403 2.053.422 

1901-2* 2.347 17,036.828 3,202,625 

1902-3* 2,378 17,304,560 2,962,561 

1903-4* 2.398 16,446.435 2,574,413 

1904-5* 2.420 17,031,507 2,932,452 
♦Includes Rio Grande Western Ry. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $38,000,000 •Fixed Interest $76,771,100 

tPreferred (5%) 45,600,000 Equipment 1,200,000 

tincreased in 1905 to $45,705,700. 

♦Includes bonds of Rio Grande Western Ry. 

CAPITALIZATION TOTAL PER MILE 

Stock $83,600,000 $34,545 

Bonds 77,973,100 32,219 

Total , 161.571,100 66,764 

The Denver & Rio Grande R. R. paid, in 1904-5, $178,616 in rentals 
(included in Fixed Charges below). Fixed Charges include also $64.- 
752 account of Insurance. 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 

Average miles operated, 2,420. total per mile 

Gross Earnings $17,031,507 $7,038 

Operating Expenses 10,168,961 4,202 

Net Earnings 6,862.o46 2,836 

Miscellaneous Receipts 192,134 79 

Total Net Income 7,054,680 2,915 

Fixed Charges 4.122,228 1,703 

Surplus 2,932,452 1,212 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $1,998,494 $825 

Maintenance of Equipment 2,031,523 839 

Conducting Transportation 5,632,606 2,328 

General Ebcpenses 506,338 210 

Ratio of Operating Expenses to Gross Earnings. 59.7 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 23.4% 24.6% 24.1% 24.2% 22.7% 22.3% 
For Conducting Transporta- 
tion and General Expense.35.7% 35.8% 36.5% 35.7% 38.8% 40.0% 

For Fixed Charges 23.9% 24.2% 22.3% 21.3% 20.6% 22.9% 

For Surplus 17.0% 15.4% 17.1% 18.8% 17.9% 14.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-t 

Ton miles per mile of road 368.653 355.835 416.424 425,185 

Passenger miles per mile of road 87,238 85,555 82,366 76,627 
Miles, second and additional main 

track 62 62 60 44 

Miles, yards and sidings 640 518 480 

See Notes, page 258. 
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Ft WORTH & DENVER CITY RY. 

• 




AVBRAGB MILB8 


. 


THAR 


OPERATED 


GROSS BARNINGS 


1896 


454 


11,010,880 


1897 


454 


1,819,881 


1898 


454 


1.479.436 


1899 


454 


1.610,852 


1900 


454 


1.807,090 


1901 


454 


2,163,397 


1902-3 


454 


2,494,587 


1903-4 


454 


2,496,617 


1904-6 


454 


2.526,496 


STOCK OUTSTANDINO 




BONDS OUTSTANDING 


June 30, 1905 




June 30, 1905 



Common 16,835,008 

Stamped (4%) 2,539,992 



Fixed Interest $8,176,000 

Equipment 199,339 



CAPITALIZATION 

TOTAL 

Stock 19,375,000 

Bonds 8,376,339 

Total ••• • • 17 750 339 

The Ft/ Worth *& 'Denver City* Ry* paid* *in 1*904-5, $10,000 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Averagre miles operated, 454. 

TOTAL 

Gross Eamingrs $2,526,496 



PER MILE 

$20,649 
18.448 
39,097 

rentals 



in 



Operatingr Expenses 

Net Earningrs 

Miscellaneous Receipts 

Total Net Income 

Fixed Chargres 

Surplus 



1,971.738 

554,758 

14,359 

569,117 

562,763 

6,354 



PER MILE 

$5,565 
4,343 
1,222 

30 
1.252 
1,240 

12 



OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $711,971 $1,568 

Maintenance of Equipment 302,479 667 

ConductiniT Transportation 857,156 1,888 

Qeneral Expenses 100,131 220 

Ratio of Operating Expenses to Gross Earnings, 78.1 per cent. 

APPROPRIATION OP GROSS INCOMB 

1904-5 1903-4 1902-3 1901 1900 1899 
For Maintenance Expenses.. 39.9% 28.7% 34.2% 34.3% 37.3% 33.8% 
For Conductii^ Transporta- 



tion and General Expenses.37.7% 42.0% 

For Fixed Charges 22.2% 22.2% 

For Surplus 2% 7.1% 

100.0% 100.0% 

1904-5 

Ton miles per mile of road 396,066 

Passenger miles per mile of road 59,685 

Miles, yards and sidings 

See Notes, page 260. 



46.0% 38.6% 40.4% 41.3% 
21.4% 26.1% 21.8% 24.6% 
Deficit 2.0% .6% .8% 



100.0% 100.0% 100.0% 



1903-4 

373,375 

62,049 

78 



1902-3 

898.866 

69,407 

49 



1901 
320.531 
48,449 
49 
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INTERNATIONAL & GREAT NORTHERN R. R. 

AYERAGB MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1903 1.083 $5,887,128 $2,682 

1904 1,160 5,880,119 Deficit, 338,099 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1904 December 31, 1904 

Common $9,755,000 First 6s of 1919 $11,291,000 

Second 5s of 1909.... 10,391,000 

Third 4s of 1921 2,966,052 

Equipment and other. 790,000 

CAPITALIZATION 

TOTAL PBR MILE 

Stock $9,755,000 $8,409 

Bonds 25,438,052 21,929 

Total 35,193,052 30,338 

Fixed Charges below do not Include the following appropriations 
from net income: $41,772 account of property and improvements at 
Houston, Texas, and $216,045 account of rail renewals, etc. 

INCOME ACCOUNT TEAR ENDING DECEMBER 31, 1904 

Average miles operated, 1,160. 

TOTAL PBR MILE 

Gross Earnings $5,880,119 $6,070 

Operating Expenses 4,492,210 8,873 

Net Earnings : 1,387,909 1,197 

Miscellaneous Receipts 9,242 8 

Total Net Income 1,397,151 1,206 

Fixed Charges 1,735.260 1,496 

Deficit 338,099 291 

OPERATING EXPENSES 

TOTAL PBR MILS 

Maintenance of Way $833,282 $719 

Maintenance of Equipment 715,847 617 

Conducting Transportation 2,721,188 2,846 

General Expenses 221.894 191 

Ratio of Operating Expenses to Gross Earnings, 76.4 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 

For Maintenance Expenses 26.3% 27.6% 

For Conducting Transportation and General Expens.es. 49.9% 47.9% 

For Fixed Charges 29.6% 24.6% 

For Surplus Deficit .1% 

100.0% 



1904 1903 

Ton miles per mile of road 309,822 866,866 

Passenger miles per mile of road 49,794 44,626 

Miles, yards and sidings 216 19» 

See Notes^ page 261. 
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KANSAS CITY SOUTHERN RY. 

AVKRAGB MILES 
TEAR OPERATED GROSS EARNINGS SXTRPLUS 

1899-0 833 14,118.763 

1900-1 ^33 4,763.066 $448,866 

1901-2 833 6,460,871 916,835 

1902-3 839 6,010,468 652,370 

1903-4 839 6,450,320 863,023 

At the time this book went to press the annual report of this com- 
pany for the year ending: June 30, 1905, had not been issued. The 
gross eamingrs for the year 1904-5 were $6,627,752, against $6,450,320 
for 1903-4, and the net earnings for 1904-6, Gifter taxes were deducted, 
were $1,580,462, against $1,750,887 for 1903-4. . 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1904. June 30, 1904. 

Common $28,510,275 Fixed Interest $30,000,000 

Preferred (4%) 20,377,375 

CAPITALIZATION 

TOTAL PER MILE 

Stock $48,887,660 $58,269 

Bonds • 30.000,000 35,766 

Total , 78,887,660 94,025 

Shortly after June 30, 1905, the Kansas City Southern Ry. sold 
$1,440,000 4% per cent. Equipment Obligations, dated November 1, 
1905, and early In 1906 the Company sold at 95 to stockholders $5,100,000 
6-year 5 per cent. Notes. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1904. 

Average miles operated, 839. 

TOTAL PER MILE 

Gross Eamingrs $6,450,320 $7,688 

Operating Expenses 4,549,179 5,422 

Net Earnings 1.901,141 2,266 

Miscellaneous Receipts 75,653 90 

Total Net Income 1,976,794 2,356 

Fixed Charges 1,123,771 1,338 

Surplus 853,023 1.018 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $736,968 $878 

Maintenance' of Equipment 1,029,080 1,227 

Conducting Transportation 2,509,486 2,991 

General Expenses ; 273,645 825 

Ratio of Operating Expenses to Gross Earnings, 70.5 per cent. 

APPROPRIATION OP GROSS INCOME 

1903-4 1902-3 1901-2 1900-1 

For Maintenance Expenses 27.0% 30,5% 26.6% 27.9% 

For Conducting Transportation and Gen- _ 

eral Expenses 42.6% 40.9% 39.1% 43.5% 

For Fixed Charges 17.2% 17.7% 17.4% 19.0% 

For Surplus 13.2% 10.9% 16.9% 9.6% 

100.0% 100.0% 100.0% 100.0% 

1903-4 1902-3 1901-2 1900-1 

Ton miles per mile of road 882,913 795.912 711,687 685.733 

Passenger miles per mile of road 37.043 38,786 36,433 31,549 

Miles, second and additional main track 7 6 6 .••••• 

Miles, yards and sidings 241 236 221 157 

See Notes^ page 261. 
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MISSOURI, KANSAS & TEXAS RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPIiUS 

1895-6 2.147 $11,036,987 $16,393 

1896-7 2,197 11,478,315 Deficit, 149.353 

1897-8 2,197 12,047.237 474,757 

1898-9 2,200 11.930.334 548.683 

1899-0 2,218 12,626.512 450.866 

1900-1 2.265 . 15,403,083 799,916 

1901-2 2.500 16,391,400 908,940 

1902-3 2,601 17,208,193 1,099,916 

1903-4 2.884 17.766,595 1.066.368 

1904-5 3,043 20.041,095 1.267,191 

STOCK GUI STANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1906 

Common $63,300,300 Fixed Interest $90,530,000 

Preferred (4%) 13,000.000 Equipment 4,591,536 

In March, 1906, the Company created $20,000,000 General Mortgrage 
4% per cent Sinking Fund bonds, to mature 1936, of which $10,000,000 
bonds were immediately sold pro rata to stockholders at 87% and 
interest. With the proceeds from this sale necessary Improvements 
will be made, and all the equipment obligating will be retired. 

CAPITALIZATION 

TOTAL PER.MILB 

Stock $76,300,300 $25,074 

Bonds 95,121,536 31.258 

Total 171.421,836 56,332 

The Missouri, Kansas & Texas Ry. paid, in 1904-5, $396,647 In rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 3,043. 

• TOTAL PER MILE 

Gross Earnings $20,041,095 $6,586 

Operating Expenses 14.568,436 4.787 

Net Earnings 5.472,659 1,799 

Miscellaneous Receipts 425,181 139 

Total Net Income 5,897,840 1,938 

Fixed Charges 4,630,649 1.521 

Surplus 1,267,191 417 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $3,643,201 $1,197 

Maintenance of Equipment 1,925,195 632 

Conducting Transportation 8,114,061 2366 

General Escpenses 885,979 291 

Ratio of Operating Expenses to Gross Earnlngrs, 72.7 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 27.2% 23.8% 25.5% 25.2% 27.0% 20.1% 
For Conducting" Transporta- 
tion and General Expenses.44.0% 46.2% 44.4% 45.0% 43.1% 46.7% 

For Fixed Charges 22.6% 24.1% 23.5% 24.2% 24.7% 29.5% 

For Surplus 6.2% 5.9% 6.6% 5.6% 5.2% 3.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 418,385 426,431 531,477 658,684 

Passenger miles, per mile of road 78,409 59,661 . 56.019 66,609 
Miles, yards, sidings and second 

• track ....... «91 509 4.73 

See Notes^ page 261. 
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MISSOURI PACIFIC SYSTEM. 

AVBRAGB MILES 
TKAR OPERATED GROSS BARNINOS 

1896 4,938 $22,011,961 

1897 4,938 24,805,451 

1898 4,938 26,744.823 

1899 4.938 28.079.820 

1900 4,938 30,511.318 

1901 6.556 36,661.094 

1902 6,613 37.495.688 

1903 5,846 43,095.769 

1904 6.140 43.693.617 

StOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1904 December 31. 1904 

Common 177.817.875 •Fixed Interest $155,350,405 

equipment 11.310,000 

♦Includes bonds of Missouri Pacific Ry.. Leased and Operated Lines. 
$25,000,000 4 per cent, bonds were sold after close of year, thus pro- 
vidingr funds to relieve the Company from all unfunded oi. ligations and 
for improvements. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $77,817,875 $12,673 

Blonds 166.660. 405 27.148 

Total 244,478.280 39.816 

The Missouri Pacific System paid, in 1904, $98,865 in sundry rentals 
(included in Fixed Charges below). Fixed Charges also include $631.- 
649. being "Interest and Discount" account of Equipment Association 
and Car Trust Expenses; also $523,066 account of sundry Interest. Ex- 
change, Discount and Premium. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1904 

Average miles operated, 6.140. 

TOTAL PER MILE 

Gross Earnings $43,693,617 $7,116 

Operating Expenses 30,406,041 4,952 

Net Earnings ...:.. 13,287,576 2.164 

Miscellaneous Receipts ; 2.937,274 478 

Total Net Income 16,224,850 2,642 

Fixed Charges 10,299,216 1,677 

Surplus 5,925,634 965 

The classification of Operating Expenses is not made In accordance 
with the rules prescribed by the Inter- State Commerce Commission. 

Ratio of Operating Expenses to Gross Earnings, 69.6 per cent. 

APPROPRIATION OP GROSS INCOME 

1904 1903 1902 1901 1900 
For Conducting Transportation ] 

For Maintenance Expenses V 65.2% 62.7% 62.7% 60.3% 63.0% 

and General Expenses ) 

For Fixed Charges. 22.1% 21.1% 20.8% 20.6% 24.9% 

Surplus 12.7% 16.2% 16.5% 19.1% 12.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 



1904 1903 1902 1901 

Ton miles per mile of road 574,073 650,758 592,299 682,218 

Passenger miles per mile of road 65,625 54.590 .53,345 48.676 
Miles, second and additional main 

track 48 '46 46 46 

Miles, yards and sidings 1,591 1.496 1,296 1.164 

See Notes, page 262. 
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RIO GRANDE SOUTHERN R. R, 





AYERAOB MILES 






TEAR 


OPERATED 


GROSS EARNINGS 


SURPLUS 


1895-6 


180 


$489,234 


$66,706 


1896-7 


180 


401,239 


8,471 


1897-8 


180 


426.264 


7,688 


1898-9 


180 


489,325 


24,694 


1899-0 


180 


625.137 


33,941 


1900-1 


180 


539,529 


46,961 


1901-2 


180 


575,675 


62,292 


1902-3 


180 


553.554 


73,357 


1903-4 


180 


461,566 


Deficit, 18,227 


1904-5 


180 


466.386 


14,008 



STOCK 0I3n STRANDING 

June 30, 1905 
Common $4,510'.000 



BONDS OUTSTANDING 

June 30, 1906 
Fixed Interest $4,610,000 



CAPITALIZATION 



stock 

Bonds 

Total 



TOTAL 

$4,610,000 
4„510,000 
9,020,000 



MILE 

$25,066 
25,055 
60,110 



INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 



Average miles operated, 180. 



Gross Earningrs 

Operating Expenses . . . 

Net Earnings 

Miscellaneous Receipts 

Total" Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 

Conducting Transportation 

General Expenses 

Ratio of Operating Expenses to Gross Earnings, 55.6 per cent. 



TOTAL 


PER MILE 


$466,386 
261.483 
204.903 
6.694 
210,697 
196,689 
14,008 


$2,691 

1,463 
1,138 

SI 
1,169 
1,092 

77 


TOTAL 


PER MZLB 


$88,812 
24,150 

133,300 
15,221 


1494 

134 

741 

84 



APPROPRIATION OP GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 

For Maintenance Expenses. .23.9% 24.0% 20.8% 25.4% 23.1% 24.8% 
For Conducting Transpiorta- 

tion and General Expenses.31.5% 34.0% 28.8% 28.5% 29.5% 28.4% 

For Fixed Charges 41.6% 45.9% 37.7% 37.0% 88.6% 40.8% 

For Surplus 3.0% Deficit 13.2% 9.1% 8.8% 6.5% 



100.0% 



100.0% 100.0% 100.0% 100.0% 



See Notes, page 264. 
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ROCK ISLAND SYSTEM 

TBAR AVERAGE MILES OPERATED GROSS EARNINGS SURPLUB 

1902-3 6,978 $44,376,619 

1903-4 7,205 44.969,491 $2,533,086 

1904-5 7,232 44,051,509 756,461 

(Rock Island System, C. R. I. & P. R. R. and Rock Island Company) 

STOCK OIiTSlANDINO June 30, 1905 BONDS OUTSTANDING JUDG 30, 1906 

R. I. Co. Common... .$89,424,482 R. L SysU Fixed In- 

R. I. Co.Preferred (4%) 48,950,440 terest $160,697,000 

C. R. I. & P. Ry 5,070,800 R. L Syst, Equipment 1,660,000 

R. I. System Notes... 7,500.000 
C. R. I. & P. R. R. 

4% due 2002 69,929,200 

C. R. I. & P. R. R. 
5% due 1913 17,329,140 

CAPITALIZATION TOTAL PER MILE 

Stock $143,445,722 $19^,835 

Bonds 257,115,340 35,552 

Total 400,561,062 55,387 

The Rock Island System paid, in 1904-5, $1,080,277 in rentals (included 
in Fixed Charges below). Fixed Charges include also $2,784,740, thm 
annual interest on the C, R. I. & P. R. R. 4 per cent, bonds of 2002, 
$862,633, the annual interest on that company's 5 per cent, bonds of 
1913, and the dividends on C. R. I. & P. Ry. stock paid to the public. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

(Revised as to Fixed Charges to show the earning capacity for Rock 

Island Co. capital stock) 
Average miles operated, 7,232. total per mile 

Gross Earnings $44,051,509 $6,091 

Operating: Expenses 31,058,209 4,294 

Net Earnings 12,993,300 1,797 

Miscellaneous Receipts 1,526,172 211 

Total Net Income 14,519,472 2,008 

Fixed Charges 13,763,021 1,903 

Surplus ♦756,451 106 

♦The Rock Island Company paid, in 1904-5, $1,950,210 or 4 per cent, 
on its preferred stock, using therefor, besides the above surplus, $1.- 
133,785 received as a special dividend on the Railway stock from a 
surplus fund of the Railway. The balance to make up the full divi- 
dend requirements was taken from the previous surplus of the Com- 
pany, operating expenses total per mile 

Maintenance of Way $5,818,982 $804 

Maintenance of Equipment 5,763,117 797 

Conducting Transportation 18,094,073 . 2,502 

Gene;:al Expenses 1.382,037 191 

Ratio of Operating Expenses to Gross Earnings, 70.5 per cent. 
Note: "Other Income" of the Rock Island Company, $28,877 and 
"Expenses and Taxes" of the that company, $36,519, are not included 
in above statement. 

appropriation op gross income 1904-5 1903-4 1902-3 

For Maintenance Expenses 25.4% 25.8% 23.8% 

For Conducting Transportation and General Ex- 
penses 42.7% 42.8% 87.0% 

For Fixed Charges 30.2% 26.8% 

For Surplus 1.7% 4.6% 

100.0% 100.0% 

1904-5 1903-4 1902-S 

Ton miles per mile of road 438,531 451,181 428,116 

Passenger miles per mile of road 76,452 71,353 73,382 

Miles, second and additional main track.. 288 288 284 

Miles, yards and sidings 1,606 1,604 1.308 

See Notes, page 265. 
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ST. JOSEPH & GRAND ISLAND RT. 

AVERAGB MILES 
TEAR OPERATED GROSS EARNINGS BirBFLnB 

1897-8 251 $1,232,608 |298,661 

1898-9 808 1,261,060 174,166 

1899-0 S12 1,404,696 218,637 

1900-1 312 1,399,965 400,284 

1901-2 312 1,349,790 292,602 

1902-3 312 1,388,162 178,086 

1903-4 312 1,314,220 8,102 

1904-5 312 1,299,033 48,098 

STOCK CUT81ANDINO BONDS OUTSTANDING 

June 30, 1906 June 30, 1906 

Common $4,600,000 Fixed Interest $4,000,000 

Prefened, 1st (5%) 5,500,000 Equipment 286,000 

Preferred, 2nd (4%).... 3.500,000 

CAPITALIZATION 

TOTAL PER MILE 

Stock $13,600,000 $43,690 

Bonds 4,285,000 18,734 

Total 17,885.000 57.324 

INCOME ACCOUNT YEAR ENDING JT7KB 30, 1905 

Average miles operated, 312. 

TOTAL PBS MZLE 

Gross Earnings $1,299,033 $4,168 

Operating Expenses 994.999 8.189 

Net Earnings 304.034 974 

Total Net Income 304.034 974 

Fixed Charges 256.936 820 

Surplus 48.098 154 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $213,029 |688 

Maintenance of Equipment 126,274 401 

Conducting Transportation ^ 609,117 1,963 

General Expenses 47,679 152 

Ratio of Operating Expenses to Gross Earnings, 76.6 per cent. 

APPROFBZATION OV CDU>fMI IKCOMa 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 

For Maintenance Expenses.. 26.1% 32.9% 28.7% 19.7% 16.4% 28.8% 
For Conducting Transptorta- 

tion and General Expenses.50.6% 49.0% 41.9% 43.8% 41.5% 47.8% 

For Fixed Charges 19.7% 17.9% 16.4% 16.1% 13.4% 18.1% 

For Surplus 3.7% 0.2% 13.4% 21.9% 28.7% 16.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-t 

Ton miles per mile of road ...... 207.761 216.778 262,214 249,298 

Passenger miles per mile of road 36.927 34.407 31.070 27,282 

Miles, yards ^.nd sidings..... ;.. 61 61 49 49 

S#e Notes, page 268. - ' ' 
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ST. LOUIS & SAN FRANCISCO R. R. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

-1895-6 1,163 $6,059,372 

1896-7 1.163 5,993.336 $356,879 

1897-8 1.221 6,886,468 686,446 

1898-9 1,334 7,226.662 684,800 

1899-0 1,400 7,983,246 974,259 

1900-1 1,687 10.173,697 1,809,856 

1901-2* 3,252 21,620,882 2,277,479 

1902-3 3.675 24,289,510 1,474,717 

1903-4 4,217 26,896,731 1,280,367 

1904-5 6,030 29,958,240 1,024,128 
^Includes Kansas City, Fort Scott & Memphis Ry. 

STOCK OUTSTitNDINO BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $29,000,000 'Fixed Interest $161,633,744 

Preferred, 1st (4%) 5,000.000 Equipment 6,969,998 

Preferred, 2nd (4%).. 16,000,000 Guaranteed Stock.. 13,529,200 

C. & B. I. Certs 27.362.050 

•Includes bonds of Auxiliary Companies and those outstanding on 
Leasehold Estates. capitalization total per mile 

Stock $50,000,000 $9,940 

Bonds 209.494,987 41,649 

Total 259,494,987 61,589 

Fixed Charges below include, besides dividends and Interest on 
guaranteed and assumed stock, certificates and bonds, $383,969 paid 
in sundry rentals, and $17,320 paid account of sinking fund. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 5,030. total per mile 

Gross Earnings $29,958,240 $5,955 

Operating Expenses 19,297,017 3,836 

Net Earnings 10,661,223 2.119 

Miscellaneous Receipts 832,113 165 

Total Net Income 11,493,336 2.284 

Fixed Charges 10.469,208 2.081 

Surplus 1,024,128 203 

operating expenses total per mile 

Maintenance of Way $3,592,174 $714 

Maintenance of Equipment 3,630.357 701 

Conducting Transportation 11,163,560 2,221 

General Expenses 1,010,926 200 

Ratio o£ Operating Expenses to Gross Earnings. 64.4 per cent. 

Miscellaneous Receipts above Include $703,292 dividends on C. & B. 
L R. R. Co. stock, and Fixed Charges Include $1,064,182 dividends on 
C. & E. I. R. R. Co. stock trust certificates. 

appropriation op gross income 

1904-5 1903-4 1902-3 1901-2 1900 1899-0 
For Maintenance Expenses.. 23.1% 23.6% 24.1% 23.8% 22.1% 20.5% 
For Conducting Ttanspiorta- 

tlon and General Expenses.39.6% 40.3% 39.2% 37.9% 34.7% 37.8% 

For Fixed Charges 34.0% 31.5% 30.6% 27.8% 25.5% 80.0% 

For Surplus 3.3% 4.6% 6.1% 10.5% 17.7% 12.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 397.539 456,012 473,359 503,663 

Passenger miles per mile of road 66,855 60,847 68,317 66,960 
Miles, second and additional main 

track 40 40 29 26 

lifiles, yards and ' Sidings ..... . 1,207 1,107 908 787 

See Notesi page 268. 
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ST. LOUIS SOUTHWESTERN RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1895-6 1,223 $4,904,490 Deficit. $177,850 

1896-7 1,223 4,743,546 Deficit, 63,188 

1897-8 1,223 6,279,333 157,293 

1898-9 1,250 6.862,338 759,677 

1899-0 1,258 6,908.284 835.182 

1900-1 1,275 7.387,174 1.813.799 

1901-2 1,293 7.267,260 1,113,603 

1902-3 1,291 7,278,575 694.834 

1903-4 1,303 7,649,485 668,828 

1904-5 1,418 8,860,231 1.174.242 

STOCK OUTSTANDING - BONDS OUTSTANDING 

June 30. 1905 June 80. 1905 

Common $16,500,000 Fixed Interest $36,014,750 

Preferred (5%) 20,000,000 Equipment 1,058,334 

Income Bonds (4%) . 3.260,500 

CAPITALIZATION 

TOTAL PER MILE 

Stock $39,760,500 $28,040 

Bonds 37,073,084 26,144 

Total 76,833,584 54.184 

The St. Louis Southwestern Ry. paid. In 1904-5, $23,000 In rentals 
(Included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Averagre miles operated. 1.418. 

TOTAL PER MILE 

Gross Earnings $8,860,231 $6,248 

Operating Expenses 6,219,373 4.386 

Net Earnings 2,640,858 1.862 

Miscellaneous Receipts 182,976 128 

Total Net Income 2,823,833 1.990 

Fixed Charges 1,649,691 1.163 

Surplus 1.174,242 827 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance of Way 1,323,354 983 

Maintenance of Equipment 961,758 679 

Conducting Transportation 8.440,619 2.426 

General Expenses 493,643 848 

Ratio of Operating Expenses to Gross EJarnings, 70.2 per cent. 

From the Surplus above the annual interest on the Income Bonds In 
the hands of the public was paid. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-8 1901-2 1900-1 1899-0 
For Maintenance Expenses.25.3% 30.7% 30.1% 29.6% 23.4% 29.1% 
For Conducting Transporta- 
tion and General Expenses. 43. 5% 89.4% 40.2% 40.7% 88.5% 40.1% 

For Fixed Charges 18.2% 21.3% 20.2% 14.5% 18.7% 16.8% 

For Surplus 13.0% 8.6% 9.5% 15.2% 24.4% 14.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.6% 

1904-6 1903-4 1902-8 1901-S 

Ton miles per mile of road 432,980 890,010 889,016 898.264 

Passenger miles per mile of road 68.736 46.388 42,416 44,914 

Miles, yards and sidings 884 808 282 

See Notes, page 270. 
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TEXAS A PACIFIC RY. 



<ai06S KARNINO8 SURPLUS 

1896 1.499 16,825,145 $218.29t 

1897 1,499 7.588.549 764«SU 

1898 1.499 8.006.503 946,888 

1899 1.492 8.300.185 1.048.6S6 

1900 1.527 9.751.121 1,792,586 

1901 1.634 11.769.942 2.413.329 

1902 1,697 11.236.601 1.881.744 

1903 1.727 12,094.744 1.780.107 

1904 1.826 12.433.147 2,430,973 

STOCK OUTSTAKDCCO BONDS OUTSTANDINQ 

December 31, 1904 December 31, 1904 

Common $38,763,810 Fixed Interest 129.238.920 

Income Bonds (5%).. 24.983.894 Equipment 1,791.613 

CAPITAIilZATION 

TOTAL PER MILS 

Stock 163,747.704 $34,911 

Bonds 31.030.633 16.99S 

Total 94.778.237 51,904 

INCOMB ACCOUNT TEAR ENDING DECEMBER 81, 1904 

Average miles operated, 1,826. 

TOTAL PER MILE 

Gross Earnings $12,433,147 $6,809 

Operating Expenses 8,111,692 4.442 

Net Earnings 4,321,455 2.867 

Miscellaneous Receipts 61,744 34 

Total Net Income 4.383.199 2.401 

Fixed Charges 1.952,226 1.069 

Surplus 2.430.973 1.882 

OPERATING EXPENSES 

TOTAL PER MTLE 

Maintenance of Way $1,331,901 $780 

Maintenance of Equipment 1,873,461 752 

Conducting Transportation 5.018,288 2,748 

General Expenses «... 888,062 218 

Ratio of Operating Expenses to Gross Earnings, 66.2 per cent. 

APPROPRIATION OF GROSS INCOME 

1904 1903 1902 1901 1900 1899 

For Maintenance Expenses.. 21.6% 23.7% 26.0% 26.3% 26.4% 27.0% 
For Conducting Tt^nsporta- 

tion and General Expenses. 43.3% 43.8% 41.9% 39.8% 39.7% 42.3% 

For Fixed Charges 15.6% 17.9% 15.3% 13.8% 15.7% 18.1% 

For Surplus 19.5% 14.6% 16.8% 20.1% 18.2% 12.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904 1903 1902 1901 

Ton miles per mile of road 401,301 484,676 436,146 540,242 

Passenger miles per mile of road 68,680 61,642 65,896 62,400 

Miles, yards and sidings 485 448 897 868 

See Notes, page 271. 
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TEXAS CENTRAL R. R. 



TEAR 

1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



STOCK OUTSTANDING 

June 30, 1905 

Common $2,676,000 

Preferred (5%) 1,325,000 



AVERAGE 


MILES 




OPERATED 


GROSS EARNINGS 


176 




$394,408 


194 




375,574 


225 




707,591 


225 




693,668 


227 




601,615 


227 




735,416 


227 




827,380 



SURPLUS 

$149,0ie 
113,180 
243,511 
134,19a 
133,902 
166,014 
247,002 



BONDS OUTSTANDING 

June 30, 1905 
Fixed Interest $650,00a 



CAPITALIZATION 

TOTAL 

Stock $4,000,000 

Bonds 650,000 

Total 4, 660,000 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 227. 



Gross Earnings 

Operating Expenses . 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus .' 



OPERATING EXPENSES 



Maintenance of Way , 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



TOTAL 

$827,380 
536,731 
291,649 
2,623 
294,172 
47,170 
247,002 



TOTAL 

$182,637 

76,125 

246,624 

32,445 



MILE- 

$17,621 

2,86» 

20,484 



iffiur 

I3.64& 

2,359 

1,286^^ 

11 

1.297 

207 

1.09a 



Ratio of Operating Expenses to Gross Earnings, 64.8 per cent. 



$804 
821 

M82^ 
142 



APPROPRIATION OF GROSS INCOME 



1904-5 

For Maintenance Expenses... 31.0% 

For Conducting Transportation and Gen- 
eral Expenses 33.5% 

For Fixed Charges 6.6% 

For Surplus 29.9% 



1903-4 1902-S 1901*2: 

32.5% 86.8% 89.2% 

40.2% 84.8% 81.7% 

6.1% 7.2% f.8% 

21.2% 22.2% 22.6% 



100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road * 

Passenger miles per mile of road. 
Miles, yards and sidings 

See Notesi page 272. 



1904-6 

88,675 
34,211 



1903-4 

97,156 

29,241 

23 



1902-8 

66,010 
24,240 



1901-2^ 



tOO»- 



OF RAILROADS. 



159 



GREAT NORTHERN RT. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1896-6 4.374 $19,612,564 $3,233,944 

1896-7 4,415 19.436.061 2,691,896 

1897-8 -^,466 22.577.544 6,565.235 

1898-9 4.786 25.017.904 8,223,641 

1899-0 5.076 28,910.789 12,120,805 

1900-1 5.202 28.350.690 9,388,982 

1901-2 5.249 36.032,256 14,526,521 

1902-3 5,490 40,786.647 15,496,022 

1903-4 5,623 40,057.353 14,171,678 

1904-6 5.723 43,526.088 16,587,643 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 . June 30, 1905 

•Common $124,365,625 tPixed Interest $100,753,939 

Guaranteed 359,500 Sterling Loan 7,290,000 

•Increased In 1905-6 by allotment of $25,000,000 stock to stockholders 
at par. 

tincludes bonds of Proprietary Companies, but not Northern Paciflo 
— Great Northern Joint Bonds (C. B. & Q. stock collateral). 

CAPITALIZATION TOTAL PER MILE 

Stock $124,725,125 $21,793 

Bonds 108,043.939 18,880 

Total 232,769,064 40,673 

The Great Northern Ry. paid, in 1904-5, $99,606 In rentals (Included 
in Fixed charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

(Partly revised.) 

Average miles operated, 5.723. total per mile 

Gross Earnings $43,526,088 $7,605 

Operating Expenses 21,441,927 8,746 

Net Earnings 22,084,161 3,869 

Miscellaneous Receipts 1,316,260 229 

Total Net Income 23,399,421 4,088 

Fixed Charges 6.811.778 1,190 

Surplus 16,587,643 2,898 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $5,671,189 $973 

Maintenance of Equipment 3,749,131 655 

Conducting Transportation 10,463.218 1,828 

General Expenses 1,668,389 290 

Ratio of (Operating Expenses to Gross Earnings, 49.3 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .20.8% 19.8% 19.7% 19.1% 23.2% 19.5% 
For Conducting: Transporta- 
tion and General Expenses. 27.1% 29.9% 27.5% 26.7% 29.0% 25.6% 

For Fixed Charges 15.2% 15.9% 16.1% 16.7% 19.2% 18.2% 

For Surplus 36.9% 34.4% 36.7% 37.5% 28.6% 36.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 728.666 696,088 656.982 607,776 

Peussenger miles per mile of road. 68.627 57,931 58.908 54,547 
Miles, second and additional main 

track 108 100 96 81 

Miles, yards and sidings 1,231 1,203 1,169 1,116 

See Notes, page 273. 
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IOWA CENTRAL. RY. 

AVERAGB MILES 

YB3AH OPERATED GROSS EARNINGS SURPLUS 

1895-6 500 $1,839,708 $258,541 

1896-7 509 1,564,205 33,555 

1897-8 509 1,868,349 164,069 

1898-9 513 2,120,575 184,913 

1899-0 513 2,325,919 175,974 

1900-1 506 2.284,123 7,048 

1901-2 558 2,543,350 2,915 

1902-3 558 2,405,543 1,643 

1903-4 558 2,377,105 Deficit, 81,132 

1904-5 558 2,588,300 Deficit, 77,074 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $8,521,983 * •Fixed Interest $9,720,220 

Preferred (5%) 5.674.426 Loans 2,000,000 

♦Does not include $3,171,000 First and Refunding 4 per cent, bonds 
held in Treasury. Fixed Charges below include interest on these 
Treasury bonds, offset by a like amount of interest included in Mis- 
cellaneous Receipts. 

CAPITALIZATION 

TOTAL PER MILS 

Stock $14,196,409 $25,441 

Bonds 11,720,220 21,004 

Total 25,916,629 46,445 

The Iowa Central Ry. paid, in 1904-5, $50,075 in rentals (included in 
Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 668. 

TOTAL PER MILB 

Gross Earnings $2,588,300 $4,638 

Operating Expenses 2,036,446 3,649 

Net Earnings 651,855 989 

Miscellaneous Receipts 201.219 361 

Total Net Income 753,074 1,350 

Fixed Charges 830,148 1,488 

Deficit 77,074 138 

OPERATING EXPENSES 

TOTAL PBR MILB 

Maintenance of Way $410,203 $735 

Maintenance of Equipment 347,735 624 

Conducting Transportation 1,169,890 2,096 

General Expenses 108,617 194 

Ratio of Operating Expenses to Gross Earning, 78.6 per cent. 

APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1902-3 1901-2 1900-1 189V-0 
For Maintenance Expenses. .27.1% 23.9% 32.1% 34.2% 39.0% 81.6% 
For Conducting Transporta- 
tion and General Expenses. 45. 8% 50.1% 42.5% 43.3% 89.0% 39.0% 

For Fixed Charges 29.8% 29.1% 25.2% 22.3% 21.7% 19.7% 

For Surplus Deficit Deficit 0.2% 0.2% 0.8% 9.7% 

100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-8 1901-2 

Ton miles per mile of road 603,364 620,317 493,674 630,881 

Passenger miles per mile of road. 41,759 37,514 84,961 87,175 

Miles, yards and sidings 122 120 118 118 

See Notes, page 274. 



YBAR 


OPERATED 


1895-6 


366 


1896-7 


370 


1897-8 


366 


1898-9 


436 


1899-0 


514 


1900-1 


633 


1901-2 


633 


1902-3 


642 


1903-4 


642 


1904-5 


•730 


•Includes Des 


Moines & Fc 
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MINNEAPOLIS & ST. LOUIS R. R. 

AVERAGE MILES 

GROSS EARNINGS SURPLUS 

$2,028,300 $331,780 

2.006,605 825,818 

2,246,584 410,828 

2,500,004 458.662 

2.863,308 414,623 

3,275,504 653,762 

3,640.840 696,724 

3,265,472 611,915 

2,850.565 298,078 

3,076,756 257.496 
Dodge Ry. 

STOCK OdTSI/NDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

Common $6,000,000 •Fixed Interest $22,637,000 

Preferred (5%) 4,000,000 

•Includes $495,000 bonds in Treasury, also $3,072,000 guaranteed 4 
per cent, bonds of the Des Moines & Fort Dodge Ry. (leased Lne). 

CAPITALIZATION TOTAL PER MILE 

Stock $10,000,000 $13,698 

Bonds 22,637,000 31,009 

Total 32,637,000 44,707 

The Minneapolis & St. Louis R. R. paid, in 1904-5, $61,737 in rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 730. total per mile 

Gross Earnings $3,076,756 $4,214 

Operating Expenses 1,828,886 2.604 

Net Earnings 1,247,871 1.710 

Miscellaneous Receipts 236,075 323 

Total Net Income 1,483,946 2.033 

Fixed Charges 1,226,451 1,680 

Surplus 257,495 353 

operating expenses 

total per mils 

Btolntenance of Way $337,871 $463 

Maintenance of Equipment 328,822 450 

Conducting Transportation 1,040.032 1,424 

Gteneral Expenses 122.160 167 

Ratio of Operating Expenses to Gross Earnings. 59.4 per cent. 

appropriation op gross income 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses.. 20.1% 19.6% 22.2% 25.0% 26.0% 26.6% 
For Conducting Transporta- 
tion and (General Expenses. 35.0% 34.4% 32.6% 27.8% 27.3% 25.6% 

For Fixed Charges 37.0% 36.4% 30.4% 28.3% 30.6% 34.2% 

For Surplus 7.9% 9.6% 14.9% 18.9% 16.1% 3.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 255.612 240,426 279,832 345,809 

F&ssenger miles per mile of road 64.397 64,882 67.494 65.458 
Miles, second and additional main 

track 24 20 20 20 

Miles, yards and sidings 152 132 125 122 

See Notes, page 275. 
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MINNRA.POLIS, ST. PAUL & SAULT STE. MARIE RT. 







AYERAQE MILES 










TEAR 




OPERATED 


GROSS EARNINGS 






SURPLUS 


1897-8 




1,195 


$4,132,699 






$402,190 


189S-9 




1,272 


4,348,685 






375.058 


1899-0 




1,286 


6,151,188 






880,872 


1900-1 




1,312 


4,617,076 






327,873 


1901-2 




1,396 


6,222.388 






1,586,501 


1902-3 




1,464 


7,237,264 






1,664,497 


1903-4 




1,530 


6,993,498 






1.387.246 


1904-6 




1,774 


8,716,622 






2,063,415 




STOCK 


OCriETANDINa 


BONDS 


OUTSTANDING 




June 30, 1906 


June 30, 


1905 





Common $14,000,000 

Preferred (7%) 7.000,000 



Fixed Interest $44,295.00(> 

Equipment 66,975 



CAPITALIZATION 

TOTAL 

Stoclc $21,000,000 

Bonds 44,361,975 

Total 65,361,975 

The Minneapolis, St. Paul & Sault Ste. Marie Ry. paid. 
$92,945 in rentals (included in Fixed Charges below), 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated. 1,774. 

TOTAL 

Gross Earnings $8,716,622 

Operating Expenses 4,602.607 

Net Earnings 4,214,015 

Miscellaneous Receipts ; 66,336 

Total Net Income 4,280,351 

Fixed Charges 2^216,936 

Surplus 2,063,415 

OPERATING EXPENSES 

TOTAL 

Maintenance of Way $743,693 

"Maintenance of Equipment 881,702 

Conducting Transportation 2,687,174 

General Expenses *. 190,038 

Ratio of Operating Expenses to Gross Earnings, 51.7 per cent. 

APPROPRIATION OF GROSS INCOME 



PER MILS 
$11,837 

25.007 

36,844 

in 1904-5, 



MILS 

$4,914 
2,638 
2,376 
87 
2,413 
1,249 
1,164 



MILS 

$419 

497 

1,616 

107 



1904-5 
For Maintenance Expenses. .18.5% 
For Conducting Transporta- 
tion and General Expenses. 32.7% 

For Fixed Charges 25.3% 

For Surplus 23.5% 



1903-4 1902-3 1901-2 1900-1 1899-0 

20.3% 20.0% 19.2% 24.1% 19.0% 

32.6% 30.9% 27.7% 82.3% SO.4% 

27.5% 26.1% 27.6% 36.2% 28.8% 

19.6% 23.0% 26.5% 7.4% 17.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-6 1903-4 1902-3 1901-S 

Ton miles per mile of road 497,465 443,510 482,083 442,611 

Passenger miles per mile of road. 44,464 43,844 46.641 41^681 

Miles, yards and sidings 220 195 

See Notes, page 276. 
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NORTHERN PACIFIC RY. 



TEAR 

1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
3904-5 



AVERAGE MILES 




OPERATED 


GROSS EARNINGS 


4,362 


$23,679,118 


4,579 


26,048,673 


4,714 


30,021,318 


5,100 


32,560,^^4 


5,019 


41,387,380 


5,112 


46,142,106 


5,262 


46,524,574 


5,315 


60,722,886 



SURPLUS 

$6,709,684 

7,809,902 

9,483,819 

9,213,904 

13,047,232 

14,745,889 

16,229.311 

17,126,242 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1905 June 30, 1905 

-Common $155,000,000 •Fixed Interest $185,475,849 

•Includes assumed bonds of other Companies, but not Northern Pa- 
cific—Great Northern Joint Bonds (C. B. & Q. stock collateral). 

CAPITALIZATION 

TOTAL PER MILE 

Stock $155,000,000 ' $29,162 

Bonds 185,475,849 34,897 

Total 340,475,849 64,059 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1905 

Average miles operated, 5,315. 

TOTAL PER MILE 

Gross Earnings $50,722,886 $9,543 

Operating Expenses 26,808,759 5,044 

Net Earnings 23,914,127 4,499 

Miscellaneous Receipts 1,921,567 361 

Total Net Income 25,835,694 4.860 

Fixed Charges 8,709,462 1,638 

Surplus 17,126,242 3,222 

OPERATING EXPENSES 

TOTAL PER MIIB 

Maintenance of Way $7,345,821 $1,382 

Maintenance of Equipment 5,053,586 961 

Conducting Transportation 12,565,740 2,364 

General Expenses 1,843,612 347 

Ratio of Operating Expenses to Gross Earnings, 52.8 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .23.6% 22.4% 23.2% 24.1% 23.1% 23.1% 
For Conducting Transporta- 
tion and General Expenses. 27.4% 28.1% 27.5% 26.3% 26.9% 23.7% 

For Fixed Charges 16.5% 17.8% 17.9% 18.6% 22.3% 22.2% 

For Surplus 32.5% 31.7% 31.4% 31.0% 27.7% 31.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 820.257 700,432 746,467 657,551 

Passenger miles per mile of road. 91,914 91,914 92,675 81.032 
Miles, second and additional main 

track 115 92 78 62 

Miles, yards and sidings 1,640 1,536 1,455 1,369 

See Notes, page 277. 
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UNION PACIFIC R. R. 

AVERAGB MILBS 
TEAR OPERATED ^ GROSS EARNINGS BURPLTTS 

1898-9 4.883 $33,647,032 $9,562,430 

1899-0 5,427 38,308,420 12,147.587 

1900-1 5,543 . 42,688,835 13,167,780 

1901-2 5.711 46,639,629 14,501,694 

1902-3 5.762 50,216,248 15,276.150 

1903-4 5,353 54,264.878 16,596.548 

1904-5 6.358 58,756,845 22,785,053 
•Not including- earnings of Water Lines. 

STOCK OUTSTANDING BONDS OUTSTANDINO 

June 30, 1905 June 80, 1905 

•Common $164,841,900 fFlxed Interest $229,946,000 

Preferred (4%) ..... 99,558,900 
Other 40,444 

•See note immediately below. 

tincludes $31,186,000 First Lien Convertible 4 per cent, bonds, con- 
vertible into common stock at par. Between July 1 and December 81, 
1905, about $23,500,000 of these bonds were converted into stock and 
the common stock correspondingly increased. 

CAPITALIZATION TOTAL PBR MIUB 

Stock $264,441,244 $49,364 

Bonds 229,946,000 42,916 

Total 494,386.244 92.270 

Fixed Charges below include $21,599 net loss on Water Lines, $12,013 
Sinking Fund requirements and $150,322 for rentals and other expenses. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 5,358. TOTAL PER IfflUi 

Gross Earnings $58,766,845 $10,967 

Operating Expenses 29,787,034 6,660 

Net Earnings 28,969.811 6.407 

Miscellaneous Receipts 6,496,760 1,211 

Total Net Income 35,466,571 6,619 

Fixed Charges 12,681,618 2,367 

Surplus 22,785,068 4,252 

OPERATING EXPENSES TOTAL PER MILE 

Maintenance of Way $7,341,904 $1,870 

Maintenance of Equipment 6,883,676 1.286 

Conducting Transportation 13,927,128 2,600 

General Expenses 1,634,326 806 

Ratio of Operating Expenses to Gross Earnings, 50.7 per cent. 
Miscellaneous Receipts above include $3,007,172 dividends accruing to 
the year 1904-5 on stocks of the Great Northern Ry. and of the North- 
ern Pacific Ry. appropriation of gross income 

1904-5 1903-4 1902-3 1901-2 1900-1 1899-0 
For Maintenance Expenses. .21.8% 21.5% 20.6% 20.5% 21.4% 19.4% 
For Conductlnjg Transporta- 
tion and General Expenses. 23.9% 26.2% 27.5% 24.9% 27.6% 27.7% 

For Fixed Charges 19.4% 23.9% 24.0% 26.2% 22.8% 23.2% 

For Surplus 34.9% 28.4% 27.9% 28.4% 28.8% 29.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-8 1901-2 

Ton miles per mile of road 1,062.300 903,175 777,818 761,097 

Passenger miles per mile of road. 98,794 91,115 77,984 70,130 
Miles, second and additional main 

track 105 104 79 77 

^iles. yards and sldinj^s 1,540 1,509 1,606 1,404 

See Notes, page 278. 
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NEVADA-CALIFORNIA-ORBOON RY. 



YEAR 

1902-3 
1903-4 
1904-5 



'average miles 

OPERATED 

144 
144 

144 



•Narrow Gaugre. 

STOCK OUTSTANDING 

June 30, 1905 

Common $1,450,000 

Preferred (5%) 750,000 



GROSS EARNINGS 

n96,298 
194,836 
219,768 



SUBPLUB 

163.394 
43.818 
74.189 



BONDS OUTSTANDING 

June 30, 1905 

Fixed Interest $614,000 

Loan 194.986 



CAPITALIZATION 

TOTAL PER MILE 

Stock $2,200,000 $16,278 

Bonds 708,936 4,988 

Total 2,908.936 20.201 

Fixed Charges below include $6,220 Sinking Fund Payment, also 
$11,729 representing interest on Loan Account. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated. 144. 



Gross Earnings 

Operating Expenses ... 

Net Earnings 

Miscellaneous Receipts 

Total Net Income 

Fixed Charges 

Surplus 



OPERATING EXPENSES 



Maintenance of Way 

Maintenance of Equipment 
Conducting Transportation 
General Expenses 



TOTAL 

$219,768 

113,236 

106,532 

17.247 

123,779 

49,590 

74,189 



TOTAL 

$26,841 
16,708 
54,644 
16,043 



PER MILE 

$1,626 
786 
740 
U9 
869 
844 
616 



PER MILE 



Ratio of Operating Expenses to Gross Earnings. 61.6 per cent. 



$186 
109 
879 
112 



APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-8 

For Maintenance Expenses 18.0% 22.6% 20.4% 

For Conducting Transportation and General Ex- 
penses 29.8% 36.4% 88.0% 

For Fixed Charges 20.9% 19.7% 19.8% 

For Surplus 31.3% 22.3% 27.8% 

100.0% 100.0% 100.0% 



1904-6 

5 on miles per mile of road 23,600 
assenger miles per mile of road 6,920 

Miles, yards and sidings 7 

See Notes, page 281. 



1903-4 

22,133 

6.465 

7 



1902-8 

20.286. 
6.026. 



l66 THE EARNING TOWER 

SOUTHERN PACEFXC CO. 

AVERAGE MILES 

TBAB OPERATED ^ GROSS EARNINGS SURPLUS 

1899-0 8,215 $65,279,622 

190U-1 8,655 73,163,558 $10,492,612 

1901-2 8,757 78,923,723 10,990,285 

1902-3 8,842 82,925,287 9,462.688 

1903-4 9,025 86,910,506 9.693.214 

1904-5 9.138 89,403,632 13;i24,415 
•Not including earnings of steamships. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1905 June 30. 1906 

Common $197,849,259 •Fixed Interest $376,503,005 

Preferred (7%) 39,569,840 

•Includes $14,183,000 bonds held alive In Sinking Funds, $2,173,000 In 
Treasury, $5,244,000 Income Bonds, and $23,525,086 Notes to United 
States of America. Does not include $11,997,000 bonds of Proprietary 
Companies deposited with Trustees of Southern Pacific Company bonds. 

CAPITALIZATION TOTAL PER MILS 

Stock $237,419,099 $26,981 

Bonds 376,503,006 41.202 

Total 613.922,104 67,183 

Fixed Charges below include $516,000 net payments account of Sink- 
ing Funds, and $291,421 insurance on steamships and other expenses of 
Southern Pacific Company, but do not include $692,442 account of bet- 
terments, additions and deduction for annual depreciation of rolling 
stock owned by Southern Pacific Company. 

INCOME AC^dUNT TEAR ENDING JUNE 30, 1905 (Revlsed) 

(Southern Pacific Co. and Proprietary Cos.) 
Average miles operated, 9,138. total per Milb 

Gross Earnings $89,403,632 $9,784 

Operating Expenses 68,630,015 6.405 

Net Earnings 30,873,617 8,879 

Miscellaneous Receipts 3,015,621 330 

Total Net Income 33,889,138 8.709 

Fixed Charges 20.764.723 2,278 

Surplus 13.124,415 1.486 

operating expenses total pbr mtlb 

Maintenance of Way $13,731,801 $1,508 

Maintenance of Equipment 12,989,732 1,421 

Conducting Transportation 29,691,601 8,249 

General Expenses 2,116,881 288 

'Ratio of Operating Expenses to Gross Eamlng:s, 65.5 per cent. 

Miscellaneous Receipts include $977,306 net earnings of Water Ldnes 
and Southern Pacific Terminal Company. 

APPROPRIATION OP GROSS INCOME 

1904-5 1908-4 1902-8 1901-2 1900-1 

For Maintenance Expenses 28.9% 27.1% 27.9% 26.1% 28.0% 

For Conducting Transportation and 

General Expenses 34.4% 37.7% 37.3% 36.6% 85.9% 

For Fixed Charges 22.5% 24.5% 23.6% 28.6% 27.5% 

For Surplus 14.2% 10.7% 11.2% 18.7% 18.6% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1904-5 1903-4 1902-3 1901-2 

Ton miles per mile of road 600,738 591,423 569,487 666,130 

Passenger miles per mile of road. 141,549 140,689 134,404 124.110 
Miles, second and additional main 

track 149 158 141 118 

Miles, yards and sidings 2,751 2,653 2,888 2,282 

See Notes, page 281. 
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CANADIAN NORTHERN RY. 

AVERAGE MILES 
TEAR OPERATED GROSS EARNINGS SURPLUS 

1902-3 1,236 $2,449,579 

1903-4 1,349 3,242,703 $316,402 

1904-5 •1,586 4,190.212 416,708 

*Miles operated June 30. 1905. 1.876 miles. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1905 June 30. 1905 

Common $30,750,000 Fixed Interest $15,450,652 

Debenture Stock .... 4.866,667 
Equipment 3,678.363 

CAPITALIZATION 

TOTAL PER MILE 

Stock . : / $30,750,000 $19,388 

Bonds 23,995,581 15.130 

Total 54,745,581 84,518 

The Canadian Northern Ry. paid, in 1904-5. $223,960 in rentals (in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30. 1905 

Average miles operated. 1,586. 

TOTAL PE9 MILE 

Gross Earnings $4,190,212 $2,641 

Operating Expenses 2,644,730 1,667 

Net Earnings 1,545,482 974 

Total Net Income 1,545,482 974 

Fixed Charges 1,128,779 712 

Surplus 416,703 262 

OPERATING EXPENSES 

TOTAL PER MILS 

Maintenance x>t Way $557,261 $351 

Maintenance of Equipment 410,707 259 

Conducting Transportation 1,515,300 955 

General Expenses 161,462 103 

Ratio of Operating Expenses to Gross Earnings. 63.1 per cent. 

APPROPRIATION OP GROSS INCOME 

1904-5 1903-4 1902-8 

For Maintenance Expenses 23.1% 23.8% 22.7% 

For Conducting Transportation and General Ex- 
penses .' 40.0% 41.5% 42.1% 

For Fixed Charges 26.9% 24.9% 

For Surplus 10.0% 9.8% 

100.0% 100.0% 

1904-5 1903-4 1902-8 

Ton miles per mile of road 243,275 218,309 203.351 

Passenger miles per mile of road 18,211 16.187 18.638 

Allies, yards and sidings 97 98 

8«e Notes, page 285. 
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CANADIAN PACIFIC RY. 

AVERAGB MILES 



TEAR 


OPERATED 


GROSS BARNINOS 


SURPLUS 


1896 


6,47« 


$20,681,597 


$1,706,773 


1897 


6,667 


24.049.636 


3.861.116 


1898 


6.681 


26.138,977 


4.124.418 


1899 


7,000 


29.230.038 


6,663.688 


1900-1 


7,563 


30.865.203 


6.786.965 


1901-2 


7,588 


37.603,053 


7.709.914 


1902-3. 


7.619 


43.957.373 


10.071,461 


1903-4 


8,133 


46,469.132 


8.318.277 


1904-5 


8,668 


60.481.882 


9.106.686 



STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1906 June 30, 1905 

Common* $101,400,000 Fixed Interest $55,238,086 

Preferred (4%) 37,853,333 Debenture Stock ....89,200,549 

♦Increased in 1905-6 to $108,900,000. 

CAPITALIZATION 

TOTAL PER MILE 

Stock $139,253,333 $16,252 

Bonds 144,438,635 16,858 

Total 283,691,968 88.110 

The Canadian Pacific Ry. paid, in 1904-6. $2,357,931 in rentals (in- 
cluded in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1905 

Average miles operated, 8,668. 

TOTAL PER MILE 

Gross Earnings $50,481.88? $6,892 

Operating Expenses 35,006.794 4,086 

Net Earnings 15,475.088 1,806 

Miscellaneous Receipts 1.684.663 185 

Total Net Income 17,059,751 1,991 

Fixed Charges 7.964,066 928 

Surplus 9.105.686 1,063 

OPERATINO EXPENSES 

TOTAL PER MILE 

Maintenance of Way $8|627.035 $995 

Maintenance of Equipment 6,616,258 772 

Conducting Transportation 18,228,802 2,128 

General Expenses 1.634.699 191 

Ratio of Operating Expenses to Gross Earnings, 69.4 per cent. 



APPROPRIATION OF GROSS INCOME 

1904-6 1903-4 1902-3 1901-2 1900 

For Maintenance Expenses 29.1% 27.5% 26.8%) 

For Conducting Transportation and >-60.8% 68.9% 

General Expenses 38.1% 39.4% 36.8% \ 

For Fixed Charges 16.3% 16.9% 16.6% 19.0% 22.9% 

For Surplus 17.5% 17.2% 22.3% 20.2% 18.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 



1904-5 1903-4 1902-8 1901-2 

Ton miles per mUe of road 472,432 461,811 487,284 4^8,084 

Passenger miles per mile of road. 85,487 82,500 S2,202 74,476 

Miles, yards and sidings 860^ 

- See Notes, page 285. 
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DULUTH. SOUTH SHORE & ATLANTIC RY. 



rEAR 

1900-1 
1901-2 
1902-3 
1903-4 
1904-5 



AVKRAQB lfILE9 
OPBIATED 
674 

676 
674 
679 
686 



0R0S8 



SARIfXKM 
|2,4S4.211 
2,690*669 
2J72.1W 
2,624,612 
2,706,986 



STOCK OUTSTANDINa 

June 30, 1906 

Common 812,000,000 

Preferred (6%) 10,000,000 

Income Bonds (4%).. 3,000,000 



BONDS OUTSTANDING 

June 80, 1906 

Fixed Interest 820,000,000 

Equipment 241,^18 



CAPITALIZATION 

TOTAL PSR MILS 

Stock 826,000,000 842,662 

Bonds 20,241,818 84,641 

Total 46,241,813 77,208 

The balance sheet as of June 30, 1905, shows an indebtedness to tht 
Canadian Pacific Ry., $2,983,115, account of Guaranteed Interest Ad- 
vances. The debit to Profit and Loss was on that date 82,460,420. 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1906 

Average miles operated, 586. 

TOTAL PElt MILE 

Gross Earnings $2,706,930 $4,619 

Operating Expenses 1,862,706 8,160 

Net Earnings 864,231 1,469 

Miscellaneous Receipts 16.774 27 

Total Net Income 870,005 1.486 

Fixed Charges 1,076.558 1.H38 

Deficit 206,652 ^58 

OPERATING EXPENSES 

TOTAL PER MILE 

Maintenance of Way $436,316 $744 

Maintenance of Equipment 227.768 187 

Conducting Transportation 1.107,043 1,889 

General Expenses 81,577 140 

Ratio of Operating Expenses to Gross Earnings, 68.4 per cent. 



APPROPRIATION OF GROSS INCOME 

1904-5 1903-4 1002-3 

For Maintenance Expenses 24.3% 24.7% 24.0% 

For Conducting Transportation and Gen- 
eral Expenses 43.7% 44.3% 39.0% 

For Fixed Charges 39.5% -42.2% 38.0% 

For Surplus Deficit Deficit Deficit 



1904-5 

Ton miles per mile of road 307,431 

Passenger miles per mile of road. 53,298 
Bflles, second and additional main 

track 

Miles, yards and sidings 

See Notes, page 288. 



1903-4 

245,269 

57,666 

2 

145 



1902-3 

259,335 

61,546 

2 

141 



1901-2 
25.4% 

37.4% 

36.3% 

0.9% 

100.0% 

1901-2 

242,489 

57.072 

% 

138 
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GRAND TRUNK RY. OP CANADA. 

Note: The statements of this company are rendered expressed in 
Pounds Sterling'. The figures have been converted into DoUara at the 
rate of exchange of $4.87 per Pound Sterling:. 

AVERAGE MILES 
TEAR OPERATED • GROSS EARNINGS BURPLUS 

1903-4 3.662 $27,750,208 |2,649»226 

1904-5 3.635 28,532,463 3,492.462 

•Does not include Grand Trunk Western Ry. (336 miles), Detroit. 
Grand Haven & Milwaukee Ry. (189 miles) nor Toledo, Sagrlnaw & 
Muskegon Ry. (116 miles). Entire stock of these roads is owned. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30. 1906 June 30, 1905 

Common $109,457,852 Debenture Stock, 4%. $75.4 06,939 

Preferred, 1st (5%).. 16,656,400 Debenture Stock, 6%. 34,058,126 

Preferred, 2nd (5%).. 12,321,100 Loan Capital, 5% 9.310,963 

Preferred,3rd (4%).. 34,908.428 Canad'n Gov. Adv'c's. 16,153,005 

Guaranteed (4%) 33,745,759 

CAPITALIZATION 

TOTAL PER MILE 

Stock $207,088,539 $58,682 

Bonds 133,929,023 87,885 

Total 341.017.562 96,467 

The Grand Trunk Ry. of Canada paid. In 1904-6, $755,863 In rentals 
(included in Fixed Charges below). 

INCOME ACCOUNT TEAR ENDING JUNE 30, 1906 

Average miles operated, 3,535. 

TOTAL PER MILS 

Gross Earnings $28,532,463 $8,071 

Operating Expenses 19,753,368 6,588 

Net Earnings 8,779,095 2,488 

Miscellaneous Receipts 1,037,086 293 

Total Net Income 9,816,181 2.776 

Fixed Charges 6,323,729 1,788 

Surplus 3,492.462 988 

OPERATING EXPENSES 

TOTAL PBR MILS 

Maintenance of Way $4,138,098 $1,171 

Maintenance of Equipment 3,822,497 1.081 

ConductlnjBc Transportation 11,094,128 8,188 

General Expenses 698,655 198 

Ratio of Operating Expenses to Gross Earnings, 69.2 per cent. 

Miscellaneous Receipts above include- $20,264 surplus received from 
Detroit, Grand Haven & Milwaukee Ry. 

APPROPRIATION OP GROSS INCOMB 

1904-5 1908-4 

For Maintenance Expenses v* 26.9% 25.6% 

For Conducting Xra asportation and General Ex- 
penses 89.9% 43.4% 

For Fixed Charges 21.4% 22.1% 

For Surplus 11.8% 8.9% 

100.0% 100.0% 

1904-6 1908-4 

Ton miles per mile of road 731,090 717,276 

Miles, second and additional main track 628 662 

Miles, yards and sidings 1,101 1.022 

See Notes, page 288. 
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NOTES. 



BANGOR & AROOSTOOK R. R. 

An initial (semi-annual) dividend of ij^ per cent, was declared 
in December, 1903, payable to stockholders of record January i, 

1904. Dividends at this rate were maintained until July, 1905, when a 
2 per cent dividend was paid. Two per cent, was likewise paid in 
January, 1906. 

Appropriations from surplus earnings for betterments have been 
made as follows: 

Year 1900-1 $ 80,000 

Year 1901-2 118,741 

Year 1902-3 S7i063 

Year 1903-4 79iSoo 

Year 1904-5 105,000 

In July, 1903, $500,000 additional stock was issued to purchase the 
Fish River R. R., Ashland, Me., to Fort Kent, 53 miles. This road 
was operated under lease from December 15, 1902. 

The State of Maine refunds 95 per cent, of all taxes levied. 

In August, 1901, the directors authorized a consolidated mortgage 
for $20,000,000, of which $12,500,000 were to be used or reserved to 
take up the outstanding bonds and the preferred stock; $3,000,000 
for improvements over a series of years, and the remaining $4,500,000 
for extensions when demanded by business conditions and subject 
to the authority of the Legislature, at the rate of $25,000 per mile, 
including equipment. The new bonds run for fifty years and bear 
4 per cent interest There were outstanding of this issue June 30, 

1905, $5,337,000. 

In November, 1901, the citizens of Aroostook County, Me., voted 
to sell to the company the county's holdings ($728,000) of the pre- 
ferred stock. 

In October, 1904, a considerable block of the capital stock of this 
road was sold by Lee, Higginson & Co., but at the time it was as- 
serted that the sale involved no change in control or management. 

In November, 1904, charter was granted to the Northern Maine 
Seaport R. R. Co. for building a railroad from junction with this 
company's line at South La Grange to Belfast and, by spur, to Cape 
Tellison Harbor (about 70 miles). This line from La Grange to 
Stockton Springs at tidewater (55 miles) was opened late in 1905. 
The new line will be leased by the Bangor & Aroostook R. R. $3,- 
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000,000 5 per cent, bonds, of an authorized issue of $S,ooo,ooo, of the 
Northern Maine Seaport R. R. Co. are outstanding and bear the 
guarantee of the Bangor & Aroostook R. R. 

BOSTON & MAINE R. R. 

Dividends are being paid at the rate of 6 per cent, per annum on 
the preferred stock, which is limited to 6 per cent., and at the rate 
of 7 per cent, per annum on the common stock. Preferred stock 
dividends are paid in March and September and dividends on the 
common, quarterly, beginning January. 

The Boston & Maine R. R. holds among its treasury assets $5,454,- 
550 of the common stock of the Fitchburg R. R. and $2,516,000 of the 
capital stock of the Maine Central R. R. The Fitchburg R. R. is 
leased. 

There have been included in operating expenses the following 
amounts, appropriated under separate heading for new equipment : 

Year 1901-2 $563,239 

Year 1902-3 170,370 

Year 1903-4 350,988 

Year 1904-5 807,782 

The Boston & Maine R. R. will effect a considerable saving in 
interest charges through the refunding in 1906 of high rate interest 
bonds. In all over $10,000,000 items of indebtedness mature and to 
provide funds for their payment the company will issue $10,000,000 
4 per cent. Twenty- Year Refunding bonds to bear date September 
I, 1906. After that date fixed charges will be reduced not less than 
$.^43,000, as compared with those of 1904-5. The company will on 
September i, 1906, sell to stockholders $5,331,900 common stock, the 
majority of the proceeds to be used for the purchase of additional 
freight cars. The apportionment among the stockholders will be one 
new share for each five shares of their concurrent holdings. 

•The outstanding stock was on June 30, 1903, owned by persons 
residing as follows: 

In Massachusetts, 5,075 persons, owning 142,192 shares. 

In New Hampshire, i,455 " " 26,855 " 

In Maine, 295 " " 16,636 " 

Residing elsewhere, 529 " " 72,^ ** 

The outstanding stock was on June 30, 1904, owned by persons 
residing as follows : 

In Massachusetts, 4,854 persons, owning 151,073 shares. 

In New Hampshire, 1,505 " " 27,217 " 

In Maine, 636 " " l6,939 " 

Residing elsewhere, 547 " " 63,302 " 
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The outstanding stock was on June 30, 1905, owned by persons 
residing as follows : 

In Massachusetts, 4,875 persons, owning 159,061 shares. 

In New Hampshire, 1,525 " " 26,765 " 

In Maine, 649 " " 16,897 " 

Residing elsewhere, 579 " " 63,869 " 

CENTRAL VERMONT, RY. 

$2,185,100 of the $3,000,000 stock and $1,583,300 First Mortgage 4 
per cent, bonds of the Central Vermont Ry. were on June 30, 1905, 
owned by the Grand Trunk Ry. of Canada. Under a traffic contract 
the Grand Trunk Ry. agrees to make good any deficiency in earnings 
to meet interest on the $11,000,000 4 per cent, bonds up to 30 per 
cent, of the Grand Trunk's receipts from traffic interchanged. 

Reference to the table of statistics will show the striking feature 
of the operating expenses is that Conducting Transportation and 
General Expenses absorb a very large proportion of the gross in- 
come from operation. 

The annual reports state that the cost of all additions and im- 
provements to the property, amounting to $133,170 in 1903-4, and to 
$203,074 in 1904-5 were included in operating expenses. The total 
amount of such extraordinary expenditures so included in operating 
expenses from May i, 1899, to June 30, 1905, was $1,398,236. 

As of June 30, 1905, main track contained: 
148 miles of 80-pound steel, 54 miles of 72-pound steel and 

125 miles of 75-pound steel, 211 miles of 56-pound steel. 

Notes payable June 30, 1905, $275,000. 

MAINE CENTRAL R. R. 

Dividends at the rate of 7 per cent, per annum are paid on the 
stock. Dividends are payable quarterly, beginning January. Prior 
to 1903-4, 6 per cent, was paid. 

A majority of the capital stock of this road ($2,516,000) is owned 
by the Boston & Maine R. R. 

In J"anuary, 1904, the stockholders voted to acquire the $2,500,000 
stock and guarantee an issue of $2,500,000 35^ per cent, bonds of 
the Washington County Ry. (successor to the Washington County 
R. R., 137 miles). This road is operated separately. 

The following amounts have been included in operating expenses, 
appropriated under a separate heading for new equipment. 

Year 1901-2 $637,796 

Year 1902-3 641,920 

Year 1903-4 740,237 

Year 1904-5 '• •. 191,764 

From the surplus of 1904-5, $300,000 was set aside for new passen- 
ger station and terminals at Bangor, Me. 
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NEW YORK, NEW HAVEN & HARTFORD R. R. 

The stock of the company is receiving quarterly dividends in 
March, June, September and December at the rate of 8 per cent 
per annum. 

Under Connecticut charter of 1844, when dividends in excess of 8 
per cent, are paid in any one year an amount equal to such excess, 
it is understood, must be paid to that State. 

On April i, 1903, $16,211,900 Convertible Debenture 4 per cent 
Certificates (out of a total of $16,397,200) were exchanged for capital 
stock at par. The first dividend on the increased capital was paid 
on June 30, 1903. 

The capital stock was further increased on January 2, 1904, by 
the amount of 10 per cent, of the number of shares outstanding on 
May 15, 1903. Sixty-seven thousand five hundred and thirty-two 
shares were subscribed for by stockholders at $175 per share, and 
the proceeds were available for the payment of a loan of $1,500,000, 
and of $2,000,000 4 per cent, bonds due June i, 1903, and the balance 
to pay for additional rolling and floating equipment. On account of 
improvements made, authorized and ;n contemplation, additional 
equipment needed, and the further absorption of the securities of 
its leased and controlled properties (there was $5,337,678 expended 
in 1904-5 for the latter purpose) the company has issued $12,100,000 
Coupon Notes, all maturing on or before April 15, 1907. To make 
pa)mient of these obligations at maturity and furnish further funds 
needed for improvements, the company offered to stockholders of 
record December i, 1905, the right to subscribe at par to an issue of 
3^A per cent. Convertible Debenture Certificates to be dated Jan- 
uary I, 1906, and convertible into stock of the company five years 
from date of issue, at the rate of $150 par of debentures for $100 
par of stock. Payments are required as follows: 25 per cent, on 
January i, 1906; 25 per cent, on October i, 1906; 25 per cent, on 
July I, TQ07, and 25 per cent, on April i, 1908, with option to the 
subscriber to pay in full on January i, 1906, or on any other of the 
dates mentioned, any balance due. 

In 1903-4, by an issue of $10,000,000 3^ per cent, debentures, dated 
April I, 1904, the company acquired the capital stock of the Fair 
Haven & Westville R. R., controlling the street railway system in 
and about New Haven, Conn. All of the interests acquired by the 
N. Y., N. H. & H. R, R. in street railways in Connecticut and Mas- 
sachusetts, the whole aggregating upwards of 750 miles of track, 
were in 1904-5 transferred to the Consolidated Ry. Co., the capital 
stock of which ($10,000,000') is all owned by the company. The 
gross earnings of the Consolidated Ry. Co. for 1904-5 were $4,567,979, 
and the surplus $431,334, of which $200,000 was paid as a dividend 
to the N. Y., N. H. & H. R. R. 
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By an issue of $5,000,000 4 per cent, debentures, dated February 
I, 1904, a controlling interest was acquired in the Central New Eng- 
land Ry. This latter road controls the Poughkeepsie bridge. The 
Newburgh, Dutchess & Connecticut R. R. was purchased in 1904-5, 
and is now operated by the Central New England Ry. 

This company owns all the capital stock of the New England Nav- 
igation Co. and the Old Colony Steamboat Co., into which two com- 
panies, during the year 1904-5, the various water lines acquired by 
the N. Y., N. H. & H. R. R. were consolidated and merged. The 
gross earnings of these two companies in 1904-5 were $4,549,659, and 
the surplus $606,831, of which $300,000 was paid as a dividend to 
the N. Y.. N. H. & H. R. R. 

On November i, 1904, $29,160,000 common stock and $2,200 pre- 
ferred stock of the New York, Ontario & Western Ry., constituting 
the majority of each class thereof were purchased. The net cost 
of this stock was $13,108,398, and the purchase was financed by 
the issue of Notes maturing July i, 1905, which Notes were paid 
out of the proceeds of an issue of 50-year' 4 per cent, debentures of 
the company dated July i, 1905. The balance sheet of the N. Y., N, 
H. & H. R. R. on June 30, 1905, showed Bills Payable, $21,100,000. 

Betterments to the amount of $1,867,817 were charged to operating 
expenses in 1902-3, against $3,403,708 so charged in 1901-2 and 
$2,425^15 in 1900-1.. The amounts were not stated in succeeding re- 
ports. 

Of the gross earnings from operation the passenger department 
contributed $24,146,454, almost 50 per cent., in 1904-5. 

On January i, 1905, $6,000,000 7 per cent, bonds and $4,000,000 6 
per cent bonds of the New York & New England R. R. matured. 
These bonds were paid from the proceeds of the sale of $10,000,000 
5 per cent (reduced to 4 per cent.) Consolidated Mortgage bonds 
of tiie New England R. R. Prior to 1912 over $5,000,000 additional 
leased bonds bearing high interest will mature. 

PORTLAND & RUMFORD FALLS RY. 

Dividends at the rate of 6 per cent, per annum are now being 
paid on the capital stock, quarterly, beginning March. 

The Portland & Rumford Falls Ry. controls the Rumford Falls & 
Rangeley Lake R. R., 31 miles of track. 

Maintenance of Way expenses in 1899-0 averaged $852 per mile, 
in 1900-1 $1,598 per mile, in 1901-2 $i,759 per mile, in 1902-3 $1,618 
per mile, in 1903-4 $^'75 P'-r mile, and in 1904-5 $i,545 per mile. 



RUTLAND R. R. 

In July, 1903, dividends wer'r «'tenend'»d that all surplus earnings 
might be apph'ed to imorovements. Dividends were resumed in 1906 
by the pa3rment of V/4 per cent, in January. 
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In January, 1905, it was announced officially that the control of 
this road had passed to the New York Central & Hudson R. R. 

To conform with the fiscal year adopted by the New York Central 
& Hudson River R. R. and other affiliated roads, the date for closing 
the fiscal year was changed from June 30 to December 31. Accord- 
ingly a report was submitted for the six months to December 31, 
1904. 

Practically all of the common stock has been exchanged for 
preferred on the basis of ten shares of common for one share of 
preferred. 

In November, 1901, the right was given to the shareholders to 
subscribe for new preferred stock at $90 per share, the proceeds to 
be used to pay the floating debt and to pay for improvements and 
for extensions. Of the proceeds of this sale, $565,000 was credited 
to a special improvement fund. There had been expended in excess 
of this amount to June 30, 1904, $217,101. From the surplus of 
IQ03-4, $103,043 was appropriated to meet the cost of this improve- 
ment work. 

On June 13, 1901, the Chatham & Lebanon Valley R. R. (58 
miles) was acquired and this road consolidated. 

The approximate statement for the year 1905 compares as follows : 

1905 1904 

Gross earnings $2,536,200 $2,437,037 

Net earnings 810,800 8oi,7i7 

Other income 46,300 47»398 

Surplus 155700 148,959 

SOMERSET RY. 

The general balance sheet of June 30, 1905, showed Bills Payable 
$228,205. This large floating indebtedness is accounted for by the 
construction work in progress. Extension of the company's Ime is 
being made from Bingham to Birch Point on Moosehead Lake, 55 
miles, of which 9 miles were completed and 18 miles under construc- 
tion in July, 1905. 

From the surplus of 1903-4 $5,855 was appropriated for improve- 
ments. From the surplus of 1902-3, $7,913 was appropriateid for 
"permanent improvements." Over half of this appropriation was 
caused by a washout. $11,803 was appropriated from the surplus 
of 1 90 1 -2 for improvements. 

BALTIMORE & OHIO R. R. 

The preferred stock is limited to non-cumulative dividends at the 
rate of 4 per cent, per annum. The preferred and common stocks 
are receiving 4 per ceat. and 5 per cent, respectively per annum, the 
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dividends being payable in March and September. Prior to Sep- 
tember, 1905, the dividend on the common stock had been at the rate 
of 4 per cent, per annum. 

The Baltimore & Ohio R. R. is virtually controlled by the Penn- 
sylvania R. R. through ownership of stock. On December 31, 1904, 
the latter road owned directly $21,480,000 preferred and $30,293,300 
common stock; also, through the Northern Central Ry. $1,000,000 
preferred and $781,500 common stock, and through the Pennsylvania 
Co., $5,000,000 preferred stock and $11,044,600 common stock. The 
Philadelphia, Baltimore & Washington R. R. owned also $1,000,000 
Baltimore & Ohio R. R. preferred and $781,500 common. 

The Baltimore & Ohio R. R. controls, through ownership of nearly 
all the stock, the operation of the Cleveland Terminal and Valley 
R. R., the Cleveland, Lorain & Wheeling Ry., the Ohio & Little 
Kanawha R. R., and other lines, altogether comprising 456 miles of 
line, the gross earnings of which were for 1904-5, $4,849,449, and the 
net earnings, $1,120,258. The earnings of these lines were reported 
separately. 

In the income account for 1902-3 the earnings and expenses of the 
following lines were included: Ohio River R. R., West Virginia 
Short Line, Pittsburg & Western Lines (P. & W., P. C. & T. and 
P. P. & F.), and the Pittsburg Junction R. R. The earnings of 
these lines were reported separately for 1901-2. Thus the large in- 
crease in the mileage operated in 1902-3 is explained. 

The amounts appropriated from surplus earnings for additions 
and improvements in the last six years have been as follows : 

Year 1899-0 $2,540,230 

Year 1900-1 » 2,740,932 

Year 1901-2 2,765,194 

Year 1902-3 4,073,000 

Year 1903-4 2,408,650 

Year 1904-5 2,979,454 

In 1904-5 there was likewise charged to Profit and Loss account 
$1,500,000, account of Depreciation, Rolling Equipment. 

On June 30, 1905, the Baltimore & Ohio R. R. owned $6,065,000 first 
preferred, $14,265,000 second preferred, and $10,002,500 common stock 
of the Reading Co. In January, 1905, the Lake Shore and Michigan 
Southern Ry. held in its treasury a like amount of each of the 
above Reading Co. securities. On June 30, 1904, the Baltimore & 
Ohio R. R. held $3,950,000 additional Reading Co. common stock, but 
this amount was sold during the year 1904-5. 

During the year 1902-3, $42,316,860 common stock was sold at 
par to stockholders and $5,949,000 common stock issued in exchange 
for ten-year Convertible Debenture 4 per cent, bonds. On June 30, 
1905 only $582,000 of the Cor^vertible bonds (original issue $15,000,- 
000) were outstanding. Of the proceeds of the common stock 
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sold in 1902-3 about $30,000,000 was apiJlied to the purchase of 
equipment and to double-tracking, and the balance to acquire securi- 
ties of other roads to be placed under the Pittsburg, Lake Erie & 
West Virginia System mortgage. 

In 1903 a one-sixth interest in $6,924,200 of the $11,000,000 Hock- 
ing Valley Ry. common stock was acquired. 

Of the total tonnage carried in 1904-5 bituminous coal constituted 
about 43.5 per cent, against 43 per cent, in 1903-4, and 39 per cent 
in 1902-3. 

BUFFALO & SUSQUEHANNA R. R. 

« 

The preferred stock is entitled to non-cumulative dividends at 
the rate of 4 per cent, per annum, payable quarterly, beginning March. 
The common stock is receiving 5 per cent, per annum, payable 
quarterly, January. 

In 19O2, $4,000,000 of preferred stock was authorized and $3,000,000 
sold, the proceeds to be used to pay for bituminous coal properties, 
construction of new lines and for general purposes. Large tracts 
of bituminous coal lands in Clearfield and Jefferson counties, Penn- 
sylvania, have been acquired. An extension to these coal lands, the 
Susquehanna & Southern R. R. (70 miles) was merged on July i, 
1905, and an extension from Wellsville to Buffalo, about 84 miles, is 
being built by the Buffalo & Susquehanna Ry. Co. 

On January i, 1906, the Railway company, by direct ownership 
and through the ownership of the entire common capital stock 
of the Railroad company, controlled a line of railroad, about 325 miles 
long, including the 84 miles under construction, as stated. 

At the close of the last fiscal year the Buffalo & Susquehanna Coal 
& Coke Co. and the Powhatan Coal & Coke Co., both owned by the 
Railroad company, owned and controlled and held under options with 
intention to purchase, lands conservatively estimated to contain not 
less than 145,000,000 tons of bituminous coal. In the three years 
to June 30, 1905, $3,310,488 was expended for coal properties. 

In 190T, a mortgage was made securing the First Mortgage 4 per 
cent, bonds, dated April i, 1901. This mortgage provided for the 
retirement of the 5 per cent, bonds, of which but $216,000 were out- 
standing June 30, 1905. 

The new line to Buffalo is being constructed by the Buffalo & 
Susquehanna Ry. Co., and on completion of this line the Railroad 
Co. will be leased to the Railway Co. for 999 years for interest on 
bonds and a- guaranteed dividend of 4 per cent, on the preferred 
stock. All the common stock of the Railroad Co. is owned by the 
Railway Co. and deposited as part security for First Mortgage 50- 
year 4% per cent, bonds of the latter company. The Railway Co. 
has outstanding $7,122,200 stock. 
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The directors have estimated that after the extension to Buffalo is 
-completed the net surplus of the System, after meeting the interest 
on the bonds and the guaranteed dividends on the preferred stock of 
the Railroad company and the interest on the $6,500,000 or more 454 
per cent bonds of the Railway company (recently issued) will be not 
less than $275,000 per annum and will steadily increasie to not less 
than $775,000 per annum. 

Including the lines of the Susquehanna & Southern R. R. main 
track on July i, 1905, contained : 

7 miles of 85-pound steel, 22 miles of 67-pound steel and 

177 miles of 80-pound steel, 20 miles of 60-pound steel. 

16 miles of 75-pound steel, 

BUFFALO, ROCHESTER & PITTSBURG RY. 

The preferred stock is entitled to non-cumulative dividends of 
6 per cent per annum. After the common stock has received 6 per. 
cent the two issues share pro rata. The preferred is receiving 6 
per cent, and the common 6 per cent, per annum. Dividends arc 
paid February and August. 

Appropriations from surplus earnings for improvements, construc- 
tion and equipment have been made as follows : 

Year 1899-0 $446,977 

Year 1900-1 530,i34 

Year 1901-2 583,562 

Year 1902-3 950,749 

Year 1903-4 497»389 

Year 1904-5 413,516 

In 1901-2, $1,000,000 outstanding 5 per cent debenture bonds were 
made convertible into common stock and the interest thereon reduced 
to 4 per cent. The bonds were converted into stock July i, 1902. 
To July I, 1905, $3,500,000 common stock had been sold to stock- 
holders at par and the greater part of the proceeds used to pay for 
the construction of 80 miles of road (the Indiana branch). The cost 
of that branch to July i, 1905, was $2,520,362; 29^ miles of the In- 
diana branch were not included in the mileage operated in 1904-5. In 
November, 1904, the authorized issue of common stock was increased 
from $9,000,000 to $12,000,000. 

In 1904-5, $120,000 was credited to Profit and Loss, being dividend 
of 3 per cent on Rochester & Pittsburg Coal & Iron Co.*s stock 
owned by the Buffalo, Rochester & Pittsburgh Ry. The surplus 
earnings of the Coal & Iron Co. for 1904-5 were $129,247, after de- 
ducting from net earnings $125,333 principal of bonds paid off. 

In 1903-4, $320,000 was credited to Profit and Loss, being dividend 
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• 

of 8 per cent, on Rochester & Pittsburgh Coal & Iron Co/s stock 
held by the Buffalo, Rochester and Pittsburgh Ry. The surplus earn- 
ings of the Coal and Iron Co. for 1903-4 were $598,872, after deduct- 
ing from net earnings $120,333 principal of bonds paid off. 

In 1902-3, $600,000 was credited to Profit and Loss, being dividend 
of 15 per cent, on Coal Company's stock. 

To provide funds to pay for the securities of the Consolidated 
Coal & Iron Co. and the Indiana County Coal Co., the Rochester & 
Pittsburgh Coal & Iron Co. created in 1902-3 an issue of $2,000,000 
4J^ per cent, sinking fund bonds due 1932. $1,250,000 of these bonds 
have been sold, the balance remaining in the treasury of the com- 
pany. 

67 per cent, of the tonnage moved over the Buffalo, Rochester 
& Pittsburgh Ry. in 1904-5 consisted of bituminous coal against 64 
per cent, in 1903-4. 

CENTRAL R. R. OF NEW JERSEY. 

• 

Dividends are paid quarterly, beginning February. The dividend 
rate was increased in February, 1902, to 8 per cent per annum, 
which rate was paid in 1905. 

As of June 30, 1905 the Reading Co. owned $14,504,000 of the 
capital stock of the Central R. R. of New Jersey. 

The gross earnings of the Lehigh & Wilkes-Barre Coal Co. were, 
for 1904-5, $16,316,829, and the surplus for the year, $625,320. 
Earnings of Coal Department are reported separately. 

The Central R. R. of New Jersey owns practically all the stock of 
the Lehigh & Wilkes-Barre Coal Co., besides over $11,000,000 of that 
company's bonds. 

As of June 30, 1905, the Central owned, among other securities, 
$1,600,000 of the capital stock of the Lehigh Valley R. R., $3/X)0,ooo 
American Dock and Improvement Co.'s stock, and $2,000,000 stock 
of the New York & Long Branch R. R. 

From the surplus of 1904-5, $2,697,702 was appropriated for im- 
provements and depreciation, against $1,665,146 so appropriated in 

1903-4. 
The total funded debt of the Coal Co. amounted on June 30^ 

1905, to $26,053,339. Of these bonds $12,175,000 4J4 per cent, due 

1910 (formerly 7 per cent, bonds) are outstanding and guaranteed 

principal and interest by the Central R. R. The only other bonds 

of the Coal Co. not owned by the Railroad Co. on June 30, 1905, 

were the 5 per cents, of 1912 ($2,691,000), but these bonds are not 

guaranteed. 

^11/2 per cent, of the total freight earnings in 1904-5 were derived 

from coal traffic, against 52 per cent, in 1903-4. 
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CUMiBERLAND VALLEY R. R. 

The preferred issues are guaranteed dividends of 8 per cent, per 
annum. 

The preferred issues and the common are receiving 8 per cent, 
per annum, payable quarterly, beginning January. This rate has 
been paid since 1885. 

The $139,500 First Mortgage 8 per cent, bonds, due April i, 1904, 
were paid off. There are $94,000, 8 per cent, bonds (the only bonds 
outstanding) which mature in 1908. 

On December 31, 1904, the Pennsylvania R. R. owned $112,100 
first preferred, $125,100 second preferred and $975,850 common 
stock of the Cumberland Valley R. R. ; total over 68 per cent, of all 
stock outstanding. 

From the surplus of 1904 there was appropriated for extraordi- 
nary expenditures the sum of $436,830, against $131,299 so appro- 
priated in 1903. 

The earnings of 1905 were much larger than in 1904. 

DELAWARE & HUDSON CO. 

Dividends are paid quarterly, beginning March. The dividend 
rate is at present 7 per cent. 

For years a large amount of betterment and new work has been 
provided for by charges to expenses, both in the Railroad and Coal 
Departments. 

$4,000,000 6 per cent, bonds and $1,000,000 4^/2 per cent, debent- 
ures of, the New York & Canada R. R. matured May i, 1904. To 
provide for the payment of these, and for other purposes, there wa'* 
sold to stockholders in 1904, $7,000,000 of an authorized issue of 
$10,000,000 new capital stock at $135 per share. 

On April i, 1906, $7,000,000 6 per cent, and $3,000,000 7 per cent, 
bonds of the Albany & Susquehanna R. R. mature. To provide 
funds for the retirement of these bonds there were offered at par 
to stockholders $10,000,000 Albany & Susquehanna R. R. 3^ per 
cent, bonds to be dated April i, 1906, and convertible at option of 
holder until April t, 1916, into capital stock of the Delaware & Hud- 
son Co. at the rate of $200 in bonds for $100 in stock. Payment 
for these bonds was required in three installments, viz., 20 per cent. 
July 25, 1905, 40 per cent. January 10, 1906, and 40 per cent. February 
20, 1906. 

The amount of coal produced during the year 1904 was 5,332,668 
tons, and the estimated amount of coal owned and controlled Janu- 
ary I, 1905. was 2t8.644,2<S6 tons. 

53 per cent, of the total freight tonnage in 1904 consisted of an- 
thracite coal, against 58 per cent, in 1903, 44 per cent, in 1902 and 
58 per cent, in 1901. 
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The gross earnings of the Coal and Sales Department in 1904 
were $19,032,414, and the profit $1,828,986. 

The. gross earnings of the Coal and Sales Department in 1903 
were $20,183,231, and the profit $3,550,626. 

DELAWARE, LACKAWANNA & WESTERN R. R. 

Dividends are paid quarterly, beginning January. Present rate, 
10 per cent, per annum. In December, 1904, and December, 1905, 
an extra dividend of 10 per cent, each was paid. 

Appropriations from surplus for renewals and betterments have 
been made as follows : 

Year 1901 $2,523,127 

Year 1902 3,058,148 

Year 1903 4,319,166 

Year 1904 3,446,719 

More than $19,500,000 7 per cent, bonds of the Delaware, Lacka- 
wanna & Western R. R. and its leased lines mature prior to June 

2, 1915. 

The Delaware, Lackawanna & Western R, R. controls and oper- 
ates in addition to its owned and leased lines 187 miles of road, the 
earnings of which are reported separately. 

-The report for 1904 states that the cost of Maintenance of Way 
and Structures includes the cost of sundry renewals, betterments 
and additions of an unusual character, the aggregate amount of 
which was $1,715,523. In 1903 and 1902 there were so included under 
the heading of Maintenance of Way and Structures $1,478,106 and 
$1,632,737 respectively. 

Coal Department earnings for 1904 were $35,95o,575» and the profit 
$3,445,477, after $764,075 expended for improvements. 

Coal Department earnings for 1903 were $34»577>io6, and the 
profit, $3,036,194, after $400,000 expended for improvements. 

Coal Department earnings for 1902 were $19,445,950 and the profit 
$792,477, after $223,674 expended for improvements. 

The Delaware, Lackawanna & Western R. R. owns directly its 
anthracite mines. 

The investments of the company in bonds and stocks, carried 
on the books at $12,963,435, show net returns in excess of 5 per 
cent, per annum. 

About 54 per cent, of the tonnage moved in 1904 and 1903 con- 
sisted of anthracite coal, against about 40 per cent, in 1902. 

It has been estimated that the total unmiined coal supplies of this 
company approximate 400,000,000 tons of anthracite. 

ERIE R. R. 

The first preferred stock is limited to non-cumulative dividends 
of 4 per cent, per annum. The second preferred is limited to non- 
cumulative dividends of 4 per cent, per annum. Dividends at the 
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rate of 4 per cent, per annum are being paid on the first preferred 
in February and August, and at the rate of 4 per cent, per annum 
on the second preferred stock in April and October. The company 
has the right to retire the preferred stocks at par in cash. 

Appropriations for improvements, additions, etc., have been made 
from surplus as follows: 

Year 1902-3 $2,377,856 

Year 1903-4 1,540,320 

Year 1904-5 1,360,555 

Operating expenses in 1901-2 included $1,257,857 expended for im- 
provements and additions. 

In his report for 1900-1, the president of the company stated that 
in 1900-1, $1,153,540, and in 1899-00, $1,177,040, had been expended 
for improvements, the cost of which was charged to operating ex- 
penses. 

From December i, 1895, to June 30, 1905, $6,161,735 had been ex- 
pended in improvements and additions and $24,131,476 expended for 
new equipment and charged to capital account. 

$18,915,903, or 57.1 per cent, of the total operating expenses for 
1904-5 was paid by the company direct to labor, being distributed 
among 32,704 employees. 

The Erie Coal Companies earned net in 1904-5, $2,190,439. After 
deducting $1,320,000 interest on Pennsylvania Collateral 4 per cent, 
bonds and $309,798 Pennsylvania Coal Company Sinking Fund, the 
surplus was $560,641. 

The coal tonnage was 44 per cent, of total tonnage transported in 
1904-5 against 45 per cent, in 1903-4, and 40 per cent, in 190^-3. 

About 22.5 per cen,t. of the tonnage handled in 19Q4-5 consisted of 
anthracite coal and 22 per cent, consisted of bituminous coal. 

To January i, 1906, the company had sold $22,000,000 of an au- 
thorized issue of $50,000,000 4 per cent. Convertible Fifty- Year Bonds. 
Of these bonds $10,000,000 (Series A) were outstanding on June 
30, 1905, having been issued for improvements and equipment. The 
bonds of this series are convertible at any time before April I, 
1915, into common stock at $50 per share. Stockholders of record, 
October 21, 1905, were offered the right to subscribe pro rata at 
par for $12,000,000 (Series B) of this issue. The bonds of the lat- 
ter series are convertible into common stock at $60 per share at 
any time after October i, 1907, and before October i, 1917. The 
greater part of the proceeds from the sale of the Series B bonds 
was intended to be used to acquire a majority of the common stock 
of the Cincinnati, Hamilton & Dayton Ry. As the Erie R. R. gave 
up its ownership in the latter before payment was actually made, the 
proceeds of these bonds were applied to the improvement work. 

The Erie R. R. owns a majority of the stock of the New York, 
Susquehanna & Western R. R. Co., which road is operated separately. 

The Erie R. R. is interested in the stock of the Lehigh Valley R. 
R. Co. 
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LEHIGH VALLEY R. R. 

An initial dividend of i per cent, was paid August i, 1904. Prior 
to this payment no dividend had been paid on Lehigh Valley R. R. 
stock since 1893. 10 per cent, was also paid in August, 1904, on the 
preferred stock. In January, 1905, a semi-annual dividend of 2 per 
cent, was declared on the common stock and a dividend of 5 per 
cent, was declared on the preferred stock. In 1901 representatives 
of the Erie R. R., Lackawanna R. R., Central R. R. of New Jersey, 
Reading Co., and Lake Shore & Michigan Southern Ry. entered the 
directorate of the company. The Lehigh Valley R. R. is operated in- 
dependently. 

As of December 31, 1902, the Lake Shore held $3,200,000 of Lehigh 
Valley R. R. stock purchased at $30 per share in 1901, and the Central 
R. R. of New Jersey reported $1,600,000 of the stock held in its 
treasury. In 1903, the Lake Shore added largely to its holdings of 
Lehigh Valley R. R. stock by the purchase of $2,500,000 par value of 
the stock. On June 30, 1905, the Reading Co. owned $1,000,000 Lehigh 
Valley R. R. stock, and the Central R. R. of New Jersey the amount 
stated above. 

In 1904-5 and 1903-4 coal traffic contributed about 43 per cent, 
of the gross earnings. 

The Lehigh Valley Coal Company and affiliated coal companies 
earned net in 1904-5, after all interest charges, $635,548, against 
$856,437 in 1903-4, and $895,918 in 1902-3. 

In 1901-2, $1,676,974 was included in operating expenses for ad- 
ditions -and betterments. 

Appropriations for additions and improvements have been made 
from surplus earnings as follows: 

Year 1902-3 $1,266,182 

Year 1903-4 .^ 1,465,290 

Year 1904-5 i,4ii,55i 

Operating expenses have for years been charged heavily for im- 
provement work. With the annual report of 1902-3 was intro- 
duced a new method of bookkeeping whereby a distinct and separ- 
ate charge is made to net income for extraordinary expenditures. 

As a result of a thorough investigation made in 1903 by inde- 
pendent experts, it was found the company's coal properties and 
equipments had been carried at a valuation far below their actual 
value. Consequently Equipment was charged in 1902-3 and Profit 
and Loss credited $3,500,000; also the Lehigh Valley Coal Company 
charged Cost of Property and credited Profit and Loss $3,500,000. 

In 1903 a "General Consolidated Mortgage" securing bonds to 
the amount of $150,000,000 was created. Bonds to be issued under 
this mortgage were to provide for the retirement of over $94,000,000 
outstanding fixed obligations of the Railroad Company and for all 
reasonable demands of the future for improvements. Provision is 
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made that any amount not exceeding $25,000,000 in the aggregate 
may be made convertible into capital stock of the company. On 
June 30, 1905, there were outstanding $20,100,000 General Consol- 
idated Mortgage bonds. As against this issue in 1904-5 of $20,- 
100,000 bonds there were cancelled and retired or changed from fixed 
obligations of tne Lehigh Valley R. R. Co. subsidiary lines and coal 
companies, bonds and other forms of indebtedness, to the aggregate 
of $28,385,000. . 

Practically all 01 the present outstanding bonds other than the 
General Consolidated bear interest of from 43^ per cent, to 7 per cent 

On November i, 1905, the Lehigh Valley R. R. completed the 
purchase of the Coxe interests, including Coxe Bros & Co., In- 
corporated, the Delaware, Susquehanna and Schuylkill R. R. {^^^ 
miles) and allied water companies. Coxe Bros. & Co., Incorporated, 
were the largest individual operators in the anthracite field, their 
annual capacity exceeding 2,000,000 tons. In payment there was 
given, it is stated, a check for $6,400,000 and a temporary bond for 
$12,000,000, and there was assumed $600,000 for equipment and 
cars, making the total price $19,000,000, offset by cash and quick 
assets of about $1,000,000; net price say about $18,000,000. The 
bond was part of a new issue of Collateral Trust bonds. 

Including the tonnage of the Coxe properties, 70,000,000 tons, it 
has been estimated that the total unmined coal supplies of the Le- 
high Valley R. R. approximate 70,000,000 tons of anthracite. 

LONG ISLAND R. R. 

No dividends have been paid on the stock since 1896. 

In May, 1900, a majority of the stock was purchased by the 
Pennsylvania R. R., which company owned, as of December 31, 
1904, $6,797,000 par value of Long Island stock. 

Of the surplus of 1902-3, $221,462 was deducted account of ex- 
traordinary expenditures and the balance, $84,126, transferred to 
Extraordinary Expenditure Fund. 

The entire surplus for 1901-2 ($544,255), was credited to Extraor- 
dinary Expenditure Fund. 

Upon the completion of tlie Pennsylvania R. R. tunnel connecting 
New Jersey and New York with Long Island City, and the comple- 
tion of the Intcrborough R. R. Subway and the tunnel from Flat- 
bush avenue, Brooklyn, to City Hall, New York, a large permanent 
traffic will be assured, as well as an increased summer business. 

In October, 1903, it was announced that a new Refunding Mort- 
gage had been created, limited to $45,000,000, securing 4 per cent, 
bonds. Of the new bonds $10,000,000 were sold. Additional bonds 
of this issue to the amount of $2,200,000 were issued prior to De- 
cember 31, 1904, to retire a like amount of Unified Mortgage 4 per 
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cent, bonds, and in 1905, $5,691,000 bonds were sold, making the total 
amount issued under this mortgage $17,891,000. The bonds bear the 
guarantee as to principal and interest of the Pennsylvania R. R. Co. 
The proceeds of these bonds were used to retire old bonds as stated* 
to pay for the double-tracking of portions of the line and for the 
furnishing of increased facilities made necessary by the constant in- 
crease in business and the large additional volume of traffic which 
will come with the completion of the tunnel line. 

In the report for 1903-4 the President said that "a material re- 
duction in the cost of operation for the coming year is expected, 
in connection with Maintenance of Way and Maintenance of Equip- 
ment charges, the roadway and equipment and your property gen- 
erally being in excellent physical condition." 

NEW YORK CENTRAL & HUDSON RIVER R. R. 

Dividen.d rate 5 per cent, per annum, payable quarterly, begin- 
ning January. 

The fiscal year was changed after the year 1903-4 to end December 

The following amounts have been appropriated from surplus earn- 
ings: 

Year 1899-0 $2,000,000 to special improvement fund. 

Year 1900-1 1,500,000 

Year 1901-2 1,750,000 

Year 1902-3 1,750,000 

Year 1903-4 707,099 to new equipment. 

July I to December 31," 1904. . 1,500,000 to new equipment, etc. 

The report for 1903-4 states that there was expended in that year 
and charged to operating expenses for additions, improvements, etc, 
the sum of $3,196,453, against $3,256,712 so charged in 1902-3, and 
$2,100,805 in 1901-2. 

In April, 1900, $15,000,000 new stock was sold at par to provide 
for new equipment, and in April, 1902, the stockholders voted to 
increase the capital stock from $115,000,000 to $150,000,000. Of the 
increased stock $16,912,900 was purchased by stockholders at $125 per 
share, the proceeds to be used for hnprovements. Practically all of 
the balance of the authorized stock, or $17,192,500 stock was in Jan- 
uary, 1906, offered to stockholders pro rata at par to the amount of 
13 per cent, of tneir respective holdings. 

In 1900 the New York Central & Hudson River R. R. leased the 
Boston & Albany R. R. for ninety-nine years, guaranteeing its bonds 
and paying as an annual rental 8 per cent, on the Boston & Albany 
R. R. capital stock. The earnings of the Boston & Albany R. R. are 
merged with those of the lessor company. The earning power of the 
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Boston & Albany R. R. is such as to warrant the conviction that the 
road will of itself provide for the rental obligations of the lessor. 

The New York Central & Hudson River R. R. owns practically all 
of the capital stock of the Lake Shore & Michigan Southern Ry. and 
of the Michigan Central R. R. The stocks of these companies were 
acquired by exchange for New York Central R. R. 3^ per cent, 
bonds on, the basis of $200 in bonds for $100 in L. S. & M. S. Ry. 
stock, and $115 in bonds for $100 in Michigan Central R. R. stock. 
The equity of the New York Central R. R. in the earnings of these 
two roads is largely in excess of the dividends now received by it 
as owiTer of their stocks. 

The control of the ^'Nickel Plate," "Big Four," Pittsburgh & 
Lake Erie R. R., Lake Erie & Western R. R. and Illinois & Iowa 
R. R. is held by the Lake Shore & Michigan Southern Ry. through 
its ownership of their stocks. The L. S. & M, S. Ry. owns also 
large blocks of stock of the Lehigh Valley R. R. and Reading Co. 
See Baltimore & Ohio R. R. as to joint control of Reading Co. The 
N. Y. C. & H. R, R. and the Pennsylvania R. R interests are jointly 
interested in the Chesapeake & Ohio Ry. and Hocking Valley Ry. 

Through refunding high rate interest bonds the New York Central 
& Hudson River R. R. has effected a considerable saving in interest 
charges. A further saving will be made by refunding bonds of leased 
lines. 

On May and June, 1905, $15,000,000 New York Central & Hudson 
River R. R. 4 per cent. Debentures and $6,450,000 Extended Debt 
Certificates matured. 

Since the close of the year 1903-4, $30,000,000 of an authorized 
issue of $50,000,000 Debenture 4 per cent, bonds due May i, 1934^ 
have been sold. 

An approximate statement of earnings for the years ending De- 
cember 31, 1905, and December 31, 1904, follows: 

1905. 1904. 

Gross $85,849,600 $78,573,209 

Net 24,592,900 22,450,824 

Other Income 6,494,100 6,468,737 

Total Income 31,087,000 28,919^561 

Surplus 8,776,100 7,554,739 

NEW YORK, ONTARIO & WESTERN RY. 

On November 9, 1904, the stockholders ratified the issue of $12.- 
000,000 4 per cent, bonds, of which $2,000,000 were issued and* held 
fn the company's treasury on June 30. 1905. The proceeds (when sold) 
are to be used to reimburse the treasury for extraordinary expendi- 
tures made in the past. A dividend of 3 per cent, was declared pay- 
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able January i6, 1905. This was the first dividend. In July, 1905, 
a dividend of i^^ per cent was paid. 

A majority of the stock of this road, namely, $29,160,000 common 
stock and $2,200 preferred stock was purchased in October, 1904, by 
the New York, New Haven & Hartford R. R. at $45 per share for 
the common stock. See that company. 

In 1899 and 1900 the New York, Ontario & Western Ry. secured 
control of extensive coal properties, from which the majority of its 
coal tonnage is derived. The company issued $5,825,000 5 per cent, 
gold notes secured by mortgages on the coal company's property. 
As of June 30, 1905, $4,425,000 of these notes were outstanding. A 
portion of these notes is retired each year. 

The policy pursued by the company in the matter of charging its 
operating expenses for maintenance and improvement work has for 
years been most liberal. 

As of June 30, 1905, main track contained, exclusive of 53 miles of 
trackage : 

35 miles of 95-pound steel, 

275 miles of 76-pound steel, 

40 miles of 75-pound steel, 

57 miles of 67-pound steel. 

In 1902, 1903 and 1904 the surplus earnings were applied to the 
double-tracking of the line from Cadozia to Cornwall (107 miles). 
At the close of the last fiscal year about all of this work had been 
finished. To June 30, 1905, about $2,500,000 had been expended for 
this purpose. 

Of the freight traffic earnings in 1904-5 and 1903-4, coal contributed 
over 58 per cent., against about 55 per cent, in 1902-3. 



15 miles of 62-pound steel, 
44 miles of 56-pound steel. 
28 miles of 50-pound steel. 



NEW YORK, SUSQUEHANNA & WESTERN R. R. 

Practically all the stock of this road was exchanged in 1898 for 
^tock of the Erie R. R. For the preferred stock, Erie R. R. first 
preferred was offered dollar for dollar, and for the common stock, 
Erie R. R. common was offered dollar for dollar. No dividends have 

been oaid since 1892. . ^ „ , 

Under the mortgage of the Erie R. R.-Pennsylvama Collateral 4 
per cent, bonds, $6,630,000 common and $6,630,000 preferred stock 
of this road are deposited. . 

From the surplus of 1904-5, $ii5,202 was appropriated for addi- 
tions and improvements, against $26,462 so appropriated in 1903-4. 
The New York, Susquehanna & Western R. R- is operated inde- 
pendently and its accounts kept separate and distinct from those of 

the Erie R. R. ^ . . u j ^ 

On or before July i, 1911, $4,200,000 o per cent, bonds mature. 
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NORTHERN CENTRAL RY. 

The stock of this company receives 8 per cent, per annum in semi- 
annual installments, January and July. 

As of December 31, 1904, the Pennsylvania R. R. own.ed $9,401,950 
a majority of the stock of this company. 

The shareholders of the Northern Central Ry. voted in November, 
1903, to increase the authorized limit of stock from $12,000,000 to 
$20,000,000, the new stock to be issued from time to time at the 
discretion of tRe board to pay for improvements and retire maturing 
bonds. $5731,125 was subscribed for in June, 1904, at $62.50 per 
$50 share and the proceeds used to retire $2,000,000 bonds maturing 
July I, 1904, to purchase $1,562,000- Shamokin Valley & Pottsville 
R. R. 3H per cent, bonds not already owned and to provide for 
improvements and equipment. 

The shareholders also adopted a resolution requesting the president 
of the road to appoint a committee of stockholders to confer with 
the Pennsylvania Railroad and arrange either for a perpetual lease or 
merger. 

The Northern Central Ry. owned as of December 31, 1904, the fol- 
lowing stocks of other companies: $1,000,000 Baltimore & Ohio R. 
R. preferred, $781,500 Baltimore & Ohio R. R. common, $1,500,000 
Chesapeake & Ohio Ry. stock, $500,000 Norfolk & Western Ry. pre- 
ferred, and $1,000,000 common, $500,000 Erie & Western Transpor- 
tation Co. stock, $1,225,000 Union R. R. of Baltimore stock, etc. 

Operating expenses have for years been liberally charged for 
betterments. 

The following appropriations have been made from surplus earn- 
ings account of Extraordinary Expenditures : 

Year 1900 $1,011,451 

Year 1901 1,101,139 

Year 1902 700,000 

Year 1903 908,484 

Year 1904 920,681 

The increase in the mileage operated in 1902-3 is due to the fact 
that on the first of June, 1902, the Northern Central Ry. assumed 
the operation of the York, Hanover & Frederick R. R. (56 miles) and 
of the branch Ime of the Pennsylvania R. R. between York and Co- 
lumbia, Pa. 

In May, 1903, there was organized in the interest of this road the 
Northern Central Connecting R, R. Co. for the purpose of building 
from Selinsgrove Junction to a connection with the main line of the 
Penr^sylvania R. R. (32 miles). 
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PENNSYLVANIA R. R. 

Dividends at the rate of 6 per cent, per annum are being paid on 
the stock of this road in May and November. 

During the period from December 31, i860, to December 31, 1905^ 
about $260,000,000 was paid out by the Pennsylvania R. R. to its 
stockholders in cash dividends. 

Appropriations from surplus earnings for improvements, additions^ 
etc., have been made as follows: 

Year 1899 $ 3,495,559 

Year 1900 ' 7,990,329 

Year 1901 10,824,595 

Year 1902 12,500,000 

Year 1903 9,472,728 

Year 1904 6,220,922 

In addition the operating expenses have been for years heavily 
charged for improvement work. 

The Pennsylvania R. R. owns, directly or indirectly, a majority 
01 the capital stock of the Philadelphia, Baltimore & Washington R. 
R., Northern Central Ry., Pittsburgh, Cincinnati, Chicago & St. Louis 
Ry., Long Island R. R. and Cumberland Valley R. R., also a large 
interest in the West Jersey & Seashore R. R. and all the stock of the 
Pennsylvania Co. These roads are operated independently. See 
those companies and see last below. 

The Pennsylvania R. R. owns, either directly or through its owned 
or controlled roads, large blocks of stock of the Hocking Valley Ry., 
Norfolk & Western Ry., Chesapeake & Ohio Ry., Baltimore & Ohio 
R. R. and Erie & Western Transportation Co. The Baltimore & 
Ohio R. R. owns jointly with the Lake Shore & Michigan Southern 
Ry. the control of the Reading Co. and the Central R. R. of New 
Jersey. See those companies and see last below. 

The Pennsylvania R. R. Co. has, through the Pennsylvania Co., 
which latter company owns a majority of their stock, large interests 
in other railroads, operated independently, as, for example, the Van- 
dalia R. R., the Grand Rapids & Indiana Ry., the Cincinnati & Musk- 
ingum Valley R. R. and the Cleveland, Akron & Columbus Ry., etc» 
aggregating over 2,000 miles of road, See last below. 

The equity of the Pennsylvania R. R. in all of the above men- 
tioned companies is extremely large, and in most" every instance is 
by no means represented by the dividends paid by those companies. 

The Pennsylvania R. R. and its controlled companies will effect 
a large saving in interest charges through the refunding in the next 
few years of high-rate interest bonds. In June and July, 190S, $27,- 
480,020 6 per cent, bonds matured. 
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On January i, 1905, 6ver $300,000,000 stock of the Pennsylvania 
R. R. was outstanding. Over one-half of this stock had been issued 
since 1900 and of the new stock over 80 per cent, was sold at 120 per 
cent, of par value to stockholders for cash. Over $20,000,000 stock 
was given in 1903 in exchange for Convertible Bonds on the basis 
of about $7,100 par value in stock for each $10,000 par value in 
bonds. On December 31, 1904, $20,692,500 Convertible Bonds, due 
November i, 1912, were outstanding. 

In March, 1965, stockholders were given the right to subscribe 
at par for $100,000,000 Convertible 33^ per cent, bonds, due October i, 
191 5, convertible into stock at $75 per $50 share after December i, 
1905. The bonds are subject to call at par on December i, 1910, or 
at any subsequent interest period on 90 days' notice, but when so 
called they may be converted up to 30 days prior to the date named 
in said notice for redemption. A part of the proceeds was used ta 
retire $27,480,020 6 per cent, bonds maturing in June and July, 
1905 ; balance for improvements. 

In 1903 the company began the construction of an underground 
electric tunnel railroad from New Jersey under the Hudson River 
to a central passenger station at 33rd St. and 7th Ave., New York 
City, and thence under the East River to a connection with the 
Long Island R. R. in Long Island City. It will take several years 
to complete the work. 

In speaking of the savings to result from the expenditure of the 
proceeds of $75,094,750 capital stock sold at 120 per cent, of par 
value in the Spring of 1903 the president said in the report for 1902: 
"While the amount of such savings cannot be estimated with positive 
accuracy, it is safe to say that in the handling of last year's tonnage 
upon the lines east of Pittsburgh they would have amounted ta 
several millions of dollars." 

The entire cost of the securities (par value, $314,845,937) of other 
corporations held by the Pennsylvania R. R. December 13, 1904, was 
$219,581,162. The direct revenue received from securities during the 
year 1904 was $9,864,534, which amounted to 4^ per cent, upon the 
cost thereof. 

Of the total tonnage handled by the lines directly operated in 1904 
and 1903, bituminous coal contributed about 34 per cent, and coke 
9 per cent., against 35 per cent, and 10 per cent, respectively in 1902. 
In 1904 and 1903 anthracite coal contributed about 10 per cent, of the 
tonnage. 

On December 31, 1904, the Pennsylvania R. R. and Pennsylvania 
Company owned capital stock as follows of railroads in the Pennsyl- 
vania Railroad System, but not directly' operated by either of these 
companies : 
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P. C C. & St. L. Ry preferred stock. $17,644,20x3 

P. C. C. & St. L. Ry qommon stock. 14,587,500 

P. B. & W. R. R common stock. 23^486,350 

Northern Central Ry common stock. 9,401,950 

Long Island R. R common stock. 6,797,900 

West Jersey & Seashore R. R.. . .common stock. 2,333,750 

Cumberland Valley R. R ist preferred stock. 112,100 

Cumberland Valley R. R 2d preferred stock. 125,100 

Cumberland Valley R. R common stock. 975,850 

Cleveland & Marietta Ry common stock. 1,786,100 

Cleveland, Akron & Col. Ry common stock. 2,237,500 

Grand Rapids & Indiana Ry common stock. 2,902,600 

Toledo, Peoria & Western Ry... common stock. 1,896,500 

Vandalia R R common stock. majority 

On December 31, 1904, the Pennsylvania R. R., the Pennsylvania 
Co., the Philadelphia, Baltimore & Washington R. R. and the North- 
ern Central Ry. owned capital stock as follows of railroads not 
strictly speaking in the Pennsylvania Railroad System : 

Baltimore & Ohio R. R preferred stock. ' $28,480,000 

Baltimore & Ohio R. R common stock. 42,900,900 * 

Chesapeake & Ohio Ry. . .• common stock. 15,630,000 

Norfolk & Western Ry preferred stock. 11,000,000 

Norfolk & Western Ry common stock. 22,830,000 

N. Y., N. H. & H. R. R common stock. 1,000,000 

The securities owned and given above include only the stocks of 
railroads whose income accounts are given in this book. 

For the eleven months from January.!, to December i, 1905, the 
gross earnings of the Pennsylvania R. R. (lines dire€tly operated) 
increased $14,666,100, and the net earnings increased $3,969,500. See 
under Pennsylvania Co. below for the earnings of the lines west of 
Pittsburgh and Erie. 

PENNSYLVANIA CO. 

In December, 1901, the Pennsylvania Co. paid a dividend of 3 per 
cent, on $21,000,000 stock outstanding in November of that year. 
This was the first dividend paid since 1894. In Decemiber, 1902, 3 
per cent, was paid on $40,000,000 stock, the capital stock having 
been increased in 1901 by $19,000,000. This stock was sold to the 
Pennsylvania R. R. at par and the proceeds used in the purchase 
of a large amount of securities of roads connected with the Penn- 
sylvania Co.'s system and which had theretofore been held in the 
treasury of the Pennsylvania R. R. In 1903, 4 per cent was paid 
on the stock, and in 1904 and 1905, 5 per cent. The dividend in 190S 
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was paid on $60,000,000 stock for in 1905 the stock was increased to 
this figure by the sale at par of $20,000,000 stock to the Pennsylvania 
R. R. 

On December 31, 1902, the authorized capital stock was increased 
from $40,000,000 to $80,000,000. 

Appropriations from surplus earnings for Extraordinary Expendi- 
tures have been made a.s follows : 

Year 1900 $1,000,000 

Year 1901 1,000,000 

Year 1902 2,000,000 

Year 1903 3,000,000 

Year 1904 2,000,000 

The Pennsylvania Co. controls by ownership of stock over 3,500 
miles of road operated independently, including the Pittsburgh, Cin- 
cinnati, Chicago & St. Louis Ry., the Grand Rapids & Indiana Ry., 
the Cleveland, Akron & Columbus Ry., the Vandalia R. R., etc. On 
December 31, 1904, the Pennsylvania Co. owned the following stocks 
of railroads, operated • independently, whose income accounts are 
given in this book : 

In the Pennsylvania Railroad System : 

Cleveland & Marietta Ry common stock. $1,786,100 

Cleveland, Akron & Col. Ry common stock. 2,237,500 

Grand, Rapids & Indiana Ry... common stock. 2,902,600 

P. C. C. & St. L. Ry preferred stock. 17,644,200 

P. C. C. & St. L. Ry common stock. i4,:587,5oo 

Toledo, Peoria & Western Ry.. common stock. 1,896,500 

Vandalia R. R common stock. majority 

Not in the Pennsylvania Railroad System : 

Baltimore & Ohio R. R preferred stock $5,000,000 

Baltimore & Ohio R. R common stock. 11,044,600 

Chesapeake & .Ohio Ry common stock. 4,000,000 

Norfolk & Western Ry .'...preferred stock. 5,000,000 

Norfolk & Western Ry common stock. 1,500,000 

The Pennsylvania Co. will save a considerable sum in interest 
charges through refunding in the future, ihigh rate interest bonds. 
In 1912, for example, $12,410,000 7 per cent, bonds of Pittsburgh, 
Fort Wayne & Chicago Ry. fall due. 

In 1901 the Pennsylvania Co. issued $20,000,000 3^2 per cent, 
bonds guaranteed by the Pennsylvania R. R. The proceeds were 
used to pay for the stocks of the Pennsylvania and Cambria Steel 
Companies. The bonds are due November i, 1916. Each year on 
November 1, $1,334,000 are drawn for payment and retired. The 
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payment of this $1,334,000 together with other'^nking-fund pay- 
ments, amounting to $293,910, was deducted from the surplus for 
1904. 

On December 31, 1904, the Pennsylvania Co. owned sundry bonds 
and stocks, of a par value of $170,169,115, valued on the company's 
books at $119,392,884. The yield from these securities' in 1904 was 
$7,120,349 or an average of 6 per cent, on the cost thereof. 

In order to reimburse the Pennsylvania R. R. Co. for large sums 
advanced to it toward the cost of betterments for the purchase of 
additional equipment and for other corporate purposes, the Penn- 
sylvania Co. issued on April i, 1904, its collateral obligations to 
the amount of $50,000,000 bearing interest at ^Yz per cent, and 
running for eighteen months, the payment of which being guaran- 
teed by the Pennsylvania R. R. These notes were retired on October 
I, 1905. Funds were provided in large part through sale of capital 
stock and 3I/2 P^^ cent. Guaranteed Trust Certificates. 

For the eleven months from January i, to December i, 1905, the 
gross earnings of the Pennsylvania Lines west of Pittsburgh and 
Erie (directly operated) increased $7,oo8;000, and the net earnings 
increased $1,421,100. , 

PHILADELPHIA & ERIE R. R. 

The special guaranteed 7 per cent, stock receives dividends yearly 
on December 31. The common stock received 4 per cent, per 
annum for several years to June, 1905, when the semi-annual div- 
idend was raised to 3 per cent., making the annual rate 6 per cent. 

This road is leased to the Pennsylvania R. R. for 999 years, the 
actual net receipts being paid as rental. On December 31, 1904, the 
Lessee Company owned the $2,400,000 special stock, also $3,499,800 
common stock and $3,944,000 General Mortgage bonds of this com- 
pany. 

All the bonds of this company mature in 1920, of which $8,680,- 
000 are 6 per cent, bonds and $5,263,000 are 5 per cent, bonds. 

From the surplus of 1904, there was deducted $345,802 account of 
Extraordinary Expenditures and $200,000 transfer-red to the Extraor- 
dinary Expenditure Fund for use in 1905. 

PHILADELPHIA, BALTIMORE & WASHINGTON R. R. 

The Philadelphia, Wilmington & Baltimore R. R. and the Balti- 
more & Potomac R. R. companies (the latter formerly leased line), 
were consolidated on November i, 1902, into the Philadelphia, Balti- 
more & Washington R. R. Under the agreement of consolidation, 
there was issued $17,724,150 capital stock of the new company in 
exchange for $11,816,100 stock of the Philadelphia, Wilmington & 
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Baltimore R. R. and $2,765,000 stock in exchange for $5,530,000 stock 
of the Baltimore & Potomac R. R. Also in accordance with the pro- 
vision of the agreement of consolidation $3,000,000 of Baltimore 
& Potomac R. R. 5 per cent. Consolidated Mortgage bonds held by 
the Pennsylvania R. R. were exchanged for a like amount of stock 
of the new company, thus making the outstanding stock of the Phila- 
delphia, Baltimore & Washington R. R. $23,489,150. Of this stock 
the Pennsylvania R. R. owned on December 31, 1904, $23,486,350. 

This company is paying dividends at the rate of 4 per cent, per 
annum, payable semi-annually, June and December. 

The Philadelphia, Baltimore & Washington R. R. owned among 
other securities, as of December 31, 1904, $781,500 common stock 
and $1,000,000 preferred stock of the . Baltimore & Ohio R. R., 
$2,497,150 of the $2,499,189 stock of the Philadelphia & Baltimore 
Central R. R. and $1,250,000 stock of the Washington Terminal .Co. 

From the surplus of 1904 there was appropriated for extraordi- 
nary expenditures $1,180,513 and from surplus of 1903 about $2,000,- 
coo. These followed similar large appropriations by the Philadel- 
phia, Wilmington & Baltimore R. R. in previous years. 

The Philadelphia, Baltimore & Washington R. R. sold in the 
spring of T904 $10,570,000 of an authorized issue of $20,000,000 
First Mortgage 40-year 4 per cent, bonds, the proceeds to be applied 
toward the payment of the large capital expenditures being made 
between Philadelphia and Washington. The balance of the author- 
ized issue, $9,430,000, are reserved to retire an equal amount of 
debentures and prior liens upon the property. 

PITTSBURGH & LAKE ERIE R. R. ' 

The stock of this road is receiving 10 per cent, per annum in semi- 
ar^^ual payments, February and August. This rate has been paid 
since 1893. 

A m*ijority of the stock, $5,000,100, is owned by the Lake Shore 
■& Michigan Southern Ry. 

Since July i, 1902, $6,000,000 of the present outstanding capital 
stock has been issued for cash at par to stockholders. The proceeds 
have been used for improvements, etc., including a large amount of 
four-tracking of the company's road. 

The Pittsburgh & Lake Erie R. R. has by far the largest average 
gross earnings per mile of any railroad treated of in this book. The 
maintenance expenses are phenomenally large. 

READING CO. 

The Reading Co. owns the securities, real estate, equipment, etc., 
of the old Philadelphia & Reading R. R. Co., also the $20,000,000 
stock and $20,000,000 purchase money bonds of the Philadelphia & 
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Reading Ry. Co. and the $8,000,000 stock of the Philadelphia & 
Reading Coal & Iron Co. In acquiring the above the Reading Co. 
issued its own securities. 

The first and second preferred stocks are limited to non-cumu- 
lative dividends at the rate of 4 per cent, per annum in order of 
priority. The first preferred is receiving semi-annvjal dividends of 
2 per cent, payable March and September. A preliminary dividend 
of 15^2 per cent, was paid on the second preferred in November, 
1903. In May and November, 1904 and 1905, 2 per cent, each was 
paid on the second preferred, and in February, 1905, an initial divi- 
dend of i>^ per cent, was paid on the common stock. In August, 
1905, a semi-annual dividend of 2 per cent, was paid on the common 
stock. 

The company has the right to convert the second preferred stock 
into one-half first preferred and one-half common stock. 

It was announced in January, 1903, that the Baltimore & Ohio 
R. R. and Lake bhore & Michigan Southern Ry. had purchased con- 
trol of the Reading Co. 

On June 30, 190S, the Baltimore & Ohio R. R. owned $6,065,000 
first preferred, $14,265,000 second preferred and $10,002,500 common 
stock and the Lake Shore & Michigan Southern Ry. owned on 
December 31, 1904, a similar amount of each issue. 

As of June 30, 1905, the Reading Co. owned $14,504,000 stock of 
the Central R. R. of New Jersey and $1,000,000 stock of the Lehigh 
Valley R. R. In addition to the mileage operated by the Philadel- 
phia & Reading Ry. the Reading Co. owns interests in 1,107 miles 
of road (this total including the Central R. R. of New Jersey, 640 
miles). 

To acquire its interest in the Central R. R. of New Jersey stock, 
the Reading Co. issued in 1900, $23,000,000 4 per cent, bonds. • 

The gross income of the Coal & Iron Co. for 1904-5 was $36,099,- 
420, against $35,251,174 in 1903-4 and $23,279,241 in 1902-3.^ After 
deducting $1,730,975 expended on improvements at collieries the 
Coal & Iron Co. showed a surplus for the year of $167,878. The 
profit in 1903-4 after $1,273,035 expended on improvements at col- 
lieries was $915,226. 

From the surplus as shown on page 73 was deducted $2,710,618, 
representing amount expended in 1904-5 for improvements. This 
sum includes the $1,730,975 above, expended on improvements at 
collieries by the Coal & Iron Co. Similar large deductions were 
made in previous years. From the surplus was deducted also $459,- 
851 paid to the Trustee of the General Mortgage, being the amount 
required for the Sinking Fund. 

Of the total tonnage carried merchandise traffic (all other than 
coal) contributed 18,695,193 tons, anthracite coal contributed 12,- 
029,459 tons and bituminous coal 9,184,421 tons. Total merchandise 
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traffic earnings were $13,036,536 and total coal traffic earnings were 

$17,163,351. 

It has been estimated that the total unmined coal supplies con- 
trolled by the Reading Co. approximate 2,450,000,000 tons of an- 
thracite. 

About $21,000,000 6 per cent, and 7 per cent, bonds of the Phila- 
delphia & Reading R. R. Co. mature in 1910 and ipli. 

Notwithstanding the -fixed • charges created since December i, 
1896, being interest on bonds and other obligations issued in pay- 
ment of $15,821,129 of new equipment and interest of $920,000 upon 
the Jersey Central Collateral Gold Bonds and other interest, the 
fixed charges and taxes m 1903-4 were less than $500,000 greater 
than on December i, 1896, when the voting trustees assumed con- 
trol of the reorganized companies. From December i, 1896, to 
June 30, 1904, the Railway Company expended for improvements 
and betterments, in addition to the ordinary expenditures for main- 
tenance and repairs, $8,582,421. The Coal & Iron Company ex- 
pended during that period $5,870,505 for new work at collieries. 
None of these expenditures was charged to capital account. The 
Railway accumulated also $1,000,000 Insurance Fund. The Coal & 
Iron Company paid off $3,600,000 6 per cent. Coal Trust Certificates. 
In addition the Sinking Funds were all kept up. 

As of June 30, 1905, in comparison with December i, 1896, the 
total value of rolling equipment and floating equipment in the pos- 
session of the Reading Co. including that owned and that leased 
had increased $15,738,402. 

ULSTER & DELAWARE R. R. , 

No dividends are paid on the stock of this company. 

From the surplus of 1904-5 there was appropriated the sum of 
$50,000 as a reserve for Repairs and Renewals. A like appropria- 
tion was made in 1903-4 and 1902-3. The balance to credit of fund 
for Repairs and Renewals was on June 30, 1905, $169,100. 

In 1904-5 anthracite coal contributed about 58.5 per cent, of the 
total freight tonnage as against 57 per cent, in 1903-4. 

WEST JERSEY & SEASHORE R. R. 

The guaranteed stock receives 6 per cent, per annum in June and 
December. The common stock receives 6 per cent, per annum in 
March and September, the dividend rate having been increased in 
September, 1905, from 5 per cent. 

The Pennsylvania R. R. owned as of December 31, 1904, $2,333,- 
750 of the common stock of this road. In October, 1904, the stock- 
holders subscribed to $1,264,000 new common stock at par. 



iqS the earning power 

From the surplus of igo,\, $131,254 was deducted account of Ex- 
traordinary Expenditures and $200,000 was transferred to Extra- 
ordinary Expenditure Fund. 

The entire surplus earnings for igipi, 190^ and 1903 were trans- 
ferred to Extraordinary Expenditure Fund. In 1906 and 1899, there 
were transferred to this fund $^72,888 and $246^57 respectivdy. 

$1,840,500 5 per cent, and 6 per cent borvds matuire priojr to June, 
1912. 

Of the total gross earnings in 1904 freight traffic contributed only 
$1,189,320. 

ANN ARBOR R. R. 

The preferred stock is entitled to and is limited to non-cumulative 
dividends of 5 per cent, per annum. No dividends had becai paid 
on this stock to January, 1906. 

On June 30, 19P6, the Detroit, Tojkdo & Xronton Ry., owned 
$3,010,000 preferred stock and $2,190,000 common stock of the 
Ann Arbor R. R. 

The operating expenses have been heavily charged for improve- 
ments, additions, etc., since the reorganization in 1895. In the 
several yearly official reports the following sums approximately have 
been specifically mentioned as having been appropriated from earn- 
ings and included in operating expenses for "new and additional 
property" : 

Year 1897-8 $ni,ooo 

Year 1898-9 250,000 

Year 1899-0 277,000 

i Year 1900-1 179,000 

; Year 1901-2 150,000 

! Year 1902-3 120,000 

i Year 1903-4 76,000 

In the report for 1904-5 the amount charged to operating ex- 
penses for improvements was not stated. The aggregate of these 
expenditures, from May i, 1893 to June 30, 1904, thus spescifically 
mentioned as charged direct to improvements and additions was, 

$2,766,236. 

On June 30, 1904, main track included over 140 miles of 70-pound 
steel, the balance of the rail weighing 56 pounds to the yz^rd. 

The trans-lake or marine service, contributed in 1903-04, $537,173 
of the total gross earnings, against $617,575 in 1902-3. 

The balance sheet of June 30, 1905, showed current assets, not 
including $144,453 materials and supplies, $875,460^ of which $697,- 
506 was cash, and current liabilities^ including interest and t^e* ac- 
crued $306,082. 
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CHICAGO & ALTON RY. 

The preferred stock is entitled to non-cumulative dividends at the 
rate of 4 per cent, per annum. Full dividends are being paid on this 
stock in, semi-annual instalhnents, January and July. 

Under the present na^iagement extensive work has been carried 
on in improving the roadbed and equipment. Expenditures for im- 
provements and equipment for the three years ending July, 1903, 
were $1^943^329. 

During the last six fiscal years to June 30, 190S : 

Ti^ Fenewals in miain track cover 69.6 per cent, of the mileage. 

M 
U 
U 
tt 
it 

Between June 1899 and June 1905, the total tractive power of the 
locomotives m service had been increased S^per cent; the total 
capacity of the freight equipment had been increased 133 per cent 
and the average capacity per car had been increased within this 
period 52. per cent. 

As of June 30, 1905, main track contained : 
69^ miles of So^pound steel, 196 miles of 70-ponnd steel, 

6o> miles of 75-pound steel, 57 miles of 60-pound steel. 

As of June 30, 1905, the ballast consisted of 566 miles of stone, 173 
miles of gravel, 135 miles of cinder, 78 miles of slag; total, 952; 
while 64 miles of branch line were not ballasted. 

From 1898 to June 30, 1905, 4,948,378 tons of company material 
were moved, the cost of moving all ot which was charged to operat- 
ing expenses. This work naturally increased the cost of Conducting 
Transportation. 

On completion of the work now in pi ogress a' material decrease 
in conducting transportation and maintenance expenses may be ex- 
pected. 

Money is deposited in bank to pay the existing underlying bonds 
at maturity. 

Of the Railroad 3 per cent, bonds $8,000,000 were issued in 1903-4 
to the Railway for advances made for improvements and $7,000,000 of 
these are used as collateral for the $5,000,000 4 per cent, collateral 
notes of the Railway, which mature July i, 1907. 

In September, 1904, $S,35o,ooo Railroad 3 per cent bonds were 
authorized in excess of $40,000,000, the original issue. 

In 1904-S, the Chicago, Rock Island & Pacific Ry., acquired $4,- 
470,000 preferred stock and $14,320,000 common stock of the Chi- 
cago & Alton Ry. Co. On June 30, 1905, the Union Pacific R. R. 
owned $^10,343,100 preferred stock of this company. 
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chase the railroad franchises and prc^erty of the Fremont, Elkhom & 
Missouri Valley R. R. Co. The stock of the latter had been owned 
and its bonds guaranteed by the Chicago & Northwestern Ry. All 
stockholders of record, February i^ 1903, were entitled to subscribe 
to new stock at par to the extent of 15 per cent, of their respective 
holdings. $9,226,110 stock was thus sold. 

The line of the Fremont, Elkhorn & Missouri Valley R. R. has 
been operated from February 16, 1903. 

For the year ending May 31, 1902, the latter road earned, gross, 
$4,589,449, net $1,582,715 and surplus $334,056. Average mileage 
operated in that year was 1,363 miles. 

The equity of the Chicago & Northwestern Ry. in the undivided 
profits of the Chicago, St. Paul, Minneapolis & Omaha Ry. has been 
and is considerable. 

The total acres remaining in the several land grants June 30, 190S, 
amounted to 480,591 acres. 

Comparison between the Chicago & Northwestern Ry. and Chi- 
cago, Milwaukee & St. Paul Ry. shows: 

1. That operating 500 miles more of road the Northwestern*s 
gross income was greater in 1904-5 by $7,000,000 than St. Paul's. 

2. That the Northwestern has for years appropriated from earn- 
ings relatively larger sums for improvements, -etc. 

3. That while its average rate of dividends has been higher 
the Northwestern has paid out in dividends a smaller amount of 
money than has St. Paul. 

4. That the St. Paul has, during its last ten fiscal years earned 
$413,000,000, and paid out in dividends $56,500,000, or 13.6 per cent 
of the gross income, while the Northwestern earned for the Same 
period $441,000,000, and paid in dividends $42,000,000, or 9.5 per cent 
of its gross income. 

5. That after the payment of interest, taxes and sinking funds, 
charges and all operatmg expenses, other than maintenance, the 
Northwestern has had available for maintenance and improvements 
and for other corporate uses $152,000,000 from its gross income for 
ten years. The St. Paul has had available in like manner about 
the same amount, $151,000,000. 

6. That the average mileage operated by the Northwestern for 
the ten years ending June 30, 1905, was 5,984 miles against 6,461 
miles operated by the St. Paul. 

CHICAGO, BURLINGTON & QUINCY R. R. 

This road is leased to the Chicago, Burfingtori & Quincy Ry. for 
999 years from October, 1901, at 7 per cent, per anntun on the stock. 
Dividends are paid quarterly beginning January. , 

To October, 1905, the Great Northern Ry. and Northern Paafic 
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due largely to the discontinuance of Chicago suburban trains. The 
earnings from passenger traffic in 1904-5 were, however, over 8 per 
cent larger than in 1903-4. 

In 1904-5 the Chicago & Eastern Illinois R. R. acquired $2,678,100, 
or about two-thirds of the common stock of the Evansville & Terre 
Haute R. R. Co. • 

In November, 1905, $5,000,000 4 per cent, bonds of a new issue, the 
Refunding and Improvement Mortgage, were sold. In September, 
1905, $2,500,000 new Equipment Gold 4H per cent, bonds, Series E, 
were sold, $250,000 maturing each year. 

An interesting comparison can be made of the stocks of the Chi- 
cago & Eastern Illinois R. R. and of the Buffalo, Rochester Sf 
Pittsburgh Ry. 

CHICAGO & NORTHWESTERN RY. 

The preferred stock is entitled to non-cumulative dividends of 7 
per cent, per annum. After the common has received 7 per cent, the 
preferred receives 3 per cent, additional. After 10 per cent, has 
been paid on the common, both issues share alike. Preferred divi- 
dends payable quarterly, January; common dividends payable semi- 
annually, January and July. In 1905 preferred stock received 8 per 
cent, and common 7 per cent. 

In July, 1905,. stockholders subscribed to $10,609,200 new common 
stock at par, raising the amount of common stock to $58,949,900. 

The following sums have been appropriated from surplus earnings 
for construction, improvements, etc.: 

Year 1899-0 $4,542,042 

Year 1900-1 4,169,526 

Year 1901-2 4,697,055 

Year 1902-3 5,013,418 

Year 1903-4 4,000,000 

Year 1904-5 4,600,000 

On June 30, 1905, there was under construction 362 miles of road. 
Later construction work was begun on about 150 miles additional 

The Chicago & Northwestern Ry. will save in interest charges a 
considerable sum through refunding in the next five years of high- 
rate interest bonds. A large additional saving will be made in subse- 
quent years. The annual saving in interest on the total amount of 
bonds refunded to June 30, 1905, with General Mortgage bonds of 
1987 amounts to about $625,000. 

A special meeting was held on February 10, 1903, to increase the 
authorized issue of common stock from $41,448,366 to $77,601,045, so 
that the entire capital stock (including the existing preferred stock) 
would be $100,000,000. At this meeting it was also voted to pur- 
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chase the railroad franchises and property of the Frem^t, Elkhom & 
Missouri Valley R. R. Co. The stock of the latter had been owned 
and its bonds gitaranteed by the Chicago & Northwestern Ry. All 
stockholders of record, February i8, 1903, were entitled to subscribe 
to new stock at par to the extent of 15 per cent, of their respective 
holdings. $9,226,110 stock was thus sold. 

The line of the Fremont, Elkhom & Missouri Valley R. R. has 
been operated from February 16, 1903. 

For the year ending May 31, 1902, the latter road earned, gros«» 
$4,589,449, net $1,582,715 and surplus $334»o56- Average mileage 
operated in that year was 1,363 miles. 

The equity of the Chicago & Northwestern Ry. in the undivided 
profits of the Chicago, St. Paul, Minneapolis & Omaha Ry. ha^ been 
and is considerable. 

The total acres remaining in the several land grants June 30, 1905, 
amounted to 480,591 acres. 

Comparison between the Chicago & Northwestern Ry. and Chi- 
cago, Milwaukee & St. Paul Ry. shows: 

1. That operating 500 miles more of road the Northwestern's 
gross income was greater in 1904-5 by $7,000,000 than St. Paul's. 

2. That the Northwestern has for years appropriated from earn- 
ings relatively larger sums for improvements, -etc. 

3. That while its average rate of dividends has been higher 
the Northwestern has paid out in dividends a smaller amount of 
money than has St. Paul. 

4. That the St. Paul has, during its last ten fiscal years earned 
$413,000,000, and paid out in dividends $56,500,000, or 13.6 per cent. 
of the gross income, while the Northwestern earned for the same 
period $441,000,000, and paid in dividends $42,000,000, or 9.5 per cent 
of its gross income. 

5. That after the payment of interest, taxes and sinking funds, 
charges and all operatmg expenses, other than maintenance^ the 
Northwestern has had available for maintenance and improvements 
and for other corporate uses $152,000,000 from its gross income for 
ten years. The St. Paul has had available in like manner about 
the same amount, $151,000,000. 

6. That the average mileage operated by the Northwestern for 
the ten years ending June 30, 1905, was 5,984 miles against 6,461 
miles operated by the St. Paul. 

CHICAGO, BURLINGTON & QUINCY R. R. 

This road is leased to the Chicago, Burfingtori & Quincy Ry. for 
999 years from October, 1901, at 7 per cent, per anntun on the stock. 
Dividends are paid quarterly beginning January. 

To October, 1905, the Great Northern Ry. and Northern Pacific 



Ry. had acquired $107,661,600 of thfe Chicago, fiurlington & Quiacy 
R. R. stock ($110,839,100) in exchange for their joint 20-year 4 per 
cent, gold bonds, secured by the deposit of the stock in trust, on the 
basis of $200 in bonds for each $too in stock. 

A large amount of road is owned on which no bonds are out- 
standing. 

Through the refunding or extending of bonds maturing between 
July I, n^5, and July i, 191 1, an annual saving of over $1,000,000 will 
be effected. $21,699,000 Consolidated 7 per cent, bonds matured July 
If 1903* and were extended for two years at 4 per cent. To provide 
for the payment of these Consols there were sold in November, 1904 
about $20,000,000 additional Illinois Division bonds. An additional 
and considerable saving will be made subsequent to 191 1. 

To June 30, 1905, there had been purchased and cancelled for the 
Sinking Funds $9,602,000 bonds, and purchased and kept alivfe, 
$15,448,900 bonds, at a cost of $24,401,378. 

The general balance sheet on June 30, 1905, showed the following 
items among the liabilities: 

Relief Department Fund $145,174 

Fire Insurance Fund 509,471 

Renewal Fund 10,000,000 

Income Account 36,564,252 

Profit and Loss 13,408,063 

Sinking Funds 24,559,979 

Total $85,186,939 

CHICAGO GREAT WESTERN. 

The debenture stock receives 4 per cent, per annum, January and 
July. The preferred stock A is entitled to and is limited to non- 
cumulative dividends of 5 per cent, per annum. The preferred stock 
B is entitled to and is limited to non-cumulative dividends of 4 pet* 
cent, per annum. The preferred stock A received the full 5 per cent 
for over four years to August, 1904, when the semi-annual dividend 
was passed. After the payment from the surplus of 1902-3 of 5 per 
cent, on the preferred stock A, there remained a balance of $7,621. 
The surplus for 1903-4 was equal to about 1% per cent, on the 
preferred stock A, and the surplus for 1904-5 to about i^ per cent 
on that stock. In February, 1906, dividends were resumed by the 
payment of 25^ per cent on the preferred stock A. 

In April, 190T, a syndicate acquired all the stock and bonds of the 
Mason City & Fort Dodge R. R., 92 miles, and arranged to extend 
the road from Manly Junction to Mason City, 12 miles, and from 
Hampton to Clarion, 30 miles (both completed) to connect with the 
Chicago, Great Western Ry., and also to build southwest ftom Fort 
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Dodge to Council Bluffs, about 133 miles, the latter being opened in 
December, 1903. This road owns altogether 378 miles extending 
from a junction with the Chicago Great Western Ry. lines at 
Oelwein, la., and from another junction at Hayfield, Minn., to Coun- 
cil Bluffs, la., via Clarion. On January i, 1904, the Chicago Great 
Western Ry. transferred to the Mason City & Fort Dodge R. R. 
one of its proprietary companies and two branches, together 89 
miles. From January i, 1904, the earnings of the Chicago Great 
Western Ry. have been based on 818 miles. 

All the stock of the Mason City & Fort Dodge R. R. Co. is now 
owned and held in the treasury of the Chicago Great Western Ry. 
which operates the lines under an agreement dated April i, 1901, run- 
ning for 100 years, which provides, among other things, that all net 
earnings above 4 per cent, on new bonds to be issued should go to 
the latter. This agreement was later modified, providing that thfe 
Mason City & Ft. Dodge R. R. shall receive 60 per cent, of all 
earnings from business interchanged, any surplus after the payment 
of interest on bonds and dividend of 4 per cent, on the $13,635,752 
preferred stock to be held in trust by the lessor for payment of 
future coupons. In April, 1905, the new bonds, $12,000,000 4 per 
cents, were sold. On an. average operated mileage of 386 miles in 
1904-5, the Mason City & Fort Dodge R. R. earned gross, $1,465,983, 
and net, after taxes and rentals deducted, $401,678. Maintenance 
of Way expenses averaged only $362 per mile in 1904-5 and $350 
per mile in 1903-4. 

The Wisconsin, Minnesota & Pacific R. R., Red Wing, Minnesota, 
to Mankato, 96 miles, purchased in 1901 the Duluth, Red Wing & 
Southern and the Winona & Western, making 246 miles owned, and 
arranged to build a connecting link. It now owns 271 miles. 

All the stock of the Wisconsin, Minnesota & Pacific R. R. Co. is 
now owned and held in the treasury of the Chicago Great Western 
Ry. The mileage of this road is 271 miles and on an average op- 
erated mileage of 271 miles, the gross earnings were for 1904-5, 
$675,418, and the net earnings, after taxes, $282,212. After paying 
$164,520 interest on bonds there remained a surplus of $117,692. 
$5,796,000 4 per cent, bonds were outstanding June 30, 1905. Main- 
tenance of Way expenses averaged only $445 per mile in 1904-5. and 
$435 per mile in 1903-4. This road is operated by the Chicago Great 
Western Ry. under an agreement dated April i, 1901, as above, but 
in this case the agreement was not modified. 

Neither the earnings nor mileage of the above described roads 
were included in the Chicago Great Western Ry. operating statements 

of 1904-S. 

In November, 1902, $6,500,000 common stock was issued to pur- 
chase stock of these lines, and on February 18, 1903, the share- 
holders voted to increase the common stock from $30,000,000 to 
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$50,000,000. $14,538,700 additional common stock was exchanged for 
additional stock of these lines. In 1905 the shareholders voted to 
increase the preferred B stock to $24,000,000, the new stock to be 
given in exchange for preferred stock of the Mason City & Fort 
Dodge R. R. 

CHICAGO, INDIANAPOLIS & LOUISVILLE RY. 

The preferred stock is limited to non-cumulative dividends of 4 
per cent per annum. 

Dividends at that rate are now being paid on the preferred in 
June and December. A first dividend of i per cent, was paid on 
the copimon stock May 29, 1902; 1% per cent, was paid in January, 
I903» and ij^ per cent, semi-annually to December, 1905. 

In August, 1902, the Louisville & Nashville R. R and Southern 
Ry. acquired 92^ per cent, of the common stock and 77 per cent, of 
the preferred stock on the basis of $78 and $90 per $100 share, re- 
spectively, in their joint 50-year 4 per cent, collateral trust gold 
bonds at par secured by the stock acquired. The offer to the stock- 
holders provided for the payment in cash of six-tenths of the pur- 
chase price at the option of the stockholder. 

$5*300,000 6 per cent, bonds mature in 1910 and 191 1. 

This company guarantees by indorsement the principal and inter- 
est of the $93,000 6 per cent, bonds of Consolidated Stone Co., of 
Indiana. 

As of June 30, 1905, main track included: 

^48 miles of 75-pound steel, 33 miles of 60-pound steel and 

128 miles of 67-pound steel, 9 miles of 56-pound steel. 

73 miles were used in 1904-5 under contract. 

CHICAGO, MILWAUKEE & ST. PAUL RY. 

After the payment of 7 per cent, on both preferred and common 
stock both issues share alike. The preferred s*-ock (having priority 
to 7 per cent, per annum) is receiving 7 per cent., and the common 7 
per cent. Dividends are paid in April and October. 

From the surplus earnings as given on the statistical page there 
were appropriated the following amounts: 

Year 1899-0 to Renewal and Improvement Fund $3,025,305 

Year 1900-1 " " " 2,296,256 

Year 1901-2 " " " 2,245,000 

Year 1902-3 " " " 1,105,000 

Year 1903-4 to Additions to Property 707,575 

Year 1904-5 " " 619,9(30 
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The unexpended balance of the Renewal and Improvement Fund 
on June 30, 1905, was $3,966,106. 

As of June 30, 1905, there wtre outstanding $1,338,000 7 per cent, 
bonds convertible into preferred stock of the company. In 1904-5, 
$953,000 bonds, in 1 903-4 $650,000 bonds, in 1902-3, $1,175,000 bonds, 
in 1 901 -2, $2,024,000 bonds, and in 1 900-1, $4,203,500 bonds were con- 
verted into preferred stock. 

The "St. Paul" will save* over $1,000,000 annually in interest 
through the refunding, during the next ten years, of hi^h-rate interest 
bonds. Considerable additional saving will be ejected in subse- 
quent years. 

The stockholders voted on October 4, 1902, to increase the author- 
ized common stock from $58,183,000 to $83,183,900. 

See "Notes" under Chicago & Northwestern Ry. 

In October, 1905, the Pacific R. R. was incorporated to build from 
Seattle to Wallula, Wash., and to serve, it was rumored, as the west- 
ern end of the proposed extension of the Chicago, Milwaukee & 
St. Paul Ry. to the Pacific coast. In November, 1905, it was oflEicially 
announced that the extension to the Coast would be built, and in 
December, 1905, a contract was let for the construction of about 800 
miles — from Evarts, S. Dak., west. 

CHICAGO, PEORIA & ST. LOUIS RY. 

The income bonds are entitled to non-cumulative interest at the 
rate of 5 per cent, per annum. The preferred stock has priority over 
the common stock for dividends at the rate of 5 per cent, per annum 
non-cumulative. 

On June 30, 1904, the Chicago, Peoria & St. Louis Ry. owned a 
majority of the capital stock of the Litchfield & Madison Ry. (44 
miles), which stock was valued on the books of the company at 
$5^8.500. After the close of the year 1903-4 these holdings were 
sold. 

The figures, years prior to 1904-5, given in the statistical table, in- 
clude the operation of the Litchfield & Madison Ry. Fixed chargres 
in 1903-4 included $18,398, the rental of the latter road. 

In 1904-5 there were charged to Profit and Loss, $33,798 for 
amount written oflF account of Betterments and $29,219 for Extraor- 
dinary Repairs to freight cars. 

In 1904-5 there was charged to Profit and Loss, $38,131 for amount 
written off account of Betterments. 

The debit balance to Profit and Loss on June 30, 1905, was $97,104- 
Bills Payable on that date amounted to $75,000. 

Bituminous coal contributed 29 per cent, of the total tbimage car- 
ried in 1904-5 against 39 per cent, in 1903-4. 

The large increase in the density of passenger busit^ess in 1904-$ 
was due to the St. Louis Exposition. 
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It is proposed to exchange the income bonds, dollar for dollar, 
for new first preferred stock, the present preferred stock, dollar for 
dollar, for new second preferred stock, and the common, stock, 
dollar for dollar, for new common stock. The purpose of this 
olan is to enhance the general credit of the company through the 
retirement of the income bonds. 

In furtherance of this plan, a majority of the income bonds and 
of the capital stock has been deposited with the First National 
Bank of New York City under an agreement, dated August i, 1904, 
and expiring August i, 1906, which gives the Securityholders Com- 
mittee power to prescribe the forms of all of the new stock and of 
all instruments at any time to be issued or entered into looking 
toward the sale of the securities or of the prcmerty or otherwise. 
Any offer for the purchase of the securities or for the purchase of 
the railway property must, however, be accepted by fiie affirma- 
tive vote of 70 per cent, in amount of the registered owners of the 
then outstanding Trust Certificates for the securities deposited. 
The Committee consists of Thos. Carmichael, Charles F. Dean, 
E. W. Clark, Jr., and R. H. Glyn. 

An agreement, similar to the above, expired August i, 1904, 
under which agreement, however, it was provided that the pur- 
chase price in case of sale should not be less than 50 per cent, of the 
oar value of the income bonds or first preferred stock, 20 per cent 
of the par value of existing preferred stock or new second pre- 
ferred stock, and 15 per cent, of the par value of the common 
stock. 

CHICAGO, ST. PAUL, MINNEAPOLIS AND OMAHA RY. 

The preferred stock has a prior right to dividends up to 7 per 
cent, per annum. The common cannot receive more than is paid on 
the preferred. The preferred is receiving 7 per cent, and the com- 
mon 7 per cent., payable semi-annually in February and August. 
The rate of dividends on the common was raised in August, 1902, 
from 5 to 6 per cent, and again in February, 1905, to 7 per cent. 
As of June 30, 1905, the Chicago & Northwestern Ry. held $5,380,000 
preferred and $9,320,000 common stock of this road. This stock was 
purchased in 1883. 

The following sums were appropriated from surplus earnings for 
additions and betterments: 

Year 1899 $500,000 

Year 1900 500,000 

Year 1901 600,000 

Year 1902 600,000 

Year 1903 500,000 

Year J904-5 400,000 
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The balance of the credit of the Fund for Improvements on June 
30, 1905, was $718,807. 

There was owned and unsold June 30, 1905, 170,661 acres of land. 
The net income from all land grants for the year 1904-5 was $71,198. 

To June 30, 1905, $2,474,000 Consolidated Mortgage bonds had 
been sold, the interest on same having been reduced from 6 per cent 
to 3^ per cent. All the bonds of the company mature between 
1908 and 1930 and with the exception of those recently sold they 
all bear interest from 5 per cent, to 8 per cent. 

CHICAGO TERMINAL TRANSFER R. R. 

This company owns, in fee, large and valuable tracts of land 
in and adjacent to the city of Chicago; also valuable terminals 
and dock property in that city. 

In January, 1905, a committee was appointed to prepare a plan 
of reorganization as the company could not meet its bond interest 

The Guaranty Trust Co. of New York offered to purchase the 
January, 1905, coupons on the First Mortgage 4 per cent bonds. The 
July, 1905, interest on these bonds was not paid when due. 

The earnings from rentals and trackage were in 1904-S, $667,588. 

The estimated cost for elevation of the tracks of the company in 
the city of Chicago is over $3,000,000. Work was commenced dur- 
ing the month of June, 1903, and up to June 30, 1905, there had been 
expended $229,000. 

Below are given the minimum rentals receivable by the company 
under the contracts with its tenants: 

Tenants. 
Bahimore & Ohio R. R. 

1st 10 years from April i, 1903 $160,000 

2nd 10 years 165,000 

3d 10 years 170,000 

4th 10 years 175,000 

Thereafter until expiration of lease " 180,000 

Chicago Great Western Ry 226,500 

Chicago Junction Ry 33»000 

Pere Marquette R. R. 

1st 2 years from December 15, 1903 94*000 

Next 3 years 109,000 

Next 5 years , 134*000 

Next 5 years 144,000 

Remainder 154,000 

Total minimum rentals in December, 1905 533»SOO 
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CINCINNATI & MUSKINGUM VALLEY R. R. 

From accumulated surplus 2 per cent, was paid on the stock in 
1904, 1903 and 1902, against 3 per cent, in 1901 and 6 per cent, in 
1900. The entire capital stock is owned by the Pittsburgh, Cincinnati, 
Chicago & St. Louis Ry. The Pennsylvania R. R. owns a majority 
of the bonds of the Cincinnati & Muskingum Valley R. R. 

There was charged against surplus in 1904, $7,876 on account of 
additions and improvements, and $17,916 being pa)anents on account 
of Car Trust cars, including interest and expenses. 

There was charged against surplus for the year 1903, $48,335 on 
account of additions and improvements, and $18,833, being payments 
on account of Car Trust cars, including interest and expenses. 

There was charged against surplus for the year 1902, $33,287 on 
account of additions and improvements. 

The Pennsylvania * Company guarantees the bonds, principal and 
interest. 

CLEVELAND & MARIETTA RY. 

This road, formerly operated separately, was leased January i^ 
1900, to the Pennsylvania Company, which acquired in 1893 a ma- 
jority interest in the stock. On December 31, 1904, the Pennsylvania 
Company owned $1,786,100 of the capital stock. 

The following sums were appropriated from surplus earnings for 
additions and improvements: 

Year 1901 $42,500 

Year 1902 43,298 

Year 1903 84,270 

Year 1904 116,396 

The annual report for 1904 states that extraordinary expenditures- 
in operating expenses were $38,948, against $92,923 in 1903, and $44,- 
869 in 1902. 

The bonds are guaranteed, principal and interest, by the Pennsyl- 
vania Company. 

CLEVELAND, AKRON & COLUMBUS RY. 

In June, 1899, the Pennsylvania Company took control, purchasing' 
$2,237,500, a majority of the capital stock. 

In September, 1901, 2 per cent, was paid on the stock, since 
which date i per cent, has been paid semi-annually in March and 
September. 

The First Consols of 1940 (present outstanding $1,729,000) were- 
taken by the two largest stockholders, the Pennsylvania Company. 
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taking abojut $i,ooo,ooft axid a Dutch society, known as the Cleveland, 
Akron & Columbus, Vereeniging of Amsterdam, the balance. The 
Pennsylvania Company to secure a better price for its bonds guar- 
anteed them by indorsement. The Dutch society bonds were sot 
guaranteed. 

From the accumulated surplus there was appropriated in 1904, 
$127,976 for improvements, In the statistical table the deductaQa 
from net income in 1904-5 for sinking fund, $17,460, is included in 
Fixed Charges. 

From the surplus of 1903, $83,115 was aM)ropriated for im- 
provements and $17,640 for sinking fund. This latter sum, however, 
is considered as having been included in Fixed Charges so £ar as 
the figures in the statistical page are concerned. 

CLEVELAND, CINCINNATI, CHICAGO & ST. LOUIS RY. 

The preferred stock is limited to 5 per cent, per annum and re- 
ceives 5 per cent, payable q^uarterly, beginning January. The com- 
mon stock receives 4 per cent., payable March and September. 

The stockholders voted on June 21, 1905, to increase the common 
stock from $28,700,000 to $40,000,000. Of the new stock, $2,872,100 
was subscribed- for by stockholders at par, and $4,727,900 additional 
sold, to provide for improvements and equipment 

From surplus earnings appropriations for equipment, improve- 
ments, etc., have been made, viz. : 

Year 1900-1 $567,852 

Year 1901-2 .* 600,371 

Year 1902-3 311,263 

July I to December 31, 1904 1,000,000 

The "Big Four'' owns a majority of the $10,000,000 stock of the 
Peoria & Eastern Ry, and guarantees interest on that company's 
bonds, excepting the income bonds. Also one- fourth owner of 
Peoria & Pekin Union Ry. (through the Peoria & Eastern Ry.) one- 
fourteenth owner of the Terminal R. R. Association of St. Louis, 
two-fifths owner of the Indianapolis Union Ry., and part owner of 
several depots and terminal companies. The "Big Four" guarantees 
jointly with the Chesapeake & Ohio Ry. the interest on the Louisville 
& Jeffersonville Bridge bonds. The balance sheet of December 31, 
1904, shows an investment in Chesapeake & Ohio Ry. stock repre- 
senting an outlay of $2,453,570 and an investment in Cincinnati 
Northern securities representing an outlay of $1,105,388. 

The Central Indiana Ry. (127 miles) is controlled by the "Big 
Four" and Pennsylvania R. R. interests. $1,500,000 4 per cent bonds 
outstanding are guaranteed by the "Big Four." 

The Lake Shore & Michigan Southern Ry. held, January li 1905, 



$11,224,000 of the compion stock of the "Big Four/ The road is 
controlled absohitely by the Vanderbilt interests. 

Between 19,12 and 19134 $i3,Q75,Qpo 5, 6 and 7 per cent, bonds 
mature. 

An interesting comparison can be made between the "Big Four" 
common stock and the Southern Ry. preferred stock with reference 
to the margin of safety for dividends a,x^d the ability of each road 
to pay dividends. 

The fiscal year has been changed to end December 31. 

CLEVELAND, J^ORAIN & WHEELING RY. 

The preferred stock is entitled to 5 per cent, per annum and 
shares pro rata with the common stock after s per cent, has been 
paid on that issue. No dividends were paid on the preferred 
irom 1896 uptil December, 1904, when ?>^ per cent, was paid "as 
the full dividend of all earnings applicable to dividends up to 
June 30, T904." In 1905, 2j^ per cent- was paid on the preferred 
stoclc in March, and 2]^ per cent, in October. 

In December, 1904, the Baltimore & Ohio R. R. owned $3,012,700 
preferred ar^d $6,760,600 coinmon stock of the Cleveland, Lorain 
A Wheeling Ry., for the most part purchased prior to June 30, 
1901. The stock owned by the Baltimore & Ohio R, R. is deposited 
under that company's Pittsburgh, Lake Erie & West Virginia 
System Refunding Mortgage. 

The operating expenses for the past six fiscal years have been 
•ch^^r^ed heavily for improvements, the average expenditure for 
Maintenance of Way naving been for that period, $2,180 per 
mile of road. 

The entire surplus for 1901-2 was appropriated, $315,328 for 
construction expenditures made during the year, and $436,672 
as a reserve for future construction and improvements. 

Of the surplus of 1902-3, $534,930 was appropriated for con- 
struction and permanent improvements. 

In 1904-5, there was charged to Profit and Loss $250,000, ac- 
count of Equipment Depreciation. 

On account of additions and permanent improvements to the 
property there was expended during the year 1903-4 for 

Construction $1,365,491 

Permanent improvements 627,634 

Property at Lorain 130,000 

$2,121,125 
To which was applied: 
Reserve from income of previous years 325,33^ 

I-eaving balance to be provided for $i,795,78o 
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On June 30, 1905, the net indebtedness to the Baltimore & 
Ohio R. R. was upwards of $2,800,000, an increase of $1,297,747 
during the year. This indebtedness represents advances made 
by the Baltimore & Ohio R. R. for construction and improve- 
ment expenditures. 

CLEVELAND, TERMINAL & VALLEY R. R. 

The preferred stock is entitled to non-cumulative dividends at the 
rate of 6 per cent, per annum. No dividends are being paid. 

On June 30, 1905, the Baltimore & Ohio R. R. owned about 83 per 
cent, of the outstanding capital stock of this company as follows: 
$949,200 preferred stock and $4,594,300 common stock. This stock 
is deposited under the Pittsburgh, Lake Erie & West Virginia Sys- 
tem Refunding Mortgage of the Baltimore & Ohio R. R. 

The balance sheet of June 30, 1905, showed due the latter road 
$302,632 for advances for purchase of real estate and $229,052 in gen- 
eral account. The Cleveland, Terminal & Valley R. R. held on 
that date in its treasury $I39»250 preferred stock and $584,700 com- 
mon of its own stock. This treasury stock is not included in the 
amount outstanding as given in the table. 

DETROIT & MACKINAC RY. 

The first semi-annual dividend on the preferred stock, 2^4 per cent» 
was paid July i, 1903, since which time dividends have been paid 
regularly in January and July. 

The mortgage bonds were reduced $750,000 February i, 1902, by 
exchange of same for preferred stock at par. The bonds were 
cancelled. 

Extension north from Tower to Cheboygan, 22 miles, was com- 
pleted in July, 1904. 

From accumulated surplus the following deductions were made 
in 1904-5 i 

For Cheboygan Extension $9i»o65 

For New Rail I37»2SS 

For Equipment 67,731 

Total $296,051 

The credit to Profit and Loss on June 30, 1905, was $10,918. 

In 1904-5 products of forests contributed 56 per cent of the freight 
tonnage carried, against 62 per cent, in 1903-4 and 91 per cent in the 
year ending June 30, 1896. 

The entire main track is laid with 70-pound or heavier raiL 
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DETROIT, TOLEDO & IRONTON RY. 

The first preferred stock is limited to dividends at the rate 
of 4 per cent, per annum and the second preferred stock to S 
per cent, per annum. The first preferred stock is convertible at 
par into second preferred stock at the option of the holder at 
any time when the transfer books are open. 

This company is the successor to the Detroit Southern R. R. 
Co., whose, property was sold May i, 1905, under foreclosure 
of the Consolidated Mortgage dated June i, 1901. In the reor- 
ganization the $4,447,000 ($4,500,000 authorized) Ohio Southern 
Division 4 per cent bonds remained undisturbed, and the $4,- 
253,000 General Lien and Divisional First Mortgage 4 per cent 
bonds were issued to holders of the Detroit Southern R. R. 
Consolidated Mortgage bonds. These new bonds bear interest 
from December i, 1905. The new $2,675,000 ($22,500,000 au- 
thorized) Consolidated Mortgage 4^ per cent, bonds were 
issued to bankers and stockholders in consideration for cash 
furnished. These bonds bear interest from August i, 1905. 
The entire capital stock was issued — $1,000,000 of the first pre- 
ferred and $800,000 of the second preferred to the underwriting syn- 
dicate furnishing cash; $6,500,000 of the first preferred to pre- 
ferred stockholders paying an assessment of $10 per share in 
cash, $4,200,000 of the second preferred stock to common stock- 
holders paying an assessment of $5 per share in cash, and the 
entire $12,500,000 common stock to the reorganization managers 
for furnishing cash and for other considerations. The reor- 
ganization plan provided $2,500,000 for expenses of receiver- 
ship, improvements, equipment, etc. 

The capital stock and bonds of the old company, the Detroit 
Southern R. R. Co., outstanding on June 30, 1904, consisted of 

Preferred stock (4%) $6,500,000 

Common stock 10,500,000 

Fixed Interest bonds 8,170,000 

Equipment obligations 513,557 

On June i, 1905, the Detroit, Toledo & Ironton Ry. purchased 
about 72 per cent, of the capital stock of the Ann Arbor R. R., 
viz.: $3,010,000 preferred and $2,190,000 common stock. For the 
purpose of acquiring this stock $5,500,000 5 per cent. 35/^-year 
Coupon Notes were issued, bearing interest from June i, 1905. 
The authorized issue of these notes is $7,000,000, of which 
$1,500,000 may be issued to acquire the remaining stock of the 
Ann Arbor R. R. 
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EVANSVILLE & TERRE HAUTE R. R. 

The preferred stock is limited to non-cumulative dividends of 

5 per cent, per annum. The regular dividend was declared in 
190S, payable 2^ per cent, in October, 1905, and 25^ per cent, in 
April, 1906. Common stock received 2 per cent, in 1899, 3 per 
cent, in 1900 and 13/2 per cent, in 1901. The semi-annual divi- 
dend on the common, November, 1901, was passed. 

The Evansville & Terre Haute R. R. guarantees $2,249,000 6 
per cent, bonds of the Evansville & Indianapolis R. R.'and $251,000 
7 per cent, bonds of the Terre Haute & Southeastern R. R. These 
roads were tmtil 1904-5 operated separately. As the Evansville 

6 Terre Haute R. R. owns $2,000,000, the entire capital stock, 
of the Evansville & Indianapolis R. R. (134 miles owned and 12 
miles leased), the operations of the latter are now included in 
the oj^erations of the former. The report of the Evansville & 
Terre Haute R. R. for 1904-5 includes for the first time the 
affairs and operations of both companies. The gross earnings 
of the Evansville & Indianapolis R. R. are small and the main- 
tenance expenses are likewise very small, consequently the 
merging of the figures of the two companies in 1904-5 reduced 
considerably the earnings per mile as well as the e'^penses per 
mile. It should be noted that the Maintenance of Way ex- 
penses for the two roads combined (310 miles) were $188,743 ^^ 
T 904-5, against $203,167 in 1903-4 for the Evansville & Tgrre 
Haute R. R. proper (164 miles). The average deficit of the 
Evansville & Indianapolis R. R. for the nine years to June 30, 
1904, was over $70,000 per annum. The payments of deficits of 
this road has proved a serious burden to the Evansville & Terre 
Haute R. R. For 1903-4 the deficit was $90,388. 

In T904-5, the Chicago & Eastern Illinois R. R. acquired $2,- 
678,100, or about two-thirds of the common stock of the Evans- 
ville & Terre Haute R. R. The preferred stock of the latter 
company does not carry voting power. 

GRAND RAPIDS & INDIANA RY. 

In April, 1900, i per cent, was paid on the stock; in 1901 2 per 
cent. (April and October), in 1902, 1903, 1904 and 1905, 3 per cent. 
(April and October). 

The Pennsylvania Company controls the operation of this road 
through its ownership of stock. On December 31, 1904, the Penn- 
sylvania Company owned $2,902,600 stock of this company. 

The following amounts have been appropriated from surplus 
earnine:s for extraordinary expenses: 

Year 1900 $102,692 

Year 1901 164,600 
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Year 1902. 128,700 

Year 1903 81,515 

Year 1904 no appropriation. 

On January i, 1905, the Pennsylvania R. R. owned $3,687,000 ol 
the $3,962,000 Second Mortgage bonds. The First Mortgage bondd, 
extended at 45^2 per cent. ($4,455,000), are guaranteed, principal 
and interest, by the Pennsylvania R. R. 

GREEN BAY & WESTERN R. R. 

Class A debentures are entitled to 2^/^ per cent., if earned, then 
common stock to 2^ per cent.; then the two issues share ratably, 
but after 5 per cent, has been paid on both, class B debentures are 
entitled to all surplus earnings. 

Class A debentures and the common stock each received 4 per 
cent, in February, 1904, and in February, 1905, and February, i^, 
5 per cent. 

There are no fixed charges other than taxes and no fixed charges 
can be made, or the property sold or leased, without consent of 75 
per cent, of the stock. 

From the surplus of 1901, $25,000 was appropriated for improve- 
ments. 

$90,000 was charged to Profit and Loss in 1903 on account of de- 
preciation on equipment, etc., and $40,000 was charged to Profit 
and Loss in 1904 on account of depreciation in equipment. 

A protective committee, John H. Davis, chairman, (Louis M. 
Ogden, 25 Broad street. New York, secretary. United States Tnist 
Co. depositary), requested deposits of Class B debentures in 1905. 

HOCKING VALLEY RY. 

The preferred stock may be retired at par. After 4 per cent, 
on both the preferred and common stock shall have been paid 
for any fiscal year, further dividends for such year shall be for 
the equal benefit of both stocks. Dividends on both stocks have 
been paid in January and July, as follows : On preferred, 3^ per 
cent, in 18^)9-0; 4 per cent, thereafter, to and including January, 
1906; on common, i^^ per cent, in tqoo-t ; thereafter 3 per cent, to 
and including January, 1906. 

Tn June, 1901, all excepting $54,100 common and $t 1,600 pre- 
ferred stock of the Toledo & Ohio Central Ry. had been acquired 
through the purchase of the entire issue of $8,421,000, Middle States 
Construction Co. Collateral 3s which are secured by those stocks. 
That road is operated separately. 

The Hocking Valley Ry. is the joint indorser (principal and in- 
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terest), with the Toledo & Ohio Central Ry,. of the bonds of the 
Kanawha & Hocking Coal & Coke Co. ($3,000,000), and of the bonds 
of the Continental Coal Co. ($2,750,000). 

As of June 30, 1905, the Hocking Valley Ry. held $1,306,250 Kan- 
awha & Michigan Ry. Equipment Notes. The Kanawha & Michigan 
Ry. is controlled by the Toledo & Ohio Central Ry. through the 
ownership of a large block of stock. 

$1,955,582 5, 6 and 7 per cent, bonds (including $371,582 Car 
Trust obligations) mature from 1906 to 1910. $2,500,000 Columbus 
& Toledo 1st 7s due August i, 1905, were extended for 50 years at 
4 per cent. 

In June, 1903, $6,924,200 of the outstanding common stock was sold 
by J. P. Morgan & Co. to five railroad companies, viz. : The Pitts- 
burgh, Cincinnati, Chicago & St. Louis Ry. (two-sixths interest) and 
Baltimore & Ohio R. R., Chesapeake & Ohio Ry., Lake Shore & 
Michigan Southern Ry. and Erie R. R. (each one-sixth interest), the 
owners receiving $103 per share. The banking house issued $7,270,- 
410 three-year 5 per cent, gold "participation certificates" due June 
28, 1906, secured by the stock and severally guaranteed by the various 
companies in the proportion named. 

ILLINOIS CENTRAL R. R. 

Dividends at the rate of 6 per cent, per annum are being paid in 
March and September, and in March and September, 1905, an extra 
dividend of J/^ of i per cent, each was paid. The looth dividend was 
paid March, 1905. 

From January i, 1850, to January i, 1906, over $115,000,000 had 
been distributed by the Illinois Central R. R. in dividends. 

The following amounts have been appropriated from surplus earn- 
ings for betterments: 

Year 1900-1 $3,145,400 

Year 1901-2. 4,340,172 

Year 1902-3 4,881,253 

Year 1903-4 2,579,329 

Year 1904-5 1,683,886 

In 1904-5, $1,255,396 was deducted from surplus account of discount 
on $15,687,000 bonds sold during the year, and there was added to 
the Insurance Fund $500,000 also taken from the surplus earnings 

of 1904-5- 

The equity of the Illinois Central R. R. in the earnings of the 
Yazoo & Mississippi Valley R. R. is considerable. The Illinois Cen- 
tral R. R. owns all of the $9,104,000 Louisville, New Orleans & Texas 
Ry. 5 per cent, cumulative Second Mortgage income bonds, all the 
stock and a large majority of the other bonds, of that road. 
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In September, 1903, $277,712, representing a portion of the ar- 
rears of interest due land unpaid on these income bonds was paid 
to the Illinois Central R. R. ; $865,754 was paid in 1902, and $1,016,- 
279 was paid in 1901. As of June 30, 1905, the arrears of in- 
terest due and unpaid upon these income bonds amounted to $5,812,- 
686. No interest was paid in 1904 and 1905, as the balance of earn- 
ings in those years was transferred to the Insurance Fund. 

Through the sale in 1901 and 1902 of its stock !at par to stock- 
holders the Illinois Central R. R. received cash amounting to $35,- 
040,000 to be expended for betterments, equipment, second tracks, 
etc. On January i, 1906, the greater part of the road between 
Chicago and New Orleans had double track. 

As of June 30, 1905, main track included: 

3 m'iles of 100-pound steel, 113 miles of 67-pound steel, 

1,800 miles of 85 -pound steel, 34 miles of 6iJ^-pound steel, and 

1,482 miles of 75-pound steel, 993 miles of 60-pound steel. 
265 miles of 70-pound steel, 

The balance of rail was 50 to 583^ -pound steel. Average weight, 
June 30, 1905, 73-pound, against 64-pound in igoi. 

In July, 1905, an option for three years for the purchase of a 
majority of the stock and bonds of the Tennessee Central R. R. and 
Nashville Terminal Co. (leased) was secured jointly by the Illinois 
Central R. R. and the Southern Ry. These two companies own 320 
miles. 

In November, 1905, it was stated that the Illinois Central R. R. 
would begin at once the construction of a line of road from Jack- 
son, Tenn., to Birmingham, Ala., 216 miles. 

INDIANA, ILLINOIS & IOWA R. R. 

For several years dividends at the rate of 4 per cent, were 
paid until August, 1904, when the semi-annual dividend was 
passed. In 1905 the regular dividends were paid, 2 per cent, in 
February and 2 per cent, in August. 

On December 31. 1904, the Lake Shore & Michigan Southern 
Ry. owned $4,872,600 of the $5,000,000 stock, acquired for the 
most part in 1902. 

Under the new management operating expenses have been 
charged far more liberally for improvement work than formerly. 

The fiscal year has been changed to end December 31. 

KANAWHA & MICHIGAN RY. 

The Toledo & Ohio Central Ry. controls the operation of this 
road through ownership of a large interest in the stock. 

As of June 30, 1905, the company held $1,000,000 of its own 
capital stock in the treasury. 
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The balance sheet of June 30, 1905, showed a large floating? 
debt. 

On June 30, 1905, the Hocking Valley Ry. held equipment 
notes of this company amounting to $1,306,250. 

In the last few years large sums have been included in operat- 
ing expenses for improvements. Maintenance of Way expenses and 
Maintenance and Equipment expenses have averaged for five years 
as follows : 

1904-5. 1903-4. 1902-3. 1901-2. 1900-1. 

Maintenance of Way $1,986 $i,793 $1,555 $I,319 $976 

Maintenance of Equipment . . 2,556 2,228 1,498 815 848 

LAKE ERIE & WESTERN R. R. 

« 

The preferred stock is entitled to non-cumulative dividends of 
6 per cent, per annum. After the common stock has received 6 
per cent, both issues share pro rata. 

The preferred stock receives 4 per cent, per annum, payable 
January and July. In July, 1904, the usual semi-annual payment of 
2 per cent, was not made, but i per cent, was paid; 2 per cent, 
was paid in January, 1905, 2 per cent, in July, 1905, and 2 per cent, in 
January, 1906. 

The Lake Shore and Michigan Southern Ry. owns a majority of 
each class of slock of the Lake 'Erie & Western R. R. On January 
I, 1906, the "Lake Shore" owned $5,930,000 preferred and $5,940,000 
common stock. 

From accumulative surplus $200,000 was credited in 1901 to Spe- 
cial Improvement Fund. In 1902 charges were made to this fund 
to the amount of $135,889, and the fund was exhausted in 1903. 

From the surplus as reported in the table, $31,000 was expended 
in 1902 in purchasing sundry securities, and $15,000 likewise in 1903. 

From the surplus of 1904, $44,658 was deducted for additions and 
betterments. 
~ ,The approximate statement for the year 1905 is given as follows : 

^^^ - 1905 1904 

Gross earnings $5,047,700 $4,998,010 

Net earnings 1,376,300 i,305,oi7 

Surplus for dividends 374,200 366,489 

LAKE SHORE AND MICHIGAN SOUTHERN RY. 

Eight per cent, is now paid on the common stock of this road 
in semi-annual installments, January and July. Prior to January 
I St, 1904, 7 per cent was paid. 

The New York Genttd' and Hudson River R. R. owns practically 
all of the Lake Shore stock, having acquired it through the issue, in 
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exchange, of its 3j4 per cent, bonds at the rate of $200 in bonds for 
each $100 in stock. In 190S, $4,177,300 stock was not owned. 

The capital stock has remained unchanged since 1871, and nothing 
has been charged to construction and equipment accounts since 1883. 

By the operation of the refunding plan, since June i, 1897, there 
had been retired to January i, 1905, $43,192,000 of the various issues 
of old 7 per cent, bonds, the funded debt had increased $6,750,000 
and an annual interest saving of $1,275,470 had been effected. $6,120,- 
000 7 per cent, bonds matured December i, 1903. 

In September, 1903, $50,000,000 4 per cent, bonds were authorized 
and $40,000,000 thereof sold, the proceeds being used largely to re- 
duce the temporary indebtedness due to large purchase of securities 
of other companies. These are debenture bonds. 

Operating expenses in 1904, 1903 and 1902 included the follow- 
ing charges of an extraordinary nature: 

1904 1903 1902 

For new equipment $2,776,034 $1,788,140 $1,423,673 

For construction and betterments... 2,781,202 4,527,136 2,768,788 

Among its assets as of December 31, 1904, the Lake Shore held the 
following stocks of other railroads: 



<i it 



New York, Chicago & St. Louis R. R $2,503,000 ist pfd. stock 

" 6,275,000 2d pfd. stock 

** " " " .; 6,240,000 common Stock 

Lake Erie & Western R. R 5,930,ooo prefer'd stock 

" " 5,940,000 common stock 

Cleveland, Cincinnati, Chic. & St. L. Ry 11,224,000 common stock 

Indiana, Illinois & Iowa R. R 4,872,600 common stock 

Lehigh Valley R. R 5,700,000 common stock 

Pittsburgh & Lake Erie R. R 5,000,100 common stock 

Reading Company 6,065,000 ist pfd. stock 

14,265,000 2d pfd. stock 

10,002,500 common stock 

The above and other securities, aggregating $91,376,300 par value, 
were valued on the company's books at $63,019,898. 

The Lake Erie & Western R. R. stocks cost $5,847,017 and the 
"Big Four" stock, $7,111,06?;. The "Nickel Plate" stocks have been 
owned since 1882 and are valued on the company's books at $8,447,747. 

In 1901 the "Lake Shore" purchased at $30 per $50 share $3,200,000 
Lehigh Valley R. R. stock, and in 1903 purchased additional Lehigh 
Valley R. R. stock to the amount of $2,500,000 par value; in 1902 it 
purchased practically all of the Indiana, Illinois & Iowa R. R. stock 
and subscribed to new Pittsburgh & Lake Erie R. R. stock. Again it 
subscribed to Pittsburgh & Lake Erie R. R. stock in 1903. Reading 
Co.'s stock was purchased in 1903. The Baltimore & Ohio R. R. owns 
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a like amount of Reading Co. stock. On December 31, 1903, the Lake 
Shore & Michigan Southern Ry. and the Baltimore & Ohio R. R. 
owned each $13,952,500 Reading Co. common stock. Each road sold 
in 1904 $3,950,000 of this stock. 

In January, 1903, the entire stock of the Lake Erie, Alliance & 
Wheeling R. R (88 miles) was purchased, together witli all the 
stock of the Lake Erie, Alliance & Wheeling Coal Co. and 51 per 
cent, of that of the Jefferson Coal Co. ; also other properties and 
lands. 

See Hocking Valley Ry. as to contract to purchase one-sixth in- 
terest in majority of that road's common stock. 
The approximate statement for the year 1905 compares as below: 

1905. 1904- 

Gross earnings $38,325,200 $35»i6i,o53 

Net earnings 7,578,500 7,976,772 

Other income 3,200,000 2,570,970 

Surplus for stock 4,458,500 4,457,742 

MICHIGAN CENTRAL R. R. 

Semi-annual dividends at the rate of 4 per cent, per annum are 
being paid on the stock of this company in January and July. The 
New York Central & Hudson River R. R. owned in June, 1905, 
$16,814,300 of the stock of this road, having acquired it in 1898 in 
exchange for its 3J^ per cent, bonds at the rate of $115 in bonds 
for each $100 in stock. 

The Michigan Central R. R. has for years adjusted its expenses to 
its earnings. Comparison of the income accounts for the years 1904 
and 1896 shows that on practically same mileage: 

Gross income increased $7,69S,II7 

Maintenance expenses increased 2,920,133 

Conducting transportation and general expenses in- 
creased 4,054,993 

Fixed charges increased '. 625,144 

Surplus increased 94,865 

From the surplus of 1901, $210,000 was set aside for the construc- 
tion of second track; $80,000 was so set aside from surplus of 1900 
and $70,000 from surplus of i^. 

In February, 1902, the Michigan Central R. R., jointly with the 
Lake Shore & Michigan Southern Ry., took over the Detroit, Toledo 
& Milwaukee R. R., I33 miles. 

$14,000,000 5 per cent, bonds of the Canada Southern Ry. (leased 
line) mature in 1908 and $6,000,000 5 per cent bonds in 1913. $1,500,- 
000 of company's own bonds, bearing 6 per cent interest; mature 
in 1909. 
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Under a contract dated 1882 and expired 1903, the Michigan 
Central R. R. leased the Canada Southern Ry., paying the latter a 
certain proportion of surplus earnings. This payment amounted to 
$375,238 in 190T, $310,167 in 1902 and $355,o88 in 1903. On June 3, 
1903, the stockholders of the Canada Southern Ry. voted to make 
a new lease to the Michigan Central R. R. for 999 years, the latter 
guaranteeing dividends on the $15,000,000 stock at 2j4 per cent, yearly 
to 1910 and thereafter at 3 per cent, yearly. 

In 1905 the Michigan Central Ry. and the Canada Southern Ry. 
were preparing to build a third-rail electric tunnel road under the 
Detroit River from Windsor, Ontario, to Detroit, Michigan, about 
2 miles long, under the charter of the Detroit River Tunnel Co., 
to cost between $8,000,000 and $10,000,000. 

The approximate statement for the year 1905 compares as below: 

1905. . 1904. 

Gross earnings $23,307,700 $21,492,945 

Net earnings 4,425,500 4,451,929 

Surplus for dividends 968,700 872,775 

NEW YORK, CHICAGO & ST. LOUIS R. R. 

The first and second preferred stocks are entitled to and are 
limited to non-cumulative dividends of 5 per cent, per annum. In 
March, 1905, 5 per cent, was paid on the first preferred, and 3 per 
cent, on the second preferred. Similar dividends were paid in 1904, 
1903 and 1902. In 1901 but 2 per cent, was paid on the second pre- 
ferred. Since 1882 the Lake Shore & Michigan Southern Ry. has 
owned $2,503,000 first preferred, $6,275,000 second preferred, and 
$6,240,000 common stock of this road. On December 31, 1904, the 
"Lake Shore" owned stocks of this road, as stated, which were 
valued at $8,447,747. 

Of the "Nickel Plate's" gross income a relatively large proportion 
each year is consumed by conducting transportation and general 
expenses. 

Additions and betterments, representing new construction, new 
equipment (additions), etc, have been included in operating ex- 
penses, as follows: 

Year 1901 $756,000 

Year 1902 585,000 

Year 1903 645,572 

Year 1904 674,467 
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PEORIA & EASTERN RY. 

Interest on the income bonds is payable, when earned, on April i 
of each year. Owng to the fact that the Peoria & Eastern Ry. used 
its surplus earnings toward the extinguishment of a debt to the Cleve- 
land, Cincinnati, Chicago & St. Louis Ry., no interest was paid on 
those bonds prior to April i, 1902. On that date 4 per cent, was 
paid, and the interest has since been paid regularly. 

The Cleveland, Cincinnati, Chicago & St. Louis Ry. owns a ma- 
jority of the stock of the Peoria & Eastern Ry. 

Large sums have for several years been included in operating 
expenses for improvements. The maintenance expenses on the same 
mileage (352 miles) averaged for the four years to June 30, 1904, as 
follows : 

Year. 1903-4. 1902-3. 1901-2. 1900-1. 

Maintenance of Way $565,411 $625,705 $476,750 $377350 

Maintenance of Equipment. 577,951 549,686 455,585 419475 

In the annual report for 1902-3 of the Cleveland, Cincinnati, 
Chicago & St. Louis Ry. the president, referring to the Income Ac- 
count of the Peoria & Eastern Ry. for the fiscal year 1902-3, stated 
that "the explanation of no increase in the net is that the Peoria 
& Eastern Ry. has expended its surplus earnings entirely in im- 
proving its property. $97,000 has been paid for new freight cars 
and charged to expenses, and $205,766 has been expended in extraor- 
dinary improvements and additions to the road and shops." He 
said further that "altogether there has been a marked and per- 
manent improvement in the condition of that property. Two years 
more of expenditures like those of the last two years will place 
it in good condition for doing a very large business economically." 

The balance as of December 31, 1904, to the credit of Profit and 
Loss, $252,726, as shown by the balance sheet of the Peora & Eastern 
Ry., was represented by quick assets of a value in excess of that 
amount. 

The "Big Four" guarantees the interest on Peoria & Eastern Ry. 
bonds, excepting the income bonds. 

The fiscal year has been changed to end December 31. 

PITTSBURGH, CINCINNATI, CHICAGO & ST. LOUIS RY. 

Tlie preferred stock is entitled to non-cumulative dividends at the 
rate of 4 per cent., with the right to receive, after 3 per cent, has 
been paid on the common stock, an additional i per cent, making 
5 per cent, in all. After the common stock has received 5 per cent 
both classes of stock share pro rata. The preferred is receiving 4 
per cent., payable semi-annually in January and July. The common 
is receiving 3 per cert per annum, payable semi-annually in February 
and August 
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The following sums have been appropriated from surplus earn- 
ings in recent years: 

For Extraordinary For Sinking 

Expenditures. Funds. 

Year 1900 $690,601 

Year 1901 i,4i9,756 $378,984 

Year 1902 808,661 424,020 

Year 1903 347,351 4i9,86o 

Year 1904 690,058 443,514 

On December 31, 1904, the Pennsylvania Company owned stock 
of the Pittsburgh, Cincinnati, Chicago & St. Louis Ry. as follows: 

Preferred stock $17,644,200 

Common stock 14,587,500 

In December, 1903, the privilege was given to stockholders to 
subscribe at par to the extent of 10 per cent, of their holdings to 
$4750,000 preferred stock, payment to be made in full on or before 
December 15, 1903. 

As to joint control of Hocking Valley Ry., see that company. 

The "Panhandle" company owns the entire capital stock, $2,000,000, 
of the Cincinnati & Muskingum Valley R. R. Co. 

$2,996,000 7 per cent, bonds matured in 1904. 

$6,161,000 5 per cent, and 7 per cent, bonds mature between 
December, 1905, and January, 1914. 

SOUTHERN INDIANA RY. 

The Southern Indiana Ry. paid from December, 1901, to July 15, 
1905, 5 per cent, per annum on the preferred stock. The preferred 
stock was in 1905 exchanged for common stock. 

This company made a mortgage dated February i, 1901, securing 
a new issue ($5,000,000) of 4 per cent, bonds. The mortgage pro- 
vided for the certification and delivery of these bonds by the Trustee 
as follows: ''$3,160,000 forthwith upon receipt of the bonds, of 
which $1,500,000 shall be used for the purchase, exchange or retire- 
ment of $1,500,000 5 per cent, bonds of 1898, the balance to pay the 
floating debt, complete improvements and provide for estimated 
new constrnction expenditures in IQOI. The remaining $1,840,000 
may be issued from time to time as required, viz., $340,000 to pay 
equipment notes; $1,000,000 for additional equipment, and $500,000 
for the general uses of the company at the rate of not over $125,000 
yearly." The mortgage further provided for the issuance of ad- 
ditional bonds at $20,000 per mile for single track and $10,000 per 
mile for second track constructed or acquired. 

On June 30, 1905, $7,178,000 of this issue was outstanding. 
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In 1905 work was progressing rapidly on the extension from Terre 
Haute to Chicago, and it was expected to have it completed in 1906. 
The line in Illinois is being built by the Chicago Southern Ry. Co., an 
Illinois corporation whose stockholders will be the same as those of 
the Southern Indiana Ry. The latter company has guaranteed $4,- 
000,000 of two-year construction bonds issued by the Chicago South- 
ern Ry. Co. and has acquired all the stock (except Directors* shares) 
of the Southern Indiana Coal Co. The construction bonds mature 
July I, 1907, bear 5 per cent, interest and are secured by the entire 
stock of the Southern Indiana Ry. Co. and $600,000 of the $1,500,000 
stock of the Chicago Southern Ry. Co. 

Main track, June 30, 1905, contained : 

3 miles of 80-pound steel, 
166 miles of 70-pound steel and 
28 miles of 60-pound steel. 

TOLEDO & OHIO CENTRAL RY. 

The preferred stock is entitled to non-cumulative dividends of 
5 per cent, per annum. After the common stock has received 5 
per cent., the preferred is entitled to 2 per cent, additional. After 
7 per cent, has been paid on both issues, they share alike in any 
further distribution of profits. No dividends are being paid. 

In T901 the Hocking Valley Ry. had acquii:ed all except $54,100 
of the common and all except $11,600 of the preferred stock in 
exchange for 70 per cent, of Hocking Valley Ry. stock of the 
same class. Guarantees principal .and interest of Kanawha & 
Michigan Ry. First Mortgage bonds ($2,469,000), and jointly with 
the Hocking Valley Ry., the Kanawha & Hocking Coal & Coke Co. 
bonds ($3,000,000), and Continental Coal Co. bonds ($2,750,000). 

The Toledo & Ohio Central Ry. controls the Kanawha & 
Michigan Ry. through ownership of a large interest in the stock. 

Special Equipment and Betterment Loan was on June 30, 190S 
$450,000. 

In 1904-5 slightly over 48 per cent, of the total freight tonnage 
originated on the company's line. About 72 per cent, of the total 
freight tonnage consisted of bituminous coal. 

TOLEDO, PEORIA & WESTERN RY. 

The Toledo, Peoria & Western Ry. is owned an,d managed by the 
Pennsylvania Co. and the Chicago, Burlington & Quincy R. R. 
On December 31, 1904, the Pennsylvania Co. owned $1,896,500 of 
the stock. 

The (Coupon scrip, $220,275 was paid off in 1904-5. 

As of June 30, 1905, there were outstanding Bills Payable, $550,- 
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000 and equipment obligations, $241,794. The balance to the 
debit of Profit and Loss was, June 30, 1905, $249,068. 

In 1904-5 there was charged to operating expenses $124,624 for 
extraordinary expenditures. 

TOLEDO, ST. LOUIS & WESTERN R. R. 

The preferred stock is entitled to non-cumulative dividends of 
4 per cent, per annum before any dividend can be paid on the 
common stock. After 4 per cent, has been paid on the preferred 
all further dividends for that year shall go to the common stock. 

No dividends are being paid. 

The Detroit & Toledo Shore Line 4 per cent, bonds (present 
issue $2,000,000) are guaranteed principal and interest jointly 
with the Grand Trunk Western Ry. The joint purchase in 1902-5 
of the Detroit & Toledo Shore Line gives this road a direct 
entrance into Detroit, practically increases the mileage by 60 
miles, gives an independent outlet to the east, and completes a 
close alliance with the Grand Trunk Ry. 

As the result of a favorable court decision there were received 
in 1903-4 from the Reorganization Committee $158,000 Prior Lien 
bonds, $98,000 First Mortgage bonds, $47,400 preferred stock and 
$29,774 in cash. 

VANDALIA R. R. 

The first dividend (2 per cent.) was paid on August 5, 1905. 
In February, 1906, 2 per cent, was paid. 

The Vandalia R. R. Co. was created late in 1904 by the con- 
solidation of the following named companies: The Terre Haute 
& Indianapolis R. R. Co., St. Louis, Vandalia & Terre Haute 
R. R. Co., Terre Haute & Logansport Ry. Co., Logansport & 
Toledo Ry. Co., and Indianapolis & Vincennes R. R. Co. The 
mileage of these roads is given on the statistical page. 

The Vandalia R. R. assumed the lease of the Terre Haute & 
Peoria R. R. to the Terre Haute & Indianapolis R. R. and the S 
per cent, bonds of that road, $2,230,000, are guaranteed principal 
and interest. On the statistical page these bonds are not in- 
cluded in the statement of Bonds Outstanding. 

The Pennsylvania Co. owns a majority of the stock of the 
Vandalia R. R. 

WABASH R. R. 

The Debenture A income bonds are entitled to non-cumulative 
interest at the rate of 6 per cent, per annum, after the payment of 
which the Debenture B income bonds are entitled to 6 per cent. 
The company reserves the right to retire at par in cash the De- 
benture A bonds. 
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The preferred stock is entitled to non-cumulative dividends of 
7 per cent, per annum. 

The Debenture A bonds ($3,500,000) received 6 per cent, per 
annum in semi-annual installments, January and July, during the 
period from January, 1900, to January, 1904. Payments have since 
been omitted. 

The following amounts have been appropriated from surplus 
earnings for additions and new equipment: 

Year 1899-0 $223,664 

Year 1900-1 544,126 

Year 1901-2 583,500 

Year 1902-3 653,132 

Year 1903-4 915,107 

Year 1904-5 1,167,869 

On July 2, 1904, the line of the Wabash-Pittsburgh Terminal 
Ry. from near Jewett, Ohio, on the Wheeling & Lake Erie R. R., 
to Pittsburg, 60 miles, was opened for business. The Wabash- 
Pittsbnrgh Terminal Ry. owns extensive terminals at Pittsburgh 
and a majority of the $14,000,000 stock of the Pittsburgh Ter- 
minal R. R. & Coal Co.; also a majority of the stock of the 
Wheeling & Lake Erie R. R., as follows: $847,500 first preferred, 
$6,423,800 second preferred and $11,870,000 common stock. 

In 1903-4 the Wabash acquired all the stock of the Wabash- 
Pittsburgh Terminal Ry. (qj 10,000,000) by the issuance of $10,- 
000,000 Wabash common stock in exchange therefor; also $6^- 
600,000 First Mortgage bonds of that company. 

A Gould syndicate acquired the Western Maryland R. R. (up- 
wards of 550 miles) to obtain access to tidewater at Baltimore. - 

The Wabash R. R. enters Chicago over the Chicago & West- 
ern Indiana R. R., of whose stock one-fifth, or $1,000,000 is 
owned. The Wabash R. R. enters Buffalo over the Grand Trunk Ry.„ 
under a joint trackage agreement made in March, 1898. Besides 
its quota of cost of operation and maintenance, the Wabash R. R. 
now paj^s as rental $300,000 per annum. The maximum rental 
will be $350,000. The Buffalo Division has been practically re- 
built since the Wabash R. R. began to use it. 

On January i, 1005, the Missouri Pacific Ry. owned $8,500,000 
preferred stock and $5,435,000 Debenture^ B bonds of the Wabash 
R. R. The Debenture bonds carry voting privileges, the holder 
thereof being entitled to one vote for every $100 of principal. 

WHEELING & LAKE ERIE R. R. 

The first preferred stock and the second preferred stock are 
entitled to non-cumulative dividends of 4 per cent, per annum in 
order of priority as mentioned. No dividends are being paid. 

In April, 190T, a syndicate identified with the Wabash R. R. 
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acquired control of this road through purchase of stock. This stock 
consisting of $847,500 first preferred, $6,423,800 second preferred 
and $11,870,000 common is now owned by the Wabash-Pittsburgh 
Terminal Co., whose entire capital stock ($10,000,000) was acquired 
in 1903-4 by the Wabash R. R. in exchange for $10,000,000 Wabash 
R. R. common stock. 

A statement in .the annual report of 1904-5 shows that the 
daily capacity of all the mines in the district served by the Wheeling 
& Lake Erie R. R. exceeds 37,000 tons, which give, as for 260 work- 
ing days, an annual output exceeding 9,500,000 tons. In addition 
mines operated on the lines of the Wabash-Pittsburgh Terminal 
Ry. have a capacity of, and are under contract to ship over that 
road and the Wheeling & Lake Erie R. R. a minimum of 4,000,000 
tons annually. Bituminous coal contributes about 50 per cent, of 
the total tonnage carried by the Wheeling & Lake Erie R. R. 

The president in his report for 1903-4 called atter^tion to the 
necessity of devising some broad comprehensive financial plan to 
provide for new equipment and for other expenditures necessary to 
handle profitably the increased business and to provide for the 
financing of branches and for future requirements, fie said: "If 
the proper facilities, double track, equipment and terminals, are 
provided by the company . . . the gross earnings of the company 
will be doubled in the next three years." 

In the report of the general manager for 1904-5, attention was 
again directed to the necessity for additional facilities to provide 
for the increased business of the road. The statement by the 
general manager is as follows: "As will be noted, the average 
eamin^TS per mile of road for the fiscal j^ear ending June 30, 1905, 
was $10,397. For the six months ending November 30, 1905, the 
average earnings per mile of road was $13,176, and we could easily 
have increased the earnings at least 50 per cent, if we had the hack 
facilities, power and equipment necessary to handle the business. 
The future of this property is dependent wholly upon the de- 
velopment of its facilities, as the business that can be developed 
along its lines should enable it to multiply its earnings per mile 
of road fully three or four times." 

In. TQ05 the stockholders authorized a General Mortgage to secure 
$35,000,000, 50-year 4 per cent, bonds, of which $15,000000 were re- 
served to retire underlying bonds and $20,000,000 for future purposes. 
In August, 1005, $8000.000 5 per cent. Notes due August t, iqo8. were 
sold, secured by $12,000,000 General Mortgage 4 per cent, bonds. 
The proceeds of these notes were to be used for double-tracking 
and for other improvements and equipment. The Notes are guaran- 
teen principal and interest bv the Wabash R. R. 

The balance sheet of the Wheeling ft Lake Erie R. R. as of June 30, 
1005. showed Bills Pavable, $2,301,575. against $5(^,105 on June 30. 
TO03. Advances to Sundry Extensiop.5 were on June 30, 1905, 
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$1,150,203. The Cost of Property was on June 30, 1905, atx>ut 
$8,000,000 greater than on May i, 1899, that sum representing ex- 
penditures for construction, additions to equipment and other prop- 
erty, and improvements and betterments, provided for out of new 
capital for rehabilitating the prc^erties purchased at the time of 
the reorganization in 1^9. This Cost of Property does not include 
Cost of New Equipment in Suspense, $3,575,319, which was offset 
bv Equipment Trust Obligations to a like amount 

On June 30, 1905, there were outstanding $3,303,000 underlying 
< per cent, divisional bonds, against at the time of reorganization, 
$6,400,000. The balance had been refunded into First Consolidated 
d per cent, bonds. 

The Wheeling & Lake Erie R. R. guarantees $50,000 Toledo Dock 
& Coal Co. 5 per cent, bonds of 1908. 

WISCONSIN CENTRAL RY. 

The preferred stock is entitled to non-cumulative dividends of 
4 per cent, per annum, and after 4 per cent, dividends shall have 
been paid ia any year on both classes of stock, both shall par- 
ticipate equally in any furtlier dividends for such year. No dividends 
have been paid. 

The following sums have been appropriated from surplus earn- 
ings for improvements and new equipment and for sinking 
funds: 

Improvements and Equipment Sinking Funds. 

Year 1899-0 $450,747 -- 

Year 1900-1 11.350 

Year 1901-2 124,990 

Year 1902-3 563,098 $75,404 

Year 1903-4 643,574 65,250 

Year 1904-5 423,997 65,250 

During the year 1904-5 contracts were entered into for the 
construction of 455^ miles of road from Owen to Ladysmith, a 
station on the Minneapolis, St. Paul & Sault Ste Marie Ry. 
This line was constructed by the Owen & Northern Ry. Co. 
and was opened e'arly in 1906. The Lake Superior & South- 
eastern R. R. Co. is constructing a line of road from Ladysmith 
to Duluth, 112 miles. To secure the necessary funds for this 
work the Wisconsin Central Ry. Co. created an issue of $5,000,- 
000 five-year 4^4 per cent. Gold Notes, dated July i, 1905, and 
collaterally secured when and as issued by securities of the above 
companies. Close after the ending of the year 1904-5. $i,ooo,ooa 
was borrowed on temperary notes of the Wisconsin Central Ry. 
Co., secured by $1,000,000 of the five-year notes. The temporary 
notes mature July i, 1906. 
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Gross receipts of Land Department for 1904-5 were $219,042, 
of which $128,537 was paid to the Sinking Fund. Number of 
acres unsold June 30, 1005, 431,147 acres. 

By operation of the Sinking Fund and by other transactions 
there had been effected to June 30, 1905, the retirement and 
cancellation of $892,000 of First General Mortgage bonds. On 
June 30, 1905, the Trustees of the Sinking Funds held in cash, 
$400,356. 

The credit to equipment renewal and reserve funds June 30^ 
1905, was $254,719. 

Equipment Trust Bonds, issued in 1902-3, call for a yearly 
sinking fund of $60,000 for ten years. 

As of June 30, 1905, main track included: 



265 miles of 85-pound steel, 

149 miles of 80-pound steel, 

30 miles of 72-pound steel, 

151 miles of 70-pound steel, 



» 

14 miles of 66-pound steel, 
94 miles of 60-pound steel, 
91 miles of 56-pound steel, and 
22 miles of 52-pound steel. 



ATLANTA & WEST POINT R. R. 

The stock receives 6 per cent, per annum, payable January and 
July. 

The company has the option of redeeming the 6 per cent. Deben- 
ture Certificates at its will. Over one-half of the capital stock 
stands in the name of the Georgia R. R. Bank, the Georgia R. R. 
and Banking Co., the Central Trust Co., of New York, Trustees 
(of the Collateral Trust Bonds of the Central of Georgia Ry. 
Co.), and the Central of Georgia Ry. Co. The holdings of the 
latter two on June 30, 1905, amounted to 1,885 shares. The 
Georgia R. R. and Banking Co. held 5,472 shares on March 31, 
1905; also $388,000 Debenture Certificates. 

For many years large amounts have been appropriated from 
surplus as reserve for improvements, as follows: 

Year 1899-0 $7S,ooo 

Year 1900-1 56,083 

Year 1901-2 90,964 

Year 1902-3 140,000 

Year 1903-4 152,000 

Year 1904-5 170,000 

In 1904-5 there were included in operating expenses, better- 
ments and extraordinary expenses to the amount of $130,776 
against $76,236 in 1903-4. 

On June 30, 1905. the company carried, after all charges had 
been made, $131,651 to credit of Income Account and a reserve 
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of $488,935 for contemplated improvements. Current assets, not 
including $52,563 materials and supplies, were $725,563, of which 
$683,322 cash, and current liabilities, $239,243. 
Main track contained June 30, 1905: 

31 miles of 80-pound ste"el, ij4 miles of 6iH-pound-steel, and 

44 miles of 70-pound steel, 11 miles of 60^-pound steel. 

ATLANTIC & BIRMINGHAM RY. 

The preferred stock has priority for 5 per cent, non-cumula- 
tive dividends per annum and it shares with the common stock 
after 5 per cent, has been paid on that issue. 

In December, 1903, the Tifton & Northwestern R. R., 2454 
miles, and the Tifton, Thomasville & Gulf Ry., 55^^ miles, were 
<:onsolidated under the provisions of the General Railway Law of 
Georgia, with the Atlantic & Birmingham R. R., 140 miles, forming 
the Atlantic & Birmingham Ry. The outlying liens of the original 
companies were surrendered and cancelled and replaced by an issue 
of bonds by the Atlantic & Birmingham Ry., with a first lien upon all 
of its property. 

On March 12, 1904, a contract was signed for the purchase of 
the Brunswick & Birmingham R. R., 121 miles. That road being 
more than six months in default in the interest on its bonds was 
sold under foreclosure on August 9, 1904, and bought ' in for the 
Atlantic & Birmingham Ry. for $1,000,000. 

In 1905 a number of the larger stockholders formed a company, 
the Atlanta, Birmingham & Atlantic Ry., for the purpose of building 
an extension of the Atlantic & Birmingham Ry. from Montezuma, 
Ga., to Birmingham, Ala., 241 miles, with branch to Atlanta, Ga., 
with the purpose ultimately in view of consolidating the two com- 
panies on equitable terms. In May, 1905, contract was let for the ex- 
tension from Montezuma west to La Grange, Ga., 96 miles, and in 
October, 1905, to Talladga, Ala. 

ATLANTIC COAST LINE R. R. 

The Atlantic Coast Line Co. (of Connecticut) owns a majority of 
the capital stock of this road ($1,091,200 preferred and $21,962,100 
common stock as of March 10, 1905). The preferred stock is entitled 
to non-cumulative dividends of 5 per cent, per annum in priority 
to the common stock. The preferred stock is receiving 5 per cent 
per annum in May and November. In 1904-S the common stock re- 
ceived 5 per cent Late in 1905 the dividend on the common was 
raised to 6 per cent per annum. Dividends are paid in January and 

July. 
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In January, 1905, an extra dividend of 25 per cent, was paid on the 
common stock, of which 20 per cent, in common stock scrip of the 
Railroad Company and 5 per cent, in the 4 per cent, certificates of 
indebtedness of the Atlantic Coast Line Co., of Connecticut This 
distribution called for $7,330,000 new stock (making total out- 
standing $43,980,000) and for $1,832,500 certificates of indebtedness, 
part of $2,869,000 in the treasury on June 30, 1904. On November 
15, 1904, the stockholders authorized an increase of the common 
stock to $50,000,000. 

In 1902 the preferred stockholders were given the option of ex- 
changing their shares at the rate of $100 in preferred stock for $125 
in 4 per cent, certificates of indebtedness. To June 30, 1905, $17,- 
123,300 preferred had been so exchanged for $21,404,000 certificates 
of indebtedness, leaving $1,726,700 preferred stock outstanding. In 
1902-3 practically all of the $3,000,000 old 4 per cent, certificates of 
indebtedness and $2,500,000 Wilmington & Weldon 7 per cent, certi- 
ficates of indebtedness were retired. Only $2,800 remained out- 
standing June 30, 1905. 

The Savannah, Florida & Western Ry., which owned and con- 
trolled 2,234 miles, was merged with the Atlantic Coast Line R. R., 
possession being taken July i, 1902. At the same time possession was 
taken of the St. Johns & Lake Eustis R. R., of the Sanford & Lake 
Eustis R. R., and of the Florida Midland R. R. Also the proper- 
ties of the Florida Southern R. R. and the Sanford & St. Peters- 
burg R. R. were conveyed to the Atlantic Coast Line R. R. While 
the consolidation of the two last named properties became effective 
only on April i, 1903, the earnings and expenses were included in 
those of Atlantic Coast Line R. R. for the entire year 1902-3. To 
pay indebtedness to Atlantic Coast Line Co. ; to carry out the pur- 
chase of these lines and to retire $12,451,000 4 per cent, bonds of 
the Savannah, Florida & Western Ry., as well as the $5,500,000 
certificates of indebtedness mentioned above and $380,000 additional 
6 per cent, certificates of the Wilmington & Weldon R. R. Co., 
$32,344,000 First Consolidated Mortgage 50-year 4 per cent, bonds 
were issued to December i, 1903. The bonds bear date July i, 1902. 
In January, 1905, the privilege was given to the holders of $12,568,- 
000 underlying bonds to exchange their bonds for First Consolidated 
bonds. $4,860,000 bonds were exchanged to June 30, 1905. 

In October, 1902, negotiations were completed whereby the Atlantic 
Coast Line R. R. acquired $30,600,000 of the $60,000,000 capital stock 
of the Louisville & Nashville R. R. The Atlantic Coast Line R. R. 
agreed to give in payment : $io„ooo,ooo in cash ; $35,000,000 in 4 per 
cent. 50-year collateral trust bonds of the Atlantic Coast Line R. R. 
Co. of Virginia, secured by deposit of the Louisville & Nashville R. 
R. stock and $5,000,000 stock of the Atlantic Coast Line R. R. of 
Virginia. 
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On November 17, 1902, the shareholders voted to increase the 
bonded debt by the issue of these $35,000,000 bonds, and to increase 
the common stock from $23,150,000 to $36,650,000. Shareholders of 
record December 10, 1902, were allowed to subscribe at $125 per share 
for new common stock to any amount not exceeding 40 per cent 
of their respective holdings. $8,500,000 stock was thus sold. See 
above for increase of stock authorized in connection with stock 
dividend in January, 1905. 

In 1902-3 Profit and Loss was credited the amount of net surplus 
for the year, $1,278,953, and premium on bonds and stock sold, $2,- 
225,684, together with sundry miscellaneous items; and debited, be- 
sides miscellaneous items, $5,000,000, representing surplus profits ap- 
plied to cost of Louisville & Nashville R. R. stock. See above. 

In 1903-4 the Atlantic Coast Line R. R. received 5 per cent, on 
Louisville & Nashville R. R. stock. In December, 1904, the annual 
dividend on the Louisville & Nashville R. R. stock was raised to 6 
per cent. 

The Atlantic Coast Line R. R. leases jointly with the Louisville & 
Nashville R. R. the Georgia R. R., which operates and controls over 400 
miles in addition to the Atlanta & West Point R. R. and Western 
Ry. of Alabama. In 1903-4 Profit and Loss was credited $266,365, 
being the Atlantic Coast Line's proportion of surplus from the 
operations of Georgia R. R. from July i, 1899, to Jun2 30, 1904, In 
1904-5, Profit and Loss was credited $101,280, being Atlantic Coast 
Line's proportion under adjustment of Georgia R. R. lease account. 

During the year 1904-5, 188 new industries, such as factories, mills, 
etc., located on the lines of the Atlantic Coast Line R. R. 

The greater part of the increase in operated mileage in 1904-S was 
due to the acquisition by the Atlantic Coast Line R. R. of the Jack- 
sonville & Southwestern R. R., 89 miles. This line is being extended 
about 80 miles. 

CENTRAL OF GEORGIA RY. 

The income bonds are entitled to non-cumulative interest of 5 per 
cent, per annum, the first incomes in priority to the second incomes 
and the second in priority to the third incomes. On October i, 1901, 
5 per cent, was paid on the first incomes ; on October i, 1902, 3 per 
cent, was paid; and on October i, 1903, and October i, 1904, 5 per 
cent. each. On the latter date 2 per cent., the first interest, was 
paid on the second incomes. On October i, 1905, the full interest of 
5 per cent, was paid on all classes of income bonds. 

The capital stock is held by interests allied with the Southern Ry. 

The Central of Georgia Ry. owns a majority of the stocks of the 
Wrightsville & Tennille R. R., including as of June 30, 1905, $70,000 
(the entire issue) of preferred and $104,300 of common. Also this 
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road owns all the stock of the New England & Savannah^ Steamship 
Co., the Ocean Steamship Co., and the Savannah & Ogeechee Canal 
Co. ; also $1,500,000 or one-half of the stock of the Western Ry., of 
Alabama, $188,500 of the stock of the Atlanta & West Point R. R. 
and $1,589,000 income bonds of the Charleston & Western Carolina 
Ry. Co. 

Main track June 30, 1905, consisted of*. 

481 miles of 80-pound steel, 28 miles of 65-pound steel, 

16 miles of 75-pound steel, 401 miles of 635^-pound steel, 

85 miles of 70-pound steel, 90 miles of 61^-pound steel, and 

95 miles of 68j^-pound steel, 654 miles of other weights. 

On June 30, 1905, the balance sheet showed $138,489 credit to Fire 
Insurance Reserve and $293,007 to credit of other reserves represent- 
ing for the most part reserves for maintenance accounts. 

During the year 1904-5, there were established on, or adjacent to, 
the lines of this company 182 new industries, representing thirty- 
three diflFerent classes, with a capital of $5,527,000, and emplojring 
7,495 hands. About 2,250,000 fruit trees were planted near the line 
of this company in 1904-5. 

CHARLESTON & WESTERN CAROLINA RY. 

The income bonds are entitled to 5 per cent, per annum, non-cumu- 
lative. 2 per cent, was paid for the year 1903-4 and in December, 
ipoSi 3 per cent, was paid on these bonds. 

The entire capital stock of this road, and $791,000 income bonds 
are owned by the Atlantic Coast Line Co. (of Connecticut) and 
the balance of the income bonds ($1,589,000) are owned by the 
Central of Georgia Ry. 

Main track on June 30, 1905 contained : 

63 miles of 70-pound rail, 13 miles of 60-pound rail, and 

29 miles of 65-pound rail, 216 miles of 56-pound rail. 

19 miles of 63-pound rail, 

CHESAPEAKE & OHIO RY. 

Since October, 1899, i per cent, has been paid on the stock each 
year, in November. 

The following sums have been appropriated from surplus earnings 
for improvements, new equipment, etc. (including for 1903-4 and 
1904-5 respectively, $450,000 and $735,000 for principal of Equipment 
Trusts). 
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Year 1900-1 $1,304,172 

Year 1901-2 1,440,815 

Year 1902-3 S9i,oi2 

Year 1903-4 1,311,366 

Year 1904-5 1,952,477 

$4,000,000, 5 per cent. Collateral Betterment Notes issued in 1903-4 
mature April 4, 1906. 

See Hocking Valley Ry. as to purchase of one-sixth interest in ma- 
jority of common stock of that company. 

A majority of the capital stock is held by or in the interest of the 
New York Central & Hudson River R. R. and Pennsylvania R. R.. 
As of June 30, 1905, the New York Central & Hudson River R. R. 
and "Big Four" owned stock of the Chesapeake & Ohio Ry. repre- 
senting outlays, respectively, of $1,638,455 and $2,453,569. As of 
December 31, 1904, the Pennsylvania R. R. owned $10,130,000, the 
Pennsylvania Co. owned $4,000,000 and the Northern Central Ry. 
owned $1,500,000 of the stock. 

Main and second track included, June 30, 1905 : 

493 miles of loo-pound steel, 142 miles of 70-pound steel, 

9 miles of 90-pound steel, 148 miles of 62-pound steel, and 
116 miles of 85-pound steel, 95 miles of 56 and 50-pound steel 
705 miles of 75-pound steel. 

Bituminous coal contributed 58 per cent, of the total tonnage in 
1904-5, against 52 per cent, in 1903-4, 41 per cent, in 1902-3, and 50 
per cent, in 1901-2. Of the total tonnage in 1904-5 about 83 per cent 
originated on Chesapeake & Ohio Ry.*s own road. 

This company is liable as guarantor of bonds not included in its 
liabilities as follows: Norfolk Terminal & Transportation Co. ist 
mortgage ($500,000), Chesapeake & Ohio Grain Elevator Co. ist 
mortgag:e ($820,000), Passenger & Belt Ry. Co. ist mortgage ($150,- 
000), Chesapeake & Ohio Steamship Co., Ltd., ist mortgage ($200,- 
000). 

Also is joint guarantor, with the "Big Four" (Chesapeake & Ohio 
Ry. one-third) of the Louisville & Jeffersonville Bridge Co. ist 
mortgage ($3,500,000), and with five other roads (Chesapeake & 
Ohio one-sixth) of the Richmond-Washington Co., collateral mort- 
gage ($11,000,000). 

An interesting comparison can be made of the record for four 
or five years of the Chesapeake & Ohio Ry. and the Norfolk & 
Western Ry.. On practically the same mileage the former's gross 
earnings have increased since 1898-9 about $8,700,000, while the 
latter's gross earnings have increased about $12,370,000. In 1898-9 
the earnings were about alike ($12,000,000). 

The capitalization of the two roads, while very similar in the total 
of securities outstanding, is based on entirely different lines. Where 
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the Chesapeake & Ohio Ry. has bonds outstanding the Norfolk & 
Western Ry. has preferred stock outstanding. It required 19.6 per 
cent of Norfolk & Western Ry.'s gross income in 1904-5 to pay all 
fixed charges and 4 per cent, on the preferred stock, whereas fixed 
charges alone consumed 22.8 per cent, of the gross income of 
Chesapeake & Ohio Ry. 

GEORGIA SOUTHERN & FLORIDA RY. 

The first preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per annum, and is redeemable after June i, 1905. 
The second preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per annum. 

Dividends at the rate of 5 per cent, and 4 per cent., respectively, 
are being paid on the first and second preferred stocks. Dividend 
periods, May and November. 

Total length of track laid with 75-pound steel on June 30, 1905, 
was 149 miles. 

In October, 1902, this company took over the Atlantic, Valdosta 
& Western R. R, 107 miles, and made a First Consolidated Mortgage 
to secure $10,000,000 4 per cent. 50-year bonds. Of these bonds, 
$2,000,000 were available for acquisition of the Atlantic, Valdosta & 
Western R. R., $4,684,000 were reserved to retire the present bonds 
and the first preferred stock, and the balance for future requirements. 

The income account of 1902-3 includes the operation of the At- 
lantic, Valdosta & Western R. R. for eight months. 

The Georgia Southern & Florida Ry. is affiliated with the Southern 
Ry. although operated separately. On June 30, 1905, the latter com- 
pany owned the entire issue ($2,000,000) of Georgia Southern & 
Florida First Consolidated 4 per cent, bonds. The Atlantic, Val- 
dosta & Western R. R. was purchased from the Southern Ry. The 
Macon & Birmingham Ry., La Grange to Macon, Ga., 105 miles, is 
owned by same interests, but operated independently. 

In October, 1903, the Georgia Southern & Florida Ry. purchased a 
one-half interest in the stock of the Hawkinsville & Florida South- 
em Ry. Co., 44 miles, and in connection therewith guaranteed, prin- 
cipal arid interest, $310,000 5 per cent, bonds of that company. This 
property is operated separately. 

Not including material and supplies on hand, the current assets on 
June 30, 1905, were $406,370 and current liabilities, $208,025. 

NORFOLK & SOUTHERN R R. 

For years dividends at the rate of 4 per cent, per annum were paid' 
on the stock of this road until April, 1905, when dividends were 
suspended. In October, 1904, an extra dividend of i per cent, was 
paid. 

On January 15, 1904, the Washington & Plymouth R. R., a nar- 
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row-guage line in North Carolina, 33 miles, was acquired by pur- 
chase, at a cost of $175,000. The road was merged on April i, 1904, 
was standardized and opened for standard operation on May i, 1905. 

A new line from Mackey's Ferry to Pl3rmouth, 10 miles, was 
opened for operation early in the year 1904-5. 

On December 12, 1904, the Norfolk & Southern R. R. took title by 
deed to the property of the Chesapeake Transit Co. (an electric rail- 
way), 24 miles, and filed a blanket mortgage to the Guaranty Trust 
Co. of New York, as trustee, to secure $10,000,000 of so-year 5 per 
cent, bonds dated November 15, 1904; interest payable January and 
July. $1,970,000 bonds were issuable for the purpose of taking up 
the outstanding bonds of the Norfolk & Southern R. R. at or before 
maturity, $2,325,000, to pay for the property of the Transit Co., and 
the balance for construction, equipment, etc. During the year 1904-5 
$2,390,000 bonds were issued, of which $2,325,000 in the purchase of 
the Chesapeake Transit Co.*s property and franchises. 

The main track mileage operated in 1904-5, 223 miles, contained on 
June 30, 1905 : 

14 miles of 90-pound rail , 100 miles of 60-pound rail, 

I mile of 77^-pound rail, 7 miles of 56-pound rail, and 

72 miles of 70-pound rail, 29 miles of 50-pound rail. 

"Cost of Road and Equipment" was charged during the year 1904-S, 
$3,028,576. The prominent items included in this total charge were as 
follows : 

For Chesapeake Transit Co.*s property $2,325,000 

Electrification of Virginia Beach Division 163,765 

New electric equipment 111,087 

Constructing 10 miles as stated above 104,546 

Reconstructing line, Plymouth to Washington . . . 192,208 

Purchase of steamers, etc 46,190 

NORFOLK & WESTERN RY. 

The preferred stock is limited to non-cumulative dividends of 4 
per cent, per annum. 

Preferred dividends are paid semi-annually in February and 
August. The common stock received 2 per cent, in 1901 and 354 
per cent, in 1902, the dividend in December, 1902, having been a 
semi-annual dividend of i^ per cent. 3 per cent, was paid to De- 
cember, 1905, when the annual rate was raised to 4 per cent. Divi- 
dends are paid semi-annually in June and December. 

Appropriations from surplus earnings for betterments, etc., and 
for deficiency of interest, Norfolk & Western-Pocohontas Joint 
Bonds, have been made as follows : 
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Betterments, etc N. & W.-Poco. bonds. 

Year 1899-0 $1,500,000 

Year 1900-1 1,500,000 

Year 1901-2 2,500,000 $161,230 

Year 1902-3 2,500,000 159,176 

Year 1903-4 2,000,000 295,595 

Year 1904-5 2,250,000 216,000 

On June 30, 1905, the Betterment Fund showed a credit balance of 
$3,245,212 and reserve funds for equipment, $1,349,239. 

From organization of the company to June 30, 1905, the sum of 
$12,564,486 was appropriated from surplus income for betterment 
to the property exclusive of betterments charged to operating ex- 
penses. The expenditures capitalized during the same period, for 
construction and other property accounts, including advances to the 
laeger & Southern Ry. for construction purposes, amounted to $24,- 
016,155. 

In 190 1 the Norfolk & Western Ry. acquired the capital stock of 
the Pocahontas Coal & Coke Co. and joined with that company 
in the issue of $20,000,000 4 per cent, purchase-money mortgage 
bonds, due December i, 1941, in settlement for the purchase by the 
coal company of its lands and interests in lands. It is agreed be- 
tween the Norfolk & Western Ry. and the coal company that the 
latter shall pay the principal and interest on these bonds, but this 
agreement does not affect the liability of the two companies or either 
of them to the holders of the bonds. Beginning in 1906 a sinking 
fund will be set aside for retirement of bonds. It is expected that 
the royalties on account of leases will more than offset the interest 
on these bonds and the sinking fund. The temporary deficiency, 
until the plans contemplated in leases already made are completed 
and in operation, has been provided for through an agreement be- 
tween the Norfolk & Western Ry. and the Pennsylvania Lines West 
of Pittsburgh, a provision of which agreement is that these com- 
panies shall loan to the Pocahontas Company, without interest, in 
the proportion of two-thirds by the Norfolk & Western Ry. and 
one-third by the Pennsylvania Lines, such amounts as may be 
necessary to meet such deficiency. 

In 1900-I the Pennsylvania R. R. together with controlled roads 
acquired control of this road through purchase of stock. On De- 
cember 31, 1904, stock of the Norfolk & Western Ry. was owned as 
follows : 

Preferred Common 

Pennsylvania R. R $5,500,000 $20,330,000 

Pennsylvania Co 5,000,000 1,500,000 

Northern Central Ry 500,000 1,000,000 

Total $1 1,000,000 $22,830,000 
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On June 17, 1904, the shareholders authorized the creation of an 
issue of $35,000,000 bonds under a mortgage, dated July i, 1904, 
due July i, 1944, and designated the Divisional First Lien and 
General Mortgage. Bonds to be issued under this mortgage shall 
bear interest at a rate not exceeding 4 per cent Bonds are sub- 
ject to redemption after 1929 at 105 per cent. $10,000,000 4 per 
cent, bonds were executed immediately, and of these ^000,000 were 
sold in 1904-5 for improvements and new equipment 

Main and second track included, June 30, 1905 : 

936 miles of 85 -pound steel, 14 miles of 6(>-pound steel, 

253 miles of 75-pound steel, 274 miles of 56-pound steel, and 
220 miles of 67-pound steel, 12 miles of 54 and 52-pound steeL 

Bituminous coal contributed 51 per cent, of the total tonnage in 
1904-5, against 48 per cent, in 1903-4, 44 per cent in 1902-3, and 45 
per cent, in 1901-2. 

During the year 1904-5, there were established upon the lines of 
the Norfolk & Vv estern Ry. 174 industries. 

See, under NoteSj Chesapeake & Ohio Ry. for comparison of 
Norfolk & Western Ry. and Chesapeake & Ohio Ry. earnings and 
capitalization. 

RICHMOND, FREDERICKSBURG & POTOMAC R. R. 

The guaranteed stock bears interest — ^$481,100 at 7 per cent and 
$19,300 at 6 per cent. The dividend obligations stand upon the 
same footing as common stock, except that they do not carry voting 
power. 

Dividends of 9 per cent, were paid in 1905 on the stock and the 
dividend obligations. Dividends are paid semi-annually in January 
and July. 

In September, 1901, the Richmond-Washington Co. was incor- 
porated and acquired of all the capital stock and bonds of the 
Washington Southern Ry. (35 miles) and a majority ($947,200) of 
the voting capital stock of this road. The two roads maintain tfieir 
corporate existence and their accounts are kept distinct. The Rich- 
mond-Washington Co. is owned jointly by the Pennsylvania R. R., 
Baltimore & Ohio R. R., Atlantic Coast Line R. R., Southern Ry.,. 
Seaboard Air Line Ry. and the Chesapeake & Ohio Ry. The Rich- 
mond-Washington Co. owns the total outstanding General Mort- 
gage 35^2 per cent, bonds of 1943, referred to below, and has de- 
posited these bonds, the .*f947,2oo stock of the Richmond, Fredericks- 
burg & Potomac R. R., $2,575,000 stock (total outstanding) and 
$2,550,000 First Mortgage 35^ per cent bonds (total outstanding) 
of the Washington Southern Ry. as collateral to the $6,500,000 
Richmond-Washington Co. Collateral Trust 4 per cent bonds due 
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June I, 1943. These latter bonds are authorized to the amount of 
$11,000,000 and are guaranteed, principal and interest, by endorse- 
ment, by the six proprietary companies, jointly and severally. 

The road was being double-tracked in 1902, 1903, 1904, 1905, the 
rail used being largely 100-pound steel. 

A new General Mortgage was authorized in 1903, dated April i, 
securing $4,000,000 of 3H per cent, bonds due 1943. During the 
year i903-4» $1,850,000 of these bonds were sold at 95 and accrued 
interest and $450,000 at 90 and accrued interest. The proceeds were 
applied to the work of double-tracking, the purchase of real estate, 
and other improvements. In the report for 1903-4 it was stated that 
the board did not anticipate any further increase in bonded in- 
debtedness. The annual interest charge on bonds is $103,000. Fixed 
Charges in 1903-4 included $72,541 for interest on bonds. 

The report for 1904-5 states that the expenditures account of new 
construction to June 30, 1905, aggregated $2,657,558. 

From the surplus of 1904-5, $100,000 was appropriated for extra- 
ordinary expenditures, against $101,923 so appropriated in 1903-4. 

SEABOARD AIR LINE RY. 

The preferred stock has priority over the common stock for non- 
cumulative dividends at the fate of 4 per cent, per annum, and is en- 
titled to 2 per cent, additional after the common stock receives 4 per 
cent. ; thereafter all surplus goes to the common stock. No dividends 
are being paid. 

In June, 1905, the Seaboard Company was incorporated as a holding 
company to provide funds to be used toward liquidating the floating 
debt, for improvements, betterments, extensions and other corporate 
purposes of the Seaboard Air Line Ry. The authorized capital of the 
Seaboard Company is $18,000,000 5 per cent, first preferred stock (of 
which $7,625,000 presently issued), $18,000,000 6 per cent, second pre- 
ferred stock (of which $17,923,350 presently issued) and $36,000,000 
common stock (of which $35,976,930 presently issued). The first 
preferred is cumulative after July i, 1910, and is convertible into se- 
cond preferred at par and redeemable after three years at the option 
of the company. The second preferred is redeemable after three 
years at no per cent, provided the first preferred shall have been re- 
deemed or converted. Each holder of one share of the preferred 
stock of the Railway, on payment of $12.50 in cash, received in 
exchange for such share and such cash payment, $12.50 of new first 
preferred stock, $75 of new second preferred stock and $12.50 of new 
common stock. Each holder of one share of common stock of the 
Railway, on payment of $12.50 in cash, received in like manner $12.- 
50 of new first preferred stock and $87.50 of new common stock. In 
July, 1905, over 82^ per cent, of the Seaboard Air Line Ry. voting 
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trust certificates had been acquired by the Seaboard Company, that is 
voting trust certificates for 503,208 out of a total representing 609,- 
000 shares outstanding. The stockholders subscribed in full at par for 
$7,625,000 5 per cent, first preferred stock of the Seaboard Co. For 
the moneys advanced to the Railway the Seaboard Co. will receive 
notes of the Railway or mortgage bonds to which all the stockholders 
of the Railway will also have the right to subscribe. The plan here 
described provided for the making of a new mortgage by the Rail- 
way to secure $18,000,000 of 5 per cent, bonds, the present issue there- 
of to be offered pro rata to stockholders. 

The charter of the Seaboard Co. provides that neither the directors 
or stockholders shall have power to pledge or voluntarily encumber 
the stock of the Railway acquired, and that the total indebtedness for 
which the Seaboard Co. may at any one time be obligated, shall not 
exceed $500,000. 

The unissued first preferred stock can be used only to provide 
funds for corporate purposes, and at not less than par. 

As to interest in Richmond-Washington Company, see Richmond, 
Fredericksburg & Potomac R. R. 

On June 30, 1905, of the total main line mileage, not including 58 
miles leased from Central of Georgia Ry. and 5 miles trackage, 2,511 
miles were laid with steel rails and 37 miles with iron rails. The 
2,511 miles of steel rails in main line included: 

40 miles of 85-pound steel, 201 miles of 68-pound steel, 

124 miles of 80-pound steel, 25 miles of 65 to 63-pound steel, 

323 miles of 75-pound steel, 866 miles of 60-pound steel, and 

231 miles of 70-pound steel, 700 miles of other weights (lighter). 

In 1902 the Seaboard Air Line Ry. acquired control of the East & 
West R. R., extending from Cartersville, Ga., on the cast to Pell City, 
Ala., on the west, a distance, including branches, of about 123 miles. 
The Atlanta & Birmingham Air Line Ry., whose stock is all owned 
by the Seaboard Air Line, owns all the property of the East & West 
R. R., and under the charters of other companies which are owned 
built the necessary links to complete the line between Atlanta, Ga,, 
and Birmingham, Ala. The line is the shortest between these cities. 
Long time contracts have been made with other railroads whereby 
valuable trackage, rights and other privileges are secured to the "Sea- 
board" in and about Birmingham. The Atlanta & Birmingham Air 
Line Ry. is about 194 miles long. $6,000,000 of an authorized issue 
of $10,000,000 Seaboard Air Line Ry., Atlanta-Birmingham First 
Mortgage 4 per cent. 30-year bonds were sold to provide funds for 
the construction work n-^cessary. These bond? did not appear in 
the balance sheet of the Seaboard Air Line Ry. on June 30, 1905. 
This line was completed on December 5, 1904, and for the period, 
December i, 1904, to June 30, 1905, was operated separately, earn- 
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ing gross $306,253. The net deficit from the operation of this line 
for the period stated was $93,271. 

On June 30, 1904, the total advances by the "Seaboard" to the At- 
lanta & Birmingham Air Line Ry., over and above the amounts 
received from the sale of the bonds secured by the first mortgage 
upon the property of that company, were $3,272,013. $2,000,000^ in 
second mortgage bonds had been received by the "Seaboard," leaving 
on that date $1,272,013 in open account. On June 30, 1905, the amount 
thus due and in open account had risen to $3,137,711. 

In January, 1904, $5,000,000 Three- Year Collateral 5 per cent, bonds 
were sold (offered pro rata to stockholders) at par with bonus of 
90 per cent, of preferred stock and 160 per cent, of common stock. 
The proceeds were used to pay off $2,950,000, borrowed under 
special loans arranged prior to January, 1904, and to provide addi- 
tional money for building the Birmingham Extension, for current 
obligations, betterments and improvements. On June 30, 190S, the 
amount of these Three- Year Collateral 5s outstanding was $4,665,ooa 
On June 30, 1905, Notes Payable were $2,403,216. Including these 
Notes, but not including Reserve Accounts aggregating over $700,- 
000, the Current Liabilities on June 30, 1905, were $5,757,976, and 
Current Assets (including, however, $996,399 Material and Sup- 
plies) were $3,515^24. 

The Seaboard Air Line Ry. guarantees principal and interest of the 
Savannah & Statesboro and Florida West Shore bonds ($185,000 
and $712,000 respectively) in accordance with traffic contracts, which 
provide that the guarantor company becomes the preferred connec- 
tion of these roads. 

The Seaboard Air Line Ry. owns the Baltimore Steam Packet Co., 
which has no indebtedness of any kind. Gross earnings of the 
water lines in 1904-5 were $582,669, and net earnings, $74,140. 

The following figures show the increase in earnings, both gross 
and per mile, of the properties which are included in the Sea- 
board System, and which, prior to July i, 1900, were operated 
under separate managements and known as the Seaboard Air Line 
Ry., 961 miles; the Florida Central & Peninsular R. R., 940 miles; 
and the Georgia & Alabama Ry., 458 miles: 



YEAR 

(Ending June 30) mileage 

1895 2,185 

1^ 2,225 

i%7 2,293 

1898 2,349 

1899 2,359 

1900 2,359 





GROSS 


GROSS 


EARNINGS 


EARNINGS 


PER MILE 


$5,585,842 


$2,566 


6,034,083 


2,712 


6,901,286 


^,009 


7,458,274 


3,17s 


8,559,532 


3,628 


8,^k),322 


3,806 



10,426,279 


4,022 


11,068,478 


4^51 


12,156,928 


4,663 


12,750^71 


4,883 


13,619,274 


5,2i6 
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I9OI 2,392 

1902 2,604 

1903 2,607 

1904 2,611 

1905 2,611 

SOUTHERN RY. 

The preferred stock is limited to non-cumulative dividends of 5 
per cent, per annum. 

In 1902, 1903, 1904 and 1905 the full dividend was paid on the 
preferred, semi-annually, in April and October. The company has 
the right to retire the preferred stock at par. 

From the surplus of 1904-5 and 1903-4 there were appropriated 
for improvements and betterments $1,056,549 and $773,806 respective- 
ly. On June 30, 1905, the balance sheet showed total credits of 
$2,644,746 to Reserve Funds. 

The increase in mileage in 1902-3 is due for the most part to the 
addition of South Carolina & Georgia Extension R. R. (188 miles) 
and trackage over the Atlantic Coast Line R. R., Central Jc, Ga., 
to Jacksonville, Fla. (152 miles). 

In January, 1900, the Virginia Legislature authorized the reduc- 
tion of the stock whenever, on majority vote, it was deemed ad- 
visable. 

The Alabama Great Southern Ry., the Cincinnati, New Orleans 
& Texas Pacific Ry., the Northern Alabama Ry. and the Georgia 
& Southern & Florida Ry. are affiliated with the Southern Ry., but 
operated separately. The four roads comprise over 1,200 miles of 
road. 

The Southern Ry. controls the Mobile & Ohio R. R. (operated sep- 
arately) through ownership of stocks and bonds purchased in 1901. 
See Mobile & Ohio R. R. The Southern Ry. received in 1904-5, 
$226,892 dividends on Mobile & Ohio R. R. stock owned, and paid 
out $26,176 dividends on its Mobile & Ohio R. R. stock trust cer- 
tificates. 

The Southern Ry., jointly with the Louisville & Nashville R. R. 
controls the Chicago, Indianapolis & Louisville Ry. (operated separ- 
ately) through ownership of stock of that company. In July, 1902, 
these companies issued their joint 4 per cent. 50-year bonds in pay- 
ment for the stock of the "Monon." On June 30, 1905, there were 
outstanding of these joint bonds $11,827,000, secured by $3i873,400 
preferred stock and $9,796,900 common stock of that road. See 
Chicago, Indianapolis & Louisville Ry. The Southern Ry. received in 
1904-5, $212,250 dividends on "Monon'[ stock, and paid out $236,- 
540, its proportion of interest on the joint bonds. 

In 1904-5, 462 miles were operated under trackage rights. Of the 
6,727 miles of main track owned, controlled and operated, 65 miles 
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contained iron rails. The balance, 6,662 miles of steel, consisted 
June 30, 1905, of: 

66 miles of 8s-pound steel, 
1^59 miles of 80-pound steel, 

947 miles of 75-pound steel, 

215 miles of 70-pound steel, 

267 miles of 65 to 68-pound steel, 
1,639 miles of 60 to 62-pound steel, and 
2,270 miles of steel weighing 56 pounds and less. 

Jointly with the St Louis & San Francisco R. R. the Southern 
Ry. guarantees, principal and interest, $7,000,000 First Mortgage 4 
per cent bonds of the New Orleans Terminal Co. 

During the year 1904-5 there were established along the lines of 
the Sou&em Ry. 716 industries. Over 250 previously existing plants 
were enlarged during the year and 54 new industries were under con- 
struction at close of the year. 

An interesting comparison can be made bearing upon the respect- 
ive merits, as investments, of Southern Ry. preferred stock, Denver 
& Rio Grande R. R. preferred stock and Atchison, Topeka & Santa 
Fe Ry. preferred stock. 

VIRGINIA & SOUTHWESTERN RY. 

A majority of the stock of this road is owned by the Virginia 
Iron, Coal & Coke Co., which company guarantees the princii).'il ;ind 
interest of its bonds. The guarantor company has outstanding 
$10,000,000 capital stock and $6,155,000 5 per cent bonds and for the 
year ending June 30, 1905, showed gross earnings of $3,317,563, to- 
tal net earnings of $516,513, and net profit of $89,679. The year 
1904-5 was not a profitable year for the Virginia Iron, Coal and 
Coke Co. 

WRIGHTSVILLE & TENNILLE R. R. 

The preferred stock carries preference for non-ciimiilalivr divi- 
dends up to 6 per cent per annum. In 1904 5, 12 per rrnl. wan 
paid on both issues, of which 6 per cent was a .Special Dividend. 
In 1903-4 7 per cent was paid on both issues. In ifX)2-3 and ijjoi-a 
6 per cent was paid on both issues, but in 1902-3 an extra dividrn<l 
of 2 per cent was paid from accumulations in prrvions yrar». 
654 per cent was paid in 1900-1 and 7 prr n-nl. in iK«j9 o. 
Dividends have been paid for years. Dividend periods, June and 
December. 

From the surplus in 1902-3 $11,392 was deducted for imj)rovc- 
ments and reserve fund. As to the latter appropriation sec nntne- 
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diately below. In 1903-4 $2,400 was deducted for reserve fund. 
In the year 1903-4 Profit and Loss was charged $67,880 for im- 
provements. In 1904-S, $2,350 was deducted from surplus for re- 
serve fund. 

Prior to 1902-3, Other Income was not stated separately. Also, 
until 1902-3 interest received on bonds in Reserve Fund Account 
was not included in the statement of earnings. The Reserve Fund 
on June 30, 1905, had a credit of $59,750. 

The Central of Georgia Ry. owns all the preferred stock and a 
large amount of common stock. See that company. 

ALABAMA & VICKSBURG RY. 

In August, 1905, and in August, 1904, an annual dividend each 
of 7 per cent, was paid on the stock of this company. 

On August 29, 1903, an annual dividend of 6 per cent waa paid 
on this company's stock, and an extra dividend of 3 per cent 
From 1897 to 1899, 5 per cent was paid annually. 

An English company, the Alabama, New Orleans, Texas & Pa- 
cific Junction Co. (Limited), controls by ownership of securities 
this company, the Vicksburg, Shreveport & Pacific Ry. and the 
New Orleans & North Eastern R. R., which see. The English 
company owns the following securities of these roads: 

Alabama & Vicksburg Ry., $30,000 First Mortgage, $387,700 
Second Mortgage, $141,100 Consolidated First Mortgage, and 
$581,500 stock; 

Vicksburg, Shreveport & Pacific Ry., $1,513,000 General Mort- 
gage, $2,o8io,ioo preferred and $2,773,500 common stock; 

New Orleans & North Eastern R. R., $4,933»ooo General Mort- 
gage, $1,500,000 Incomes and $5,320,000 stock. 

The lands unsold on June 30, 1905, aggregated 25,867 acres. 
There were sold during the last fiscal year 5,716 acres for $26,221. 

On June 30, 1905, the balance to credit of Net^ Revenue Account 
amounted to $481,939, which was represented virtually by cash. 

Main track on June 30, I905» contained: 
48 miles of 75-pound steel, and 
95 miles of 60-pound steel. 

From the surplus of 1904-5, $59,963 was appropriated for new 
freight cars and $6,244 for purchase of land. 

From the surplus of 1903-41 $97»85i was appropriated for new 
freight cars, and $10,939 for purchase of land. 

ALABAMA GREAT SOUTHERN R. R. 

At a meeting held in December, 1905, the shareholders of the 
Limited Company, referred to below, voted to liquidate their com- 
pany, their securities to be exchanged for the securities of the 
American company. 
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On June 30, 1905, the capital stock and the debentures of this 
road were all owned by the Alabama Great Southern Ry., Lim- 
ited, of London. The latter company had issued in place there- 
of its own stock (called "A" shares and "B" shares) and deben- 
tures, respectively, for a like amount. On June 30, 1905, the 
Southern Ry. owned $1,725,000 class "A" shares and $4,S40»0S0 
class "B" shares of the English company. 

After pa3mient of interest on bonds net profits were to be ap- 
plied as follows: (a) to 6 per cent, on preferred "A" shares; (b) 
to 4 per cent, on funded certificates; (c) to appropriation of^ a 
suflficient sum to retire funded certificates in ten years; (d) to div- 
idend on "B" shares. In 1901-2 and 1902-3 the "A" shares re- 
ceived 9 per cent, and 10 per cent, respectively, in i903-4» 9 per 
cent, and in 1904-5, 9 per cent. 

The American company paid from surplus of 1904-5 $185,437, 
representing 6 per cent, on preferred stock, and from Profit and 
Loss paid $95,491, representing 3 per cent, on preferred stock on 
account of unfunded arrears. The unfunded arrears of dividends 
on the preferred shares amounted, on July i, 1905, to 2 per cent 
This 2 per cent, was discharged by the payment declared in De- 
cember, 1905. 

In August, 1006, $670,000 6 per cent. Debentures mature and in 
January, 1908, $1,750,000 6 per cent First Mortgage bonds mature. 

Jime 30, 1905, owned main track included : 

21 miles of 80-pound steel, 
250 miles of 75-pound steel, and 
19 miles of 60-pound steel. 

The English and American companies owned jointly on June 30, 
1905, $833,300 stock of the Southwestern .Construction Co., re- 
ceived in exchange for $833,300 stock of the Cincinnati, New Or- 
leans & Texas Pacific Ry. 

Reserve fund for replacement of rolling stock showed, June 30, 
1905, a credit of $256,812. 

In 1899-0, Maintenance of Way expenses were $263,662, and in 
1904-5, $526,083. The mileage was the same in each year. 

CINCINNATI, NEW ORLEANS & TEXAS PACIFIC RY. 

In 1901-2, $2,000,000 of an authorized issue of $3,000,000 5 per 
cent, cumulative preferred stock was sold at par to stockholders, 
the proceeds to be invested during 1902-3 in equipment. Divi- 
dends are paid on this stock quarterly, beginning March. 

A first dividend of 2 per cent, was paid on the common stock 
December i, 1903, out of net earnings accumulated prior to June, 
1903. On September i, 1904, 2 per cent, was paid. In June, 1905, 
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3 per cent, was paid, and in December, 1905, a semi-annual dividend 
of 2 per cent, was paid. 

This company operates, under lease, the Cincinnati Southern 
Ry., owned by the City of Cincinnati. The present lease expires 
October 12, 1906. The rental paid in 1901-2 was $1,217,269, in 
1902-3, $1,099,647, in 1903-4, $1,166,931, and in 1904-5, $I,I79700. 
At the regular election of November 5, 1901, the voters of the 
City of Cincinnati approved contracts for the extension of the 
present lease, these contracts providing: 

1. For the renewal of the lease for a period of sixty years from 
the termination of the existing lease, October 12, 1906. 

2. For the issuance of city bonds to the extent of $2,500,000, 
the proceeds to be used for terminals and improvements ;• the rail- 
way company to pay as additional rental interest on these bonds, 
and in addition i per cent, per annum to be used as a sinking 
fund. 

3. For a rental after the expiration of the present lease of $1,- 
050,000 per annum for twenty years, $1,100,000 per annum for 
twenty years and $1,200,000 for the last twenty years. 

4. For the issuance by the company of at least $2,000,000 addi- 
tional stock, the proceeds to be invested in property to be used in 
the operation of the. road and to be pledged under the mort- 
gage to secure the rental. 

The result of these and other provisions of the company's con- 
tracts with the city is that the average annual rental to be paid to' 
October 12, 1923, will be $1,100,307, plus the interest, and a sinking 
fund of I per cent, on all bonds issued up to $2,500,000 as above. 

The credit to Reserves for Renewals of, and Improvements to, 
the Property and to Reserves for Depreciation and Renewal of 
Equipment was, on June 30, 1905, $1,273,292 and $631,724 respec- 
tively. 

The report for 1904-5 stated that the cost of necessary renewals 
of bridges on the entire line at the then prices would aggregate 
about $3,000,000. As improvements of this character ^ will under 
the terrns of the lease revert to the City of Cincinnati, they can- 
not be capial'zed in the accounts of the Lessee, and must there- 
fore be borne by the expense accounts. 

In 1902-3 all the stock of the Harriman & Northeastern R. R. 
(22 miles) was acquired. That property is operated separately. 

A controlling interest in the stock of the Cincinnati, New Or- 
leans & Texas Pacific Ry. is held in the interest of the Southern Ry. 
and the Cincinnati, Hamilton & Dayton Ry. 

From the surplus of 1904-5, $145,990 was appropriated for new 
and additional tracks, etc., against a similar appropriation of 
$80,225 from the surplus of 1903-4- 

On June 30, 1905, Current Assets not including Material and 
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Supplies on hand were $1,562,972 and Current Liabilities $1,082,- 
787. 

Maintenance Expenses were in 1904-5 about 100 per cent larger 
than in 1898-9 as shown below: 

Year 1904-5 1898-9 

Average Mileage 336 336 

Maintenance of Way $4,562 per mile $1,979 per mile. 

Maintenance of Equipment $3,513 " $2,006 " 

In 1893-4 Maintenance of Way expenses averaged $1,144 per 
mile. 
Main track on June 30, 1905, contained: 

108 miles of 85-pound steel and 

228 miles of 75-pound steel. 

GULF & SHIP ISLAND R. R. 

Dividends were begun in April, 1903, when a quarterly dividend 
of I per cent, was paid. Dividends at the rate of 4 per cent 
per annum have since been paid. 

The First Refunding and Terminal 5 per cent bonds are au- 
thorized to the aggregate of $5,000,000. 

Bonds have been issued as follows : $2,750,000 in exchange for 
First and General 5 per cent, bonds retired, and $2,250,000 for 
rails, equipment, harbor and other improvements; total $5,000,000. 

As of June 30, 1905, the company reported a surplus reserve of 
$150,000 as guarantee fund for interest. 

For the year 1904-5, 73 per cent of the freight tonnage consisted 
of lumber, as against 80 per cent, in 1902-3 and 82 per cent, in 
1901-2. 

$1,000,000 stock was sold in 1903-4 and 1904-5 at par. 

The Silver Creek branch from Mendenhall to Columbia, Miss., 
58 miles, was nearing completion in 1905. 10 miles of this branch 
were operated in 1903-4 and 19 miles were opened for operation 
in the fall of 1904. 

Main track on June 30, 1905, contained: 

120 miles of 75-pound rail, 
40 miles of 65-pound rail and 
119 miles of 56 and 60-pound rail. 

LOUISIANA & ARKANSAS RY. 

No dividends are being paid. 

In 1903-4 the capital stock was increased by $375>ooo> and in 
1904-5 by $1,125,000. 

The extension from Winfield, La., to Jena, La., 39 miles, was 
completed on December 31, 1903, but was not taken over from 
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the construction department and formally opened for traffic until 
January i, 1905. On June 30, 1905, 187 miles were completed and 
in operation, 40 miles were under construction, viz.: Packton, La., 
to Alexandria, La., and 47 miles were projected, viz.: Jena, La., to 
Natchez, Miss. 

Of the total revenue tonnage moved in 1904-5, 90.7 per cent. 
consisted of logs and lumber. 

On June 30, 1905, Miscellaneous Reserves for ties, rails, equip- 
ment, etc., had a credit of $205,170. 

On June 30, 1905, main track operated contained: 

82 miles of 7S-pound rail and 
105 miles of 60-pound rail. 



LOUISVILLE & NASHVILLE R. R. 

In the fiscal years 1900-1 to 1903-4 inclusive, dividends at the 
rate of 5 per cent, per annum were paid on the stock of this road, 
semi-annually in February and August. 

The dividend rate was raised in December, 190^ to 6 per cent. 
per annum by the declaration of a semi-annual dividend of 3 per 
cent., payable February, 1905. 

The Construction Account was closed in July, 1894, since which 
time expenditures theretofore charged to that account have been 
charged to operating expenses. Thus, charges to "Improvement 
Account" have been made annually as follows: 

In the year 1894-5 $279»S84 

" 1895-6 617,342 

" 1896-7 546,571 

" 1897-8 659,950 

" 1898-9 517,785 

" 1899-0 1,021,843 

" 1900-1 1,474,503 

" 1901-2 1,487,277 

" 1902-3 2,000,204 

" 1903-4 1,746,184 

" 1904-5 2,562,314 



(( 



Total $12,913,557 

The Louisville & Nashville R. R. owns over 71 per cent, of the 
capital stock of the Nashville, Chattanooga & St. Louis Ry. and a 
majority of the stock of the Louisville, Henderson & St Louis Ry., 
viz.: $706,081 preferred and $1,318,385 common stock. The latter 
road was purchased in 1904-5. One-half of the stock of the Bir- 
mingham Southern (26 miles) is owned. The Georgia R. R. and de- 
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pendencies (571 miles) is leased jointly by the Louisville & Nash- 
ville R. R. and Atlantic Coast Line R. R. See also Chicago, In- 
dianapolis & Louisville Ry. below. 

The above lines are operated under separate organizations. 

The Louisville & Nashville R. R. owns the Paducah & Memphis 
Division (254 miles), which is leased to the Nashville, Chat- 
tanooga & St Louis Ry. at 5 per cent on cost of road 

The Louisville & Nashville R. R. and the Southern Ry. joint- 
ly, in 1902, purchased a majority of the capital stock of the Chica^, 
Indianapolis & Louisville Ry. and issued in exchange their joint 
4 per cent so-year bonds. On June 30, 1905, there were outstand- 
ing of these joint bonds $11,827,000 secured by $3,873„400 preferred 
stock and $9,806,900 common stock of that road. See Chicago, In- 
dianapolis & Louisville Ry. 

The Atlantic Coast Line R. R. purchased in the latter part of 
1902, $30,600,000 of Louisville & Nashville R. R. stock. See At- 
lantic Coast Line R. R. 

On June 30, 1905, main track operated contained : 

13 niiles of 85-pound rail, 343 miles of 60 to 65-pound rail, 

917 miles of 80-pound rail, 941 miles of 5854 -pound rail and 

1376 miles of 70-pound rail, 211 miles of lighter weights. 
89 miles of 68-pound rail,. 



LOUISVILLE, HENDERSON & ST. LOUIS RY. 

The preferred stock is entitled to 5 per cent, per annum. 

In 1904-5 the Louisville & Nashville R. R. acquired a majority 
of the stock of this company, namely : $706,081 preferred stock and 
$i»3i8»38S common stock. 

$300,000 of the company's bonds were reserved for the construc- 
tion of a line to Louisville, Ky. This line was built in 1905, extend- 
ing from Howard Station, about 18 miles from Louisville to a con- 
necting point on the Louisville & Nashville R. R. at Strawberry 
Station, • near Louisville. The bonds reserved for this work were 
sold in 1905. The new road was ready for operation on January 
I, 1906. 

From the surplus earnings the following amounts have been ap- 
propriated for improvements: 

Year 1900-1 $42,766 

Year 1901-2 37»94i 

Year 1902-3 43»37i 

Year 1903-4 r II9»2S2 

Year 1904-5 78,c 
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MOBILE & OHIO R. R. 

In June, 1905, 4 per cent, was paid on the stock of this com- 
pany. 

In June, 1904, and June, 1903, 2 per cent, each was paid on the 
stock. 

In March, 1901, the Southern Ry. purchased a large majority 
of the General Mortgage 4 per cent, bonds and of the capital stock 
of this road, paying therefor respectively its Mobile & Ohio R. R. 
Collateral 4 per cent, so-year bonds, and its Mobile & Ohio R. R. 
stock trust certificates, dollar for dollar. As of June 30, 1905, the 
Southern Ry. held $8,035,000 of the $9,472,000 general bonds and 
$5,670,200 of the $6,070,600 stock of the Mobile & Ohio R. R. In 
1903-4 the Mobile & Ohio R. R. stock was increased by $700,000, 
which was sold to the Southern Ry. for cash at par. 

The stock trust certificates issued by the Southern Ry. received 
dividends as follows : 2 per cent, for the first year, 3 per cent for 
the second year and 4 per cent, thereafter, such dividends being 
payable October i and April i in each year. On April i, 1903, 
the first dividend at the rate of 4 per cent, was paid. The Mobile 
& Ohio R. R. is operated separately. 

See Southern Ry. as to amount paid out in 1904-5 by that company 
on its certificates and amount received by it as dividend on its 
holdings of Mobile & Ohio R. R. stock. The Mobile & Ohio R. R. 
leases the St. Louis & Cairo R. R., 159 miles. The latter's $4,000,- 
000 4 per cent, bonds are guaranteed as to interest by the Southern 

The following appropriations of an extraordinary nature for equip- 
ment, improvements, etc., have been made: 

From surplus of 1896-7 $204,450 

1897-8 180,697 

1898-9 271,748 

1899-0 314,970 

" 1900-1 389,416 

1901-2 417.510 

1902-3 334,650 

1903-4 451,800 

1904-5 581,233 

Since July i, 1903, the operations of the Mobile & Bay Shore Ry. 
(38 miles) have been included in those of the Mobile & Ohio R. R. 
On June 30, 1905, maimtrack contained : I 

358 miles of 75-pound rail, 39 tniles of 56-pound rail, and ,. ^ . 

243 miles of 70-pound rail, 13 miles of 50 and 40-pound rail. 

274 miles of 60-pound rail. 



{< it 
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MOBILE, JACKSON & KANSAS CITY R. R. 

By the addition late in the year 1905 of mileage previously 
under construction the Mobile, Jackson & Kansas City R. R. oper- 
ated a continuous road from Mobile, Ala., to Middleton, Tenn., 403 
miles, with branches. Middleton is 47 miles from Jackson, Tenn. 

On June 30, 1905, the total mileage operated was 265 miles, 
largely opened in the year 1903-4. The line from Pontitoc, Miss., 
north, is owned by the Gulf & Chicago Ry., which was leased to 
the Mobile, Jackson & Kansas City R. R. from July i, 1(^03, for 99 
years. Under the terms of the lease the latter company guarantees, 
principal and interest, $5,000,000 5 per cent. 50-year bonds of the 
Gulf & Chicago Ry. On June 30, J 904, $«'Soo,ooo of these bonds 
were outstanding, and on June 30, 1905, $2,740,000 were outstanding. 
Additional bonds were issued after the close of the year, to pro- 
vide for construction, the completion of the standardizing of the 
Gulf & Chicago Ry., etc. 

In the report for 1904-5 of the Mobile, Jackson & Kansas City 
R. R. the balance sheet of the Chicago & Gulf Ry. was not sub- 
mitted. 

The income account of the Gulf & Chicago Ry. (62 mih-s oijcr.itfrd) 
for the year 1904-5 showed: 

Gross earnings $134, 183 

Operating expenses ^^7,33^ 

Net earnings 66,845 

Fixed charges * 46,066 

Surplus 20,789 

♦Includes but $40,000 interest on Chicago & Gulf Ry. 5 per cent, 
bonds. 

In 1904-5, $46,780 was charged to the Profit and Loss account of 
the Mobile, Jackson & Kansas City R. R. account of Reserve for 
Permanent Improvements. The credit to Profit and Loss on June 
30, 190S, was $91,466. 

During 1903-4, $2,020,000 First Consolidated Mortgage 5 per cent, 
bonds of the Mobile, Jackson & Kansas City R. R., held in the 
treasury June 30, 1903, were sold and a like amount of stock wa* 
issued. 

Main track and branches on June 30, 1905, contained : 

• I''^I39 miles of 70-ponnd rail, 

93 miles of 6o-poiind rail, and 
■' ■ . 32 miles of 50-pound rail. 
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NASHVILLE, CHATTANOOGA & ST. LOUIS RY. 

On January 12, 1904, a semi-annual dividend of 2 per cent, was 
declared. Prior to the declaration of this dividend no dividends had 
been paid since 1898. Dividends at the rate of 4 per cent were 
paid in February and August, 1904, and in February, 1905, a semi- 
annual dividend of 2j/^ per cent was paid. 

On August 15, 1903, the floating debt, represented on June 30, 
1903, by $282,042 of notes, was paid. On June 30, 1899, the floating 
debt, including equipment notes, was $1,567,830. 

On June 30, 1905, the Louisville & Nashville R. R. owned $5,S0i,- 
500 stock of this road pledged under its Unified Mortgage, and 
$1,676,100 of the stock, held as a free asset in its treasury, total 
$7,177,600. 

The following amounts have been included in operating ex- 
penses for additions to property and equipment, which, prior to 
July, 1900, were charged to construction accounts: 

Year 1900-1 $229,214 

Year 19013-2 465,184 

Year 1902-3 1,127,068 

Year 1903-4 1,102,200 

Year 1904-5 817,735 

$16,088,000, all of the bonds of this road, mature between January 
I, 1906, and April i, 1928. The bonds bear interest of from 5 to 8 
per cent. ; $6,300,000 7 per cent bonds mature in 1913, and $7,608,000 
Consolidated 5 per cents, in 1928. At the annual meeting in Septem- 
ber, 1905, the shareholders voted to reduce the interest on all 
future issues of Consols from 5 ^o 4 per cent 

Jointly with the Louisville & Nashville R. R. this road guar- 
antees $2,500,000 Louisville & Nashville Terminal Co. bonds 

See Louisville & Nashville R. R. as to lease of the Paducah & 
Memphis Division. 

On June 30, 1905, main track contained: 

209 miles of 80-pound rail, 278 miles of 58-pound rail, 

238 miles of 68-pound rail, 213 miles of 56-pound rail, and 

124 miles of 60-pound rail. 163 miles of lighter weights. 

[ , NEW ORLEANS & NORTH EASTERN R. R. 

The income bonds are entitled to interest each year up to 454 per 
cent, if earned. The full ^Yz per cent is being paid. . ^ . . ^ 

On November 2, 1903, the stock of this road received its first 
(annual) dividend of 3 per cent and on December i, 1904, th6 sec- 
ond dividend of 3 per cent was paid. On December i, 190S, 3J4 
per cent was paid. 
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See Alabama & Vicksburg Ry. as to the control of this com- 
pany held through ownership of securities by the Alabama, New 
Orleans, Texas & Pacific Junction Ry. Co. 

The main track is laid with 7S-pound rails. 

On November i, 1915, $1,372,000 6 per cent bonds mature, and 
on January i, 191 1, $100,000 6 per cent, bonds mature. 

See St Louis & San Francisco R. R. as to agreement of 1903, 
giving that company's trains entrance into New Orleans. 

On June 30, 1905, the credit to Net Revenue Account was $412,- 
685, rqpresented wholly by airrent assets and material and supplies. 

From the surplus of 1904-5 there was deducted $15,300 for pur- 
chase of land. 

VICKSBURG, SHREVEPORT & PACIFIC RY. 

The preferred stock has priority for dividends of 5 per cent per 
annum, non-cumulative. The preferred is receiving 5 per cent, per 
annum. 

On November 30, 1903, the common stock of this road received 
its first (annual) dividend of 2j^ per cent. On November 30, 1904, 
an annual dividend of 3 per cent was paid. On November 30, 1905, 
2j/^ per cent was paid. 

See Alabama & Vicksburg Ry. as to the control of this company 
held through ownership of securities by the Alabama, New Or- 
leans, Texas & Pacific Junction Ry. Co. 

As of June 30, 1905, main track contained : 

51 miles of 75-pound steel, and 
120 miles of 60-pound steel. 

The credit to Net Revenue Account on June 30, 1905, was 
^326,714, represented wholly by current assets and material and 
supplies. 

On November i, 1915, $1,323,000 6 per cent, bonds mature. 

WESTERN RY. OF ALABAMA. 

In 1900, 1901, 1902, 1903, 1904 and 1905, 4 per cent, each was paid 
on the $3,000,000 capital stock, one-hsrlf of which is owned by the 
Georgia R. R. (leased to the Louisville & Nashville R. R. and 
Atlantic C3oast Line R. R.), and one-half of which is owned by 
the Central of Georgia Ry. 

The following amounts have been deducted from surplus earn- 
ings to Improvements and to Reserve for Improvements : 

Year 1900-1 $I34,7I3 

Year 1901-2 88,087 

Year 1902-3 i64,4S5 

Year 1903-4 135.000 

Year 1904-5 190,000 
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There were charged to maintenance expenses in 1904-5, extra- 
ordinary expenditures to the amount of $112,153. 

On June 30, 1905, the company carried, after all charges, a bal- 
ance of $106,756 to credit of Income Account and in the Reserve 
for contemplated improvements, $405,716. 

Main track contained on June 30, 1905 : 

41 miles of 80-pound steel, 

45 miles of 70-pound steel, 

10 miles of 60 to 61 ^'2 -pound steel, 

35 miles of 56-pound steel. 

YAZOO & MISSISSIPPI VALLEY R. R. 

All the stock and all the bonds, excepting $2,385,000 Improvement 
4 per cents, and $96,000 Land Grant bonds, ate owned by the Il- 
linois Central R. R. 

All the surplus of 1901-2 and all the surplus of 1900-1, excepting 
$30,000 credited to a Pension Fund, was paid to the Illinois Central 
R. R. on September i, 1902, and September i, 1901, respectively, on 
account of arrears of interest due on the $9,104,000 second cumula- 
tive income five per cent, bonds owned by that company. On Sep- 
tember I, 1903, $277,712 was paid on these bonds. No interest was 
paid in 1904 and 1905, as the balance of earnings in those years 
was transferred to the Insurance Fund. $935,682 was charged to 
the Insurance Fund in 1904-5 account of losses by fire at New Or- 
leans on February 26, 1905. 

The arrears of interest due and unpaid on these bonds amounted^ 
July I, 1905, to $5,812,686. 

The road is operated separately. 

On June 30, 1905, main track contained : 

78 miles of 85 -pound rail, 170 miles of 6iH-pound rail, 

181 miles of 75-pound rail, loi miles of 60-pound rail, ^ 

1 14 miles of 70-pound rail, 303 miles of 56-pound rail, and 

105 miles of 67-pound rail, i^ miles of lighter weights, mostly SO-lb. 

The average weight of rail on June 30, 1905, was 6$ pounds 
against 60 pounds on June 30, 1903. 

ATCHISON, TOPEKA & SANTA FE RY. 

The preferred stock is entitled to and is limited to non-cumula- 
tive dividends of 5 per cent, per annum. ^ Dividends on the pre- 
ferred stock are being paid semi-annually in February and August 
The common stock is receiving 4 per cent, per annum, payable semi* 
annually in June and December. 
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Profit and Loss account was charged $1,083,311 in 1904-5, repre- 
senting amount written off property accounts in respect of expenses 
and discount on bond sales, and charged $319,636 account of appro- 
priation for Fuel Reserve Fund. The charge to Profit and Loss in 
1903-4 for Fuel Reserve Fund was $239,518. Profit and Loss ac- 
count was charged $3,000,000 each in 1903-4 and 1902-3 and $2,500.- 
000 in 1901-2, amounts written off Construction Accounts in respect 
of betterments, improvements, equipment and discount previously 
charged to that account; $1,000,000 was appropriated from the sur- 
plus of 1900-1 for improvements. 

During the year 1904-5, $681,306 in cash was received as net pro- 
ceeds of sales of lands, but this was written off the book value of 
Railroads, Franchises, etc., and the transaction does not appear in 
the Income Account. $570,400 was so disposed of in 1903-4 and 
$579,682 in 1902-3. 

In January, 1902, $30,000,000 4 per cent. Serial Debentures were 
issued, dated February i, 1902, the proceeds to be used for con- 
struction, improvements, for equipment and for the acquisition of 
bonds and stocks of other railway companies. These Debentures 
were divided into twelve series of $2,500,000 each, of which one 
series was to be retired annually, beginninp^ with February i, 1003. 
The series due February i, 1905, was paid, but the payment does 
not appear in the Income Account as it was considered a cash trans- 
action. In addition to the $2,500,000 redeemed on February t, 1905, 
the company purchased in 1904-5, $1,301,000 of the series of bonds 
due February i, 1906. 

The Atchison, Topeka S: Santa Fe Ry. controls throup:h ownership 
of all or a large majority of their securities, the Santa Fe, Prescott 
& Phoenix Ry., the Pecos System, the Grand Canyon Ry., the Cane 
Belt Ry. and the San Francisco & Northwestern Ry. and other 
roads, aggregating 986 miles. $157,949 of the net income of these 
roads in 1904-5 was not paid over to the parent company, but was 
retained by the several auxiliary roads. The aggregate amount of 
bonds of these companies outstanding, exclusive of those owned 
by the Atchison, Topeka & Santa Fe Ry. was on June 30, 1905, 
$6,465,000. This company on June 30, 1905, held in its treasury 
unpledged the stocks and bonds of other companies, carried in the 
balance sheet as Investments, New Acquisitions, at a cost of 
$16,547,400. 

In the report for 1903-4 the president called attention to the ne- 
cessity for raising additional capital for the construction of addi- 
tional branches, in order to furnish additional transportation facili- 
ties to the growing territory through which the System extendi 
and in order to increase the earnings of the System and strengthen 
its position. Second tracks and additional equipment were made 
necessary by the dense traffic. To provide for these purposes the 
stockholders in January, 1905, authorized an issue of $50,000,000 
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bonds, convertible into common stock. The present issue of these 
bonds $32,420,000 were offered in 1904-S pro rata for subscription 
to the stockholders at par. As 75 per cent of the subscription in- 
stalments were not made payable until after the close of that year, 
the greater portion of these bonds were not issued until September, 
1905. These bonds are convertible into common stock at par be- 
tween June I, 1906, and June i, 1918. 

From the organization of the company on January i, 1896, to 
June 20j 1904, betterments and improvements on existing mileage 
and discount on bonds sold amounted in the aggregate to $30,189,- 
294.12. During the same period the undivided surplus net income, 
after deducting all charges and dividends, but restoring $900,000 
charged directly to operating expenses and credited -to the Special 
Betterment Fund in 1901, amounted in the aggregate to $33,084,- 
398.09. 

During this period $9,921,067.15 was charged to Profit and Loss 
and written off the property accounts in respect of betterments, im- 
provements, equipment and discount on bonds previously charged 
to property accounts; $1,301,186.81 was charged to Profit and Loss 
directly against betterments, improvements and discount written off; 
$1,000,000 was charged to Profit and Loss and $900,000 to operating 
expenses and credited to the Special Betterment Fund; and $775,- 
141.08 was charged to Profit and Loss and credited to the Fuel 
Reserve Fund. Surplus standing to credit of Profit and Loss, June 
30, 1904, was $19,187,003, and on June 30, 1905, $19,739,492. 

The following statement shows the development of the freight 
and passenger earnings of the System since July i, 1896, and the 
increase per mile of the gross earnings from operations : 

Year 1896-7 Year 1904-5 Increase 

Freight Earnings.. . .$22,067,687 $47,408,982 $25,341,295 

Passenger Earnings. 5,574,288 16,045,380 10,471,092 

Gross from Oper... 4,752 per mile 8,233 per mile 3,481 per mile 

On January i, 1906, about 325 miles of second track were in use. 

Before the close of the year 1905-6 it is expected that the construc- 
tion work on the Eastern Ry. of New Mexico will be completed. 
The line is being constructed from Texico, New Mexico, to Helen, 
New Mexico, and will complete a through route somewhat shorter 
than the present route via Trinidad. It will avoid the two moun- 
tain ranges between Trinidad and Albuquerque, and will be less ex- 
posed to interruption by freshets. 

The Atchison, Topeka & Santa Fe Ry., in 1904-S, suffered great 
loss both in traffic and in damage and expense due to floods. The 
cost of repairing the damages amounted to $2,000,000, the greater 
part of which amount was included in the operating expenses for the 
year. 
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A cut-off from Brownwood, Texas, to Texico about 350 miles, 
will doubtless be built during the next few years. This line, if 
built, would form a new through route from Galveston to the 
Pacific Coast 

An interesting comparison can be made between the preferred 
stocks of the Atchison, Topeka & Santa Fe Ry., Denver & Rio 
Grande R. R. and Southern Ry. in respect of the margin of safety 
for dividends. 

COLORADO & SOUTHERN RY. 

The first and second preferred stocks are entitled to non-cumula- 
tive dividends of 4 per cent per annum in order of priority as 
mentioned. Dividends on the first preferred were paid in April and 
October as follows: October, 1901, i}4 per cent; April, 1902, 1I/2 
per cent; October, 1902, 2 per cent; in 1903, 4 per cent and in 
April, 1904, 2 per cent The October, 1904, dividend was passed. 

The Colorado & Southern Ry. owns a large majority, upwards of 
$6,800,000, of the stock of the Fort Worth & Denver City Ry., 454 
miles; also controls jointly with the Rio Grande Western Ry. (Den- 
ver & Rio Grande Rl R.) the Colorado Midland Ry., 344 miles. 

In March, 1902, interests identified with the Minneapolis & St 
Louis R. R. and Iowa Central Ry. acquired control of the Colorado 
& Southern Ry. 

Of the mileage operated on June 30, 1905, 387 miles were narrow 
gauge. 

On June 15, 1905, a new mortgage was approved at a special 
meeting of stockholders. The new bonds are called the Refunding 
and Extension 4^4 per cent, bonds, and mature May i, 1935. The 
total issue is limited to $100,000,000 as folIo^vs: 
For refunding bonds and equipment obligations of the 

System, including controlled lines $37,000,000 

For betterments and improvements, including equipment, 
at the cumulative yearly rate, beginning January i, 1905, 

of $500 per mile of operated and controlled lines 15,000,000 

For reimbursement of the treasury of the company, etc. . . 2,500,000 
For acquisition of additional property (including proper 
provision for the cost of double tracking parts of the 
existing main lines of the System) 45,500,000 

Total $100,000,000 

In 1905 a syndicate arranged for the' purchase of about $17,000,000 
of bonds of this issue. A circular, dated May 12, 1905, and 
signed by the president of the company, referring to the then pro- 
posed sale of bonds of the new issue, says that with the proceeds 
of the $17,000,000 bonds sold "provision will be made for taking up 
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various equipment obligations of the System, the monthly and quar- 
terly payments on which now aggregate about $400,000 per annum; 
for additional acquisitions in Colorado, and for additions and exten- 
sions in Texas with the ultimate purpose of giving the System direct 
connection with tide water at Galveston." In 1905 control was ac- 
quired of the Colorado Springs & Cripple Creek District Ry., 75 
miles, Trinity & Brazos Valley Ry., 79 miles, and the Wichita Val- 
ley R. R., 75 miles, the latter two roads operating in Texas. 

• 

DENVER & RIO GRANDE R. R. 

The preferred stock is limited to non-cumulative dividends of 5 
per cent, per annum. The full dividend on the preferred is being 
paid in semi-annual instalments January and July. 

Each year for the past four fiscal years there has been appro- 
priated from the surplus earnings $120,000, credited to Renewal 
Fund. $140,000 was so appropriated in 1900-1. From the surplus 
of 1902-3, $417,547 was deducted on account of betterments, and 
from the surplus of 1904-5, $283,915, on account of betterments and 
new equipment. 

The majority or $3,158,200, of the capital stock of the Rio 
Grande Southern R. R. is owned by the Denver & Rio Grande R. R. 
That road is operated separately. The Denver & Rio Grande R. R. 
guarantees $2,277,000 (about half) of the 4 per cent, bonds of the 
Rio Grande Southern R. R. On June 30, 1905, $1,677,000 Rio 
Grande Southern R. R. bonds were held in the Denver & Rio 
Grande R. R. treasury. Also guarantees, jointly with the Colorado 
Midland Ry., $2,000,000 5 per cent, bonds of the Rio Grande Junc- 
tion Ry., leased. 

As of December 31, 1904, the Missouri Pacific Ry. owned $7>300,- 
000 preferred and $14,800,000 common stock of the Denver & Rio 
Grande R. R. This stock was purchased in 1901. 

During the year 1901-2 the preferred stock was increased from 
$23,650,000 to $44,400,000. Of this new stock $12,500,000 was sold to 
stockholders at $90 per share, and the proceeds . used to acquire 
the entire common stock of the Rio Grande Western Ry. The 
balance, $8,250,000 new preferred, was issued in exchange for sub- 
stantially all of the $7,500,000 preferred 5 per cent, stock of the Rio 
Grande Western Ry. on the basis of 10 shares of the latter for il 
shares of the former. The preferred stock haying been increased 
to $50,000,000 authorized, $1,200,000 was issued in 1904-5- 

The Rio Grande Western Ry. owns $10,000,000 stock of the Utah 
Fuel Co. No dividends were paid by the latter company in I904-S» 

Of the mileage operated June 30, 1905, 907 miles were narrow 

gauge. 

On June 30, 1905, current assets (including $1,071,375 materials 
and supplies, and $2,126,967, bonds in treasury), were $10,539,889 and 

current liabilities were $4,487,153. 
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In 1904-5 the Denver & Rio Grande R. R. assisted in organizing 
the Western Pacific Ry. Co. for the purpose of building a main line 
of railway from San Francisco to Salt Lake City, with certain pro- 
posed branches, total over 900 miles. The financial arrangements 
for the construction of this line were completed in the last three 
months of the year 1904-5, by the issue and sale of $50,000,000 of 
First Mortgage 5 per cent. 30-year bonds of the Western Pacific 
Ry. It is estimated that the proceeds of this issue will cover the 
cost of the main line, with terminals and necessary equipment 
The completion of this line before September i, 1908, is confidently 
■expected. The interest accruing upon the Western Pacific Ry. bonds 
during the period of construction has been provided for and will 
be included as a part of the cost of construction. 

As a part of the plan for financing the new line contracts were, 
on the part of the Denver & Rio Grande R. R. and the Rio Grande 
Western Ry., entered into with the Western Pacific Ry,. the principal 
features of which are : 

First. Tn the event that the proceeds of the First Mortgage bonds 
of the Western Pacific Ry. shall prove insufficient to complete the 
main line of railway from San Francisco to Salt Lake City with 
adequate terminals and terminal facilities, and equipment to the 
amount of $3,000,000, the Rio Grande Western Ry. undertakes 
to provide sufficient funds to assure the completion, and if called 
upon to make any advances, it is to take Second Mortgage bonds of 
the Western Pacific Ry., bearing interest at 5 per cent, per annum. 

Second. The Denver & Rio Grande R. R. and Rio Grande Western 
Ry., jointly, undertake to semi-annually make up any deficit in the 
earnings and income of the Western Pacific Ry. in the amount re- 
■quired to meet its operating and maintenance expenses and taxes, 
-and after completion of the main line, the interest upon its First 
Mortgage bonds, and after August t, tqii, certain instalments due 
upon its Sinking Fund. For all advances so made they are to re- 
<:eive the promissory notes of the Western Pacific Ry., payable out 
of its first available income. These advances on the part of the 
Denver & Rio Grande R. R. and the Rio Grande Western Ry. will 
be made only in the event and to the extent that the application of 
the proper available income of the Western Pacific Ry. is insuffi- 
cient to meet the above mentioned obligations, which contingency 
"is regarded as remote." 

Third. Under the contracts with the Western Pacific Ry., the 
Denver & Rio Grande R. R. and the Rio Grande Western Ry. will 
together hold in tlieir treasuries 500,000 shares, of a par value of 
$50,000,000 out of a total capitalization of the Western Pacific Ry. 
Company of 750,000 shares of a par value of $75,000,000. This 
will place the Denver & Rio Grande R. R. in the absolute control 
of the Western Pacific Ry., without any immediate money outlay, 
and with only a contingent liability for the future. 
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One of the contracts above mentioned between the Denver & Rio 
Grande R. R. and the Rio Grande Western Ry. of the one part, and 
the Western Pacific Ry. Co. of the other part, also inchides a 
traffic agreement. Provision is made for a joint through line of the 
three companies mentioned. 

In 1905 upwards of 80 miles was acquired by the Western Pacific 
Ry. and contract for 500 miles main line was let. 

It is interesting to compare Denver & Rio Grande R. R. preferred 
stock with Southern Ry. preferred stock and Atchison, Topeka & 
Santa Fe Ry. preferred stock, all of which stocks are entitled to 
and are limited to non-cumulative dividends of 5 per cent, per 
annum. 

FORT WORTH & DENVER CITY RY. 

The Colorado & Southern Ry. controls the operation of this road 
through ownership by it of a majority, upwards of $6,800,000, of the 
capital stock. 

In readjustment in 1896 of the finances of this road, the holders of 
the First Mortgage 6 per cent, bonds agreed to reduce the interest 
on their bonds to 4 per cent, until December, 1900, and to take $312 
of preferred stock* for five overdue coupons, and the 2 per cent, de- 
ferred interest. The coupon due June i, 1901, was paid, this coupon 
calling for full interest at the rate of 6 per cent, per annum. In 1900 
interest was charged against net earning^ at the rate of 4 per cent, 
for eleven months and at the rate of 6 per cent, for one month 
(December). 

In April, 1902, 2 per cent, was paid on the preferred stock from 
the surplus earnings of the years 1899-01. In 1902-3, 4 per cent, 
was paid for the calendar year 1902, from accumulated surplus, and 
in 1903-4 4 per cent, was paid for 1903. No dividend was paid in 

1904-5. 
Main track on June 30, 1905, included : 

Yt. mile, of 85-pound rail, 106 miles of 6s-pound rail, 

13 miles of 80-pound rail, 37 miles of 60-pound rail and 

160 miles of 75-pound rail, 137 miles of 58 and 56-pound rail. 

The relaying of rail has been pursued actively for several years. 
In 1904-5, 124 miles were replacced and it is expected that by Jan- 
uary 1, 1907, all the s8-pound and 56-pound rail will have been re- 
placed. On January i, 1902, the company had no rail heavier than 
65 pounds to the yard, and on that date there were 310 miles of 58- 
pound and 56-pound rail. 

On June 30, 1905, Current Assets, including $3i4»546 Material and 
Supplies were $(535,840, and Current Liabilities, including interest 
and taxes accrued, were $53i>725. 

See Colorado & Southern Ry. for new financial plan applying to 
this company. 
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INTERNATIONAL & GREAT NORTHERN R. R. 

The capital stock of this road is controlled in the interest of the 
Missouri Pacific Ry. 

The interest on the Second Mortgage bonds due 1909 was, until 
and including September i, 1897, scaled to 4J^ per cent; after that 
date the rate of interest became 5 per cent., but in case of default 
the rate reverts to 6 per cent., the original rate. 

KANSAS CITY SOUTHERN RY. 

The preferred stock is entitled to and is limited to non-cumu- 
lative dividends of 4 per cent, per annum. No dividends are be- 
ing paid. 

The voting trust having expired on April I, 1905, a nevv manage- 
ment was elected in May, 1905. Extensions arc to be built, includ- 
ing one to New Orleans. 

See page 149 as to Epuipment Obligations and six-year Notes 
sold after the close of the year 1904-5. 

From April i, 1900, to June 30, 1904, about $5,250,000 was ex- 
pended for various improvements, equipment, constuction and 
purchase of real estate. 

The reorganization plan provided cash to pay car trusts, $1,900,- 
000, and for working capital and expenses of reorganization, $2,- 
150,000. 

With the exception of something less than 40 miles of 75-pound 
rail, which was laid during the receivership, the entire line of the 
Kansas City, Pittsburg & Gulf was laid with not exceeding 60- 
pound rail, and some of it with 65-pound rail. A large amount of 
rail-renewal work is necessary, particularly on that part of the line 
between Kansas City and Port Arthur. With respect to that part 
of the line between Kansas City and Shreveport — 560 miles — there 
had been laid to June 30 ^ 1904, 128 miles of 75 and 80-pound rails. 

From the surplus of 1903-4 there was deducted $59,617 for re- 
pairs of damages caused by floods (against $300,000 so deducted in 
1902-3) and $321,120 for improvements and additions. 

MISSOURI, KANSAS & TEXAS RY. 

No dividends are being paid. The preferred stock is limited to 
non-cumulative dividends of 4 per cent, per annum. 

In the five years to June 30, 1905, the average amount expended 
for Maintenance of Way and Structures and incorporated in oper- 
ating expenses was $1,100 per mile, against an average expenditure 
per annum for the five years preceding of but $660 per mile. 

While the surplus for 1004-5 amounted to about 10 oer cent. 
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on the preferred stock, the "margin of safety" for dividends was 
by no means so large as the statement of the fact would indicate, 
because of the relatively small amount of preferred stock. 

From the accumulated surplus the following amounts^have been 
appropriated account of new equipment pasmients: 

Year 1902-3. , . . $1,160,847 

Year 1903-4 1,353,943 

Year 1904-5 , 1,238,142 

$4,591,536 equipment notes and bonds mature prior to June 30, 
191 1. With a portion of the proceeds of $10,000,000 General Mort- 
gage 4>^ per cent. Sinking Fund bonds sold in March, 1906, these 
equipment obligations were to be retired. For particulars regard- 
ing these new bonds, see page 150. 

In August, 1904, the stockholders authorized a First and Refund- 
ing Mortgage to secure an issue of $40,000,000 4 per cent, bonds 
due in 2004. Of this issue $13,000,000 were reserved to retire divi- 
sional bonds at or before maturity, and $27,000,000 were available 
for future purposes of the company. In 1904-5 there were issued 
$1,484,000 of these bonds, of which $337,000 to retire other bonds. 
$3,000,000 additional bonds of this issue were sold after the close 
of the year 1904-5, the proceeds to be used for equipment, com- 
pletion of the terminal property at Kansas City and for new machine 
shops. 

The mileage, earnings, etc., of this company for 1904-5 compare as 
follows with 1891-2: 

Year 1891-2. Year 1904-5. Increase. 

Mileage 1,674 3,043 1,369 

Gross Receipts $9,750,564 $20,041,095 $10,290,531 

Net Earnings after taxes. 2,369,996 5,103,375 2,733,379 

Interest and Rentals 2,259,827 4,261,365 2,001,538 

Gross per mile 5,825 6,586 761 

On June 30, 1905, Current Assets, including $1,170,049 Material 
and Supplies and $1^056,080 Bonds and Stocks owned, were $4,244,- 
01 1, and Current Liabilities, including interest and taxes accrued, 
were $3,665,613. 

MISSOURI PACIFIC SYSTEM. 

The stock receives 5 per cent, per annum, payable semi-annually 
in January and July. 

From surplus earnings the following appropriations were made 
for additional property, improvements, etc.: 

Year 1901 $2,608,657 

Year 1902 2,615,871 

Year 1903 1,249,672 
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On January i, 1905, the Missouri Pacific Ry. owned $25,733,790 of 
the $25,788,435 capital stock of the St. Louis, Iron Mountain & 
Southern Ry., an affiliated road. 

The Missouri Pacific Ry. held on January i, 1905, through the St 
Louis, Iron Mountain & Southern Ry., practically all, or $23,668,000 
of the Texas & Pacific Ry. Co.'s Second Mortgage 5 per cent, in- 
come bonds, these bonds having been acquired, for the most part in 
exchange for St. Louis, Iron Mountain & Southern Ry. Unifying 
and Refunding 4 per cent, bonds at the rate of $1,000 of the former 
for $650 of the latter. 

In 1902, 1903, 1904 and 1905, 5 per cent, was paid by the Texas & 
Pacific Ry. on its income bonds. In 1901, 4 per cent, was paid on 
these income bonds. The proportion received by the St. Louis, Iron 
Mountain & Southern Ry. in 1904 is included in "Miscellaneous Re- 
ceipts" in the table 

On January i, 1905, the Missouri Pacific Ry. and Iron Mountain 
owned $6,555,000 capital stock of the Texas & Pacific Ry. 

Of its capital stock issued in 1901 (about $26,000,000, of which 
$11,218,000 issued in exchange for like amount of debentures), $13,- 
866,435 was issued to provide for the payment for shares of stock of 
the l5enver & Rio Grande R. R. Of this amount, $9,922,522 was sub- 
scribed for by stockholders at par. The ^Missouri Pacilic Ry. Co. 
held in its treasury December 31, 1904, $14,800,000 common stock, 
and $7,300,000 preferred stock of the Denver & Rio Grande R. R. 

In 1902, $1,400,000 stock was sold to pay for new construction, 
56 miles. As of December 31, 1904, the Iron Mountain Ry. owned 
$5>435»ooo Wabash R. R. Debenture **B" 6 per cent. Income Bonds. 
On December 31, IQ04, the Missouri Pacific Ry. and Iron Mountain 
Ry. owned also $8,500,000 preferred stock of the Wabash R. R., this 
stock having been purchased in TQ03. 

In 1906 and subsequent years large blocks of bonds bearing high 
ates of interest will mature. 

The system reported 646,757 acres of land owned and unsold De- 
cember 31, 1904. 'J'otal receipts of the Department since com- 
mencement were to December 31, 1904, $7,635720, and the net 
receipts $4,208,742. ; 

Main track on December 31, 1904, contained: 

615 miles of 85-pound rail, 654 miles of 63-pound rail, 
4 miles of 76-pound rail, 3^^- miles of 60-pound rail, 
1,670 miles of 75-poun(l rail, 2.272 miles of 56-pound rail, 
26 miles of 65-pound rail, 483 miles of 52-pound rail, and 

T30 miles of light iron rail. 

Early in 1903 there was sold $20,000,000 of an authorized issue 
of $50,000,000 4 per cent, bonds of the Iron Mountain Ry., known 
as the River & Gulf Divisions First Mortgage. These bonds were 
sold to be deliverable pro rata as the mileage was completed to 
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provide funds with which to purchase additional terminal proper- 
ties in St. Louis and East St Louis, and to acquire and construct 677 
miles of railroad as follows: from East St Louis to Thdbes, IlL, 
with a branch, 145 miles; from Batesville, Ark., to Carthage, Mo., 
with branches, 254 miles ; and from West Memphis, Ark., to Clayton, 
La., 278 miles. At Carthage, Mo., the extension will connect with 
Missouri Pacific Ry. lines, and at Clayton, La., a connection will be 
made with a low grade line of the Texas & Pacific Ry. To De- 
cember 31, 1903, $i3»3i6,383 bonds had been issued. To December 
31, 1904, $18,734,000 bonds had been issued. 

On December 31, 1904, the greater part of the construction work 
explained above had been completed. The extensions, Batesville, 
Ark., to Carthage, Mo., and West Memphis, Ark., to Clayton, La., 
were wholly completed in 1905. 

A contract has been entered into with the St Louis & San Fran- 
cisco R. R. Co. under which that company will use jointly the 
rails of the Missouri Pacific system from West Memphis to Ferriday, 
the junction with the Texas & Pacific Ry., and the rails of that 
company, thence to West Baton Rouge (Port Allen), a total distance 
of 429 miles. 

Bonds were reserved under this mortgage of 1903 "tp complete a 
system extending from St Louis along the east side of the Mis- 
sissippi River to Thebes, III, and on the west side of the river, 
via West Memphis, to the Texas & Pacific Ry. connection at Clayton, 
and by means of this connection completing a Valley Railroad Sys- 
tem from St Louis to New Orleans, which is forty-eight miles 
shorter than any existing system, having better grades." 

In February, 1904, the company negotiated a loan of ^ $6,000,000 
for two years at 5 per cent., and to provide for the retirement of 
this loan' on Fcbruarj' 10, 190^» $6,000,000 new two-year S per cent 
notes were sold. 

Early in 1905, $25,000,000 of an authorized issue of $50,000,000 
new 4 per cent. 40-year bonds of the Missouri Pacific Ry. were sold. 
These bonds are secured by a like amount of Iron Mountain stock. 
The proceeds of this sale relieved the company from all un- 
founded obligations and provided funds and improvements, etc 

RIO GRANDE SOUTHERN R. R. 

The majority, or $2,255,600, of the stock of this road is owned by 
the Denver & Rio Grande R. R., which guarantees $2,277,000 (more 
than half) of the company*s 4 per cent bonds. 

This is a narrow-guage road. 

On June 30, 1905. Current Assets, including $90,927 Rio Grande 
Southern R. R. bonds and $25,531 Denver & Rio Grande R. R. bonds 
held in the treasury, were $485,527, and total liabilities, apart from 
the capital accounts, were $238,899. The credit to Profit and Loss 
was $246,629. 
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ROCK ISLAND SYSTEM. 

On March 31, 1902, the Chicago, Rock Island & Pacific Ry. 
operated 3,910 miles of road and its capital stock amounted to 
$S9>96i,96o. During the following fifteen months to June 30, 1903. 
$14,855,140 additional stock was issued, as follows: 

For purchase of the capital stock of the Burlington, 
Cedar Rapids & Northern Ry. Co. (for years a ma- 
jority of this company's stock had been owned) . . $3,208,000.00 

For purchase of the capital stock of the Rock Island 

& Peoria Ry. Co 493,100.00 

Issued in connection with purchase of stock and bonds 

of the St. Louis, Kansas City & Colorado R. R. Co. 2,000,000.00 

Issued for cash under offer to stockholders June 5, 

1901 38,040.00 

Issued for cash under offer to stockholders June 4, 

1902 8,235,500.00 

Issued and sold for cash 880,500.00 

$14,855,140.00 

In 1903-4 and 1904-5 there was issued for stock of the Burlington, 
Cedar Rapids & Northern Ry. Co., $25,500 additional stock of the 
Chicago, Rock Island & Pacific Ry., so that on June 30, 1905, of the 
authorized ($75,000,000) stock of that company, there was out- 
standing $74,842,600. The balance was reserved for the redemption 
of $157,400 outstanding stock of the Burlington, Cedar Rapids & 
Northern Ry. and outstanding stock of the Rock Island & Peoria Ry. 
The last two mentioned roads were leased and subsequently pur- 
chased, the Chicago, Rock Island & Pacific Ry. owning practically all 
their capital stock. The Burlington, Cedar Rapids & Northern Ry., 
main line and branches, aggregates 1,373 miles, and the Rock Island 
& Peoria Ry., main line and branches, aggregates 121 miles. 

In 1902-3, the above lines were operated directly, and about 175 
miles of new line opened for traffic, so that on June 30, 1903, the 
total mileage operated directly by the Chicago, Rock Island & 
Pacific Ry. was 5,579 miles, as against 3,910 miles on March 31, 
1902, as stated first above. 

In June, 1902, practically all of the capital stock of the Choc- 
taw, Oklahoma & Gulf R. R. (1,081 miles) was acquired by the 
Railway Company at $80 per $50 share for the common and $60 
per $50 share for the preferred. Collateral trust serial bonds, re- 
tirable between May, 1903, and May, 1918, were issued to the ex- 
tent of $23,520,000 (total authorized $24,000,000) to finance this pur- 
chase. On June 30, 1905, there were outstanding of these bonds 
$19,422,000; $1,494,000 bonds of this issue mature yearly on May 
I. On June 30, 1904, the Chicago, Rock Island & Pacific Ry. owned 
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the entire outstanding stock of the Choctaw, Oklahoma & Gulf 
R. R., and the mileage of that company was taken over in 1903-4 to 
be operated henceforth by the Chicago, Rock Island & Pacific Ry. 

In 1904-5 there were slight changes in operated mileage resulting 
in a net decrease of 54 fniles. 

The above serves to explain how, on June 30, 1905, the Chicago, 
Rock Island & Pacific Ry. operated directly 6,705 miles of road, 
against 3,910 miles operated on March 31, 1902. On June 30, 1905, 
the Chicago, Rock Island & El Paso Ry. operated 112 miles, and 
the Chicago, Rock Island & Gulf Ry., 388 miles. These three roads 
form what is known as the Rock Island System, and the total 
mileage operated in the system on June 30, 1905, was therefore 
7,205 miles. On that date 576 miles additional were under con- 
struction, of which mileage practically all was nearing completion. 

On July 31, 1902, the Chicago, Rock Island & Pacific R. R. Co. 
was incorporated in Iowa, the entire .stock, $125,000,000, being 
owned by the Rock Island Company, a "holding" company incor- 
ported in New Jersey, July 30, 1902. The stockholders of the 
Chicago, Rock Island & Pacific Ry. were offered in exchange for 
each $ioo of stock, $100 in the 100-year 4 per cent, gold bonds of 
the Iowa Co. (to be secured by a pledge with the trustee of an 
equal amount of the stock of the Railway) ; also $70 in the pre- 
ferred stock and $100 in the common stock of the Rock Island 
Co. (of New Jersey). This new preferred stock is entitled to 
non-cumulative dividends at the rate of 4 per cent, per annum 
for 1903, and thereafter to and including 1909; then at the rate of 
5 per cent, for 1910 and thereafter to 1916, inclusive, and there- 
after at the rate of 6 per cent. The preferred stockholders are 
entitled to elect a majority of the directors. Of the common stock 
authorized of the Rock Island Company ($96,000,000) $75,000,000 
was issuable, and of $54,000,000 preferred stock $52,500,000 was 
issuable under the above terms of exchange. The new preferred 
stocks received 4 per cent, in dividends in 1903, 1904 and 1905, paid 
quarterly, beginning February. The February, 1906, dividend was 
passed. As of June 30, 1905, there were outstanding of the new 
100-year bonds $69,929,200, and a like amount of Chicago, Rock Is- 
land & Pacific Ry. stock had been exchanged. 

In 1903-4, $17,180,940 of an authorized issue of $18,500,000 Col- 
lateral Trust 5 per cent, bonds of 1913 of the C. R. I. & P. R. R., 
together with $19,328,557 common stock of the Rock Island Com- 
pany were issued in exchange for $28,634,900 of the $29,000,000 com- 
mon stock of the St. Louis & San Francisco R. R. Interest on these 
bonds began to accrue on September i, 1903. $148,200 of these 5 
per cent, bonds were issued in 1904-5, on same terms, against the 
acquisition of $247,000 shares of stock of the Frisco. For mileage of 
the St. Louis & San Francisco R. R. and Chicago & Eastern Illinois 
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R. R. (owned by the St. Louis & San Francisco R. R.), sec those 
companies. While practically the entire common capital stock of the 
St. Louis & San Francisco R. R. is owned by the Chicago, Rock 
Island & Pacific R. R., the lines operated by the former (jr con- 
trolled directly by it, comprise what is known as the l^'risco System, 
as distinct from the Rock Island System. 

Altogether, the Rock Island Company stockholder is iiit<'rest<'«l 
in the operation of over 14,000 miles of road, this total iiichidinK 
the "*Frisco" and its subsidiary companies, the Chicago & l^'astern 
Illinois R. R., the Evansville & Terre Haute R. R., and the Mvaus 
ville & Indianapolis R. R. 

In March, 1904, the Chicago, Rock Island & Pacific Ry. made a 
mortgage to secure an issue of bonds designated as P'irst an<l Re- 
funding Mortgage Gold Bonds. These bonds are datccj April i, 
1904, and are authorized to be issued in an aK^regate amount not 
to exceed $163,000,000, of which $82,025,OfXj were reserved to refmul 
an equal amount of prior lien bonds and the balance for future 
acquisitions, equipment and betterments. 

in 1904-5 there were sold $32,438,8fx) of these bonds, the pn» 
ceeds to be used for the most part to pay of? maturing notes, and 
the balance to reimburse the company for capital expenditurrs, in- 
cluding the purchase of an interest in Chicago ^ Alton Rv. stork. 
$11,250,000 aditional bonds of this issue were deposited ;is .security 
to $7,500,000 4^ per cent. Collateral Trust Notes due July i, 1007. 
Thus to June 30, 1905, $43,688,000 JMrst and Refunding Mortwawe 
bonds had been issued. Matured obligations had been retired to 
June 30, 1905, with bonds of this issue to the amount of SS.oSS.ooo. 

On June 30, 1905, the Chicago, Rock Island & Pacific Ry. owned 
$4^470,000 preferred stock and $14,320,000 common stock of the Chi 
cago & Alton Ry. This stock was shown in the balance sheet of 
June 30, 1905, at a cost of $9,263,922. See Union Pacific System for 
amount of preferred stock of the Chicago & Alton Ry. owned by that 
system. 

On June 30, 1905, Current Assets of the Chicago, Rock Island & 
Pacific Ry. were $25,870,112, but this total includes $3,895,000 Rock 
Island Improvement Co. Kquipmcnt Trust Notes, $2,188,995 Treasury 
Securities and $5,430,929 Material, Fuel and Supplies. Current and 
Deferred Liabilities on June 30, 1905, were $8,604,672. 

On June 30, 1905, main and second track owned and leased by 
the Chicago, Rock Island & Pacific Ry. (7,023 miles) contained: 

2 miles of 85-pound rail, 2,147 miles of 60-pound rail, 

2,489 miles of 80-pound rail, 373 miles of 56-pound rail, and 

557 miles of 70-pound rail, 277 miles of lighter weights. 

977 miles of 65-6-7-pound rail. 
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ST. JOSEPH & GRAND ISLAND RY. 

The first preferred stock is entitled to non-cumulative dividends 
of 5 per cent, per annum. The second preferred is entitled to non- 
cumulative dividends of 4 per cent, p^r annum. 

The first preferred received 5 per cent, in 1898, 1901 and igoa, 
and 3 per cent, in 1899 and 1900. Dividends were suspended in 
January, 1903. 

$47,760 was charged to the expenses in the year 1904-5, and $43,- 
750 in the year 19012-3, account of rebuilding the bridge across the 
Missouri River, at St. Joseph. These charges to operations are to 
provide for one-half the cost, and Capital Account for the other 
one-half. On June 30, 1905, there remained $50,146 to be charged to 
operating expenses. 

Of the mileage operated, 61 miles are under trackage rights. 

During the past four fiscal years, heavy rail has been laid, as 
follows : 

Year ending June 30, 1902 22 miles 

Year ending June 30, 1903 15 " 

Year ending June 30, 1904 35 ** 

Yea r ending June 30, 1905 23 



<( 



Total 95 miles 

Bills payable on June 30, 1904, were $415,000. These were liqui- 
dated in 1904-5 with proceeds of $500,000 bonds sold. On June 30, 
1905. Current Assets, including ^5>8j8, Material, Fuel and Sup- 
plies, were $640,165 and Current Liabilities were $403,033. 

ST. LOUIS & SAN FRANCISCO R. R. 

In 1905 quarterly dividends at the rate of 4 per cent, per annum 
were paid on the first and second preferred stocks. First preferred 
dividends were paid quarterly, January, and second preferred divi- 
dends quarterly beginning March. These two issues are redeemable 
at par at the option of the company. In January, 1906, it was 
rumored that dividends would be suspended, at least on the second 
preferred stock. 

In 1900-1, the principal lines of the Kansas City, Fort Scott & 
Memphis R. R. Co. were conveyed to the Kansas City, Fort Scott 
& Memphis Ry. Co. The purchasing company issued $13,510,000 
non-cumulative preferred stock and $11,650,000 4 per cent. Refund- 
ing bonds. The system so acquired was leased to the St Louis 
& San Francisco R. R. Co. at an annual rental of an amount equal 
to the fixed charges of the lessor company, and a dividend of 4 
per cent, on the preferred stock issue of the lessor. The preferred 
stock of the lessor was deposited with a trust company again«t 
proper trust certificates, entitling the holder to the payment by the 
St. Louis & San Francisco R. R. Co. of dividends at the rate of 4 
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per cent, per annum from and after October i, 1901, and redeem- 
able and payable by that company at par within twenty years. The 
St. Louis & San Franciscco R. R. Co. also guaranteed by indorse- 
ment the principal and interest of the new Refunding bonds. These 
leased lines are now operated as part of the Frisco System, 
and all interest and dividends on the trust stock certificates are in- 
cluded under Fixed Charges in the table. On June 30, 1905, $17,- 
810,000 Refunding4>onds of the Railway Company were outstanding. 

In August, 1902, control of the Chicago & Eastern Illinois R. K. 
was acquired, the St. Louis & San Francisco R. R. giving in ex- 
change its stock trust certificates. All the common stock and a 
large majority of the preferred stock has been exchanged. In 1904- 
S, $2i020,ooo new preferred stock of this road was acquired. See 
Chicago & Eastern Illinois R. R. 

For the purpose of unifying the company's bonded debt and to 
provide for improvements, etc., the company executed a mortgage, 
dated June 30, 1901, to secure an issue of Refunding 4 per cent, 
bonds to the amount of $85,000,000. 

During the year 1901-2, $43,695,000 of these bonds were issued, 
of which $40,604,000 were sold, and with the proceeds $34,327,100 
underlying bonds were purchased by the company. Over $18,000,- 
000 of St. Louis & San Francisco R. R. original underlying bonds 
were outstanding June 30, 1903. In 1902-3, $12,127,000 Refunding 
bonds were issued. Of this amount $76,000 were used to retire 
$61,000 of underlying bonds. In 1903-4 and 1904-5, $3,282,000 addi- 
tional Refunding bonds were issued, of which $23,500 to retire a like 
amount of underlying bonds. Total Refunding bonds outstanding 
on June 30, 1905, $59,104,000 and original underlying bonds as above, 
viz. : over $18,000,000. 

The annual saving in interest by reason of the refunding up to 
June 30, 1905, amounted to only $40,000. 

While the average mileage operated in 1903-4 was 4,217 miles, 
the mileage operated on June 30, 1904, was 4,349 miles. The op- 
erations of the St. Louis, Memphis & Southeastern R. R., 681 miles, 
were not included in the operations of the St. Louis & San Fran- 
cisco R. R. in 1903-4. On July i,^ 1904, this road was turned over 
to the latter company for operation. 

The net increase in 1904-5 in the funded debt of the System was 

. $21,273,186, of which $15,488,120 represented St. Louis, Memphis & 

Southeastern R. R. Co. 5-year 4>^ per cent, bonds and $4,000,000 

represented 7-year 4^ per cent, notes secured by bonds and stock 

of the Arkansas Valley & Western Ry. (175 miles). 

Jointly with the Southern Ry., the St. Louis & San Francisco R. R.. 
guarantees, principal and interest, $3,000,000 4 per cent, bonds of 
the New Orleans Terminal Co. 

In 1903-4, an agreement was made with the Illinois Central R. R. 
and Yazoo & Mississippi Valley R. R. whereby the St. Louis & San 
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Francisco R. R. obtained trackage rights between Baton Rouge, La., 
and New Orleans, La., and over certain tracks in the latter city. 
In return the Illinois Central R. R. obtained trackage rights and 
privileges between Jasper, Ala., and Birmingham, Ala. In 1903-4, an 
agreement was made with the Mobile & Ohio R. R. and New Or- 
leans & North Eastern -R. R. for trackage rights between Tupelo, 
Miss., and New Orleans, La. (338 miles). Another agreement with 
the St. Loiiis^ Iron Mountain & Southern Ry. arfd Texas & Pacific 
Ry. secures to the St. Louis & San Francisco R. R. joint use of 
track of those roads from a point opposite Memphis, Tenn., to a 
point opposite Baton Rouge, La., on equitable terms. See Missouri 
Pacific System. 

These agreements were made so that after the extensive termin- 
al facilities of the New Orleans Terminal Co., at New Orleans, 
v;ere perfected, the St. Louis & San Francisco R. R., availing of 
them, could compete under favorable conditions for the large 
traffic of that city. 

On June 30, 190=5, Current Assets, including $1,938,234 Supplies on 
Hand, and $1,513,151 Securities in Treasury, were $10,144,032, and 
Current Liabilities were $6,821,101. 

In May, 1903, the Chicago, Rock Island & Pacific R. R. acquired 
$27,988,300 of St. Louis & San Francisco R. R. common stock, the 
latter being received in exchange, per $100, $60 in common stock of 
the Rock Island Company, and $60 in. 3 per cent, bonds of 1913 of 
the Chicago, Rock Island & Pacific R. R. On June 30, 190$, the 
common stock owned by the latter company was $28,881,900. 

The following shows the growth of the St. Louis & San Fran- 
cisco System and incidentally the relatively small increase in surplus 
during nine years: 

1896-7. 1904-5. Increase, 

Average Mileage 1,162 5,030 3,868 

Gross Income $6,000,402 $30,790,353 $24,7^,951 

Surplus of Dividends 331,067 1,024,128 693,061 

The outstandmg capital stock on June 30, 1897, was $44,590,812. 

The outstanding capital stock on June 30, 1905, was $50,012,462. 

Sec Chicago & Eastern Illinois R. R. for equity which the St 
Louis & San Francisco R. R. has in that road's undivided surplus 
earnings. 

ST. LOUIS SOUTHWESTERN RY. 

The preferred stock is entitled to 5 per cent, non-cumulative 
dividends. 

The income bonds are limited to non-cumulative interest of 4 
per cent, per annum. Interest is being paid January i and July I 
of each vear. 
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As of June 30, 1905, $6,739,500 of the $10,000,000 income bonds 
had been exchanged at the rate of 90 per cent, of their par value 
for new First Consolidated Mortgage 4 per cent, bonds. In addi- 
tion to the $6,065,550 First Consolidated bonds issued for the income 
bonds as described, $9,449,200 of this new issue had been sold to 
June 30, 1905, for cash to acquire equipment trust obligations, to pur- 
chase new equipment and for other purposes. 

On June 30, 1905, the total amount of Equipment Notes out- 
standing was $5,680,245, but of this amount the company had ac- 
quired from the proceeds of the sale of First Consolidated bonds 
$4,540,974. The notes acquired are kept alive as security for the 
new bonds. The balance of these Notes outstanding in the hands 
of the public were in like manner purchased after the close of the 
year 1904-5. 

Main track included June 30, 1905 : 

9 miles of 85-pound steel, 6 miles of 60-pound steel, 

617 miles of 75-pound steel, 610 miles of 56-pound steel, and 

30 miles of 70-pound steel, 34 miles of 35-pound steel. 

From the surplus of 1902-3 there was appropriated $544,765 for 
additional property and improvements. No such special appro- 
priations were made in 1903-4 and 1904-5. 

From the surplus of 1901-2, $385,413 was appropriated, account 
of equipment payments, against $258,825 so appropriated in 1900-1. 

From June t, 1891, to June 30, 1905, $4,706,292 was expended 
from current income for betterments to property. These expendi- 
tures were made from the surplus earnings as shown in the table, 
except as to $2,086,888 charged to Income Account through oper- 
ating expenses. 

The completion early in 1905 of the new bridge (in which this 
company has a one-fifth proprietary interest") across the Mississippi 
River, between Gray's Point, Mo., and Thebes, III, in connection 
with the arrangement made for the joint use of the Illinois divi- 
sion of the St. Louis, Iron Mountain & Southern Ry. for the freight 
and passenger trains of this road between Thebes, 111., and St, Louis, 
Mo., has materially strengthened the position of the St. Louis 
Southwestern Ry., both from operating and traffic standpoints. 

The balance sheet of June 30, 1905, showed Current Assets. $3,- 
768,103 Cof which $657,838 were Supplies), and Current Liabilities, 
$1,981,214. 

TEXAS & PACIFIC RY. 

The income bonds are entitled to and are^ limited to 5 per cent. 
per annum. Interest of 4 per cent, was paid in March, 1901. In 
March, 1902, 5 per cent, was paid. In 1903, 1904 and 1905, 5 per 
cent was paid. The St. Louis, Iron Mountain & Southern Ry. (Mis- 
souri Pacific System) owned on December 31, 1904, $23,668,000 in- 
come bonds of this company. 
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The Missouri Pacific Ry. owned, December 31, 1904, $6,525,000 of 
the Texas & Pacific Ry. stock. 

The following amounts have been appropriated for Improvement 
and Equipment Accounts, for new equipment, buildings, etc. : 

Year 1900, from surplus for year $655,307 

Year 1901, from surplus for year 926,351 

Year 1902, from accumulated surplus 2,207,358 

Year 1903, from surplus for year 841,385 

Year 1904, from surplus for year 1,272,233 

Main track December 31, 1904, included: 

910 miles of 75-pound steel, 742 miles of 56-pound steel and 
116 miles of 63-pound steel, 71 miles of other weights^ 

This company handles a large portion of the grain exported from 
the port of New Orleans. 

On March i, 1905, $2,880,000 First Mortgage Eastern Division 6 
per cent, bonds matured. These bonds were replaced by First 
Mortgage bonds. 

340 miles of branch lines in Louisiana were completed during the 
three years ending December 31, 1903. 

Ctfrrent Assets on December 31, 1904, were $1,673,175, and Current 
Liabilities were $3,926,174, the latter including $1,983,400 of Bills 
Payable. 

TEXAS CENTRAL R. R. 

The preferred stock is entitled to non-cumulative dividends at 
the rate of 5 per cent, per annum. 

The preferred stock and the common stock have received divi- 
dends for several years to July, 1905, at the rate of 5 per cent. 
and 25^ per cent, respectively. In July, 1905, 5 per cent, was 
paid on the common stock. Preferred stock dividends payable semi- 
annually January and July; common stock dividends annually in 
July. 

The report for 1904-5 states that there was expended in improve- 
ments and additions to the property and equipment in that year 
the sum of $41,439, the same being charged to operating expenses. 

The financial statement on June 30, 1905, showed: 

Current Assets. 

Cash on hand $239»378 

Material and Supplies 33»532 

Other current assets S6,277 

$329,187 
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Current Liabilities. 

Interest and taxes accrued, not due $I3>933 

Dividends due July, 1905 165,578 

Other current liabilities 69,579 

.$249,090 

Bonds outstanding on June 30, 1905, consisted of $500,000 5 per 
cent bonds, and $150,000 4 per cent, bonds, both secured by same 
mortgage; $605,000 additional 5s and $45,000 additional 4s were in 
the treasury; total issued $1,300,000. 

GREAT NORTHERN RY. 

Dividends are being paid at the rate of 7 per cent, per annum, 
quarterly, beginning February. 

The following sums have been transferred from surplus earnings 
to Fund for Permanent Improvements and Renewals: 

Year 1897-8 $2,250,000 

Year 1898-9 1,800,000 

Year 1899-0 1,800,000 

Year 1901-2 2,obo,ooo 

Year 1902-3 3,000,000 

Year 1903-4 2,000,000 

Year 1904-5 3,aoo,oioo 

The unexpended balance of the Fund for Permanent Improvements 
and Renewals was on June 30, 1905, $5,869,684. 

The amount included in Maintenance of Way in 1904-5 for extra- 
ordinary improvements, etc., was $2,040,645, against $1,410,097 in 

1903-4. 

On July I, 1905, upwards of 300 miles were projected. 

On June 30, 1905, the Oregon Short Line R. R. Co. (Union 
Pacific System) owned $18,665,259 capital stock of the Great North- 
em Ry. and $12,850,000 stock of the Northern Securities Co., which 
latter was exchanged after the close of the fiscal year, thus bringing 
to the treasury of the Oregon Short Line R. R. Co. $3,838,038 addi- 
tional stock of the Great Northern Ry. Thus on June 30, 1905, the 
Oregon Short Line R. R. owned in effect $22,503,297 capital stock 
of this company. 

To June 30, 1904, the Great Northern Ry. and Northern Pacific 
Ry. had acquired $107,611,600 (being 97 per cent, of the total au- 
thorized issue) of the Chicago, Burlington & Quincy R. R. stock in 
exchange for their joint 20-year 4 per cent, bonds, secured by de- 
posit of the stock in trust, on the basis of $200 in bonds for each 
$100 stock. 

The Land Department of the St. Paul, Minneapolis & Manitoba 
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Ky. held 810,637 acres unsold. Net amount due on land contracts 
on June. 30, 1905, was $1,422,242. 

During the year 1903-4, the Great Northern Ry. effected a sterling 
loan of ii,5oo,ooo at 5 per cent, for two years. The loan matured 
December i, 1905. 

As bearing upon the stock issued in 1905-6, explained below, it 
may be stated that to June 30, 1904, no additional permanent capital 
had been obtained by the conjpany since the issuance of $25,000,000 
capital stock in 1901, sold at par to stockholders. The amount paid 
out by the company to June 30, 1904, on account of the purchase of 
the securities, to acquire which this stock was issued, amounted to 
$25,745,053. In addition to that amount, the company had advanced 
to June 30, 1904, to other companies and for the construction of ad- 
ditional mileage, $4,501,203. During the three years to July i, 1904, 
there had been paid out for additional equipment for the Great 
Northern System the sum of $8,241,432. There had .been expended 
on capital account by proprietary companies during that period $10,- 
012,207, making the total paid out substantially within three years, 
for securities, additional mileage and equipment, and additions to 
the property of proprietary companies, $48,499,895, or $23,499,895 in 
excess of the proceeds from the stock issue mentioned. In addition 
to that amount the company had expended during the three year^ 
to June 30, 1904, in additions and improvements, the sum of $5,114,- 
131 out of appropriations aggregating $7,000,000 made from surplus 
earnings, as stated above. 

In 1904-S the capital stock was increased by $236,375 and the net 
bonded d^bt by $4,105,484. As against this, expenditures and ad- 
vances aggregating about $8,500,000 were made by the Great North- 
ern Ry. in 1904-5 for construction equipment, etc. 

Stockholders of record on November 8, 1905, were entitled to sub- 
scribe pro rata at par for $25,000,000 new stock, the last installment 
to be paid March 19, 1906, the proceeds to be used to pay for ad- 
ditional equipment, securities of subsidiary companies acquired and 
to be acquired, etc. 



IOWA CENTRAL RY. 

After 5 per cent, has been paid on the preferred and 5 per cent, 
on the common both classes of stock share pro rata. No divi- 
dends are being paid. 

A comprehensive plan has been adopted by the present man- 
agement lookiiig toward the rehabilitation of the property. 
Large sums were included in operating expenses for improve- 
ments until 1903-4. In that year Maintenance of Way expenses 
were ^5 per cent, less than in 1902-3. In 1904-5 these expenses 
were over 20 per cent, less than in 1902-3. 
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Main track included June 30, 1905: 

14 miles of 80-pound steel, 11 1 miles of 56-pound steel and 

207 miles of 70-pouftd steel, 8 miles of 50-pound iron rails, 

199 miles of 60-pound steel. 

In June, 1900, interests identified with the Minneapolis & St. 
Louis R. R. obtained control of this road through purchase of 
stock. 

Loans and Bills Payable June 30, 1905, were $2,000,000 against 
$1,650,000 on June 30, 1904. Including these Bills Payable the 
Current Liabilities on June 30, 1905, were $2,398,688. Against 
these liabilities the company held $3,171,000 of its First & Re- 
funding bonds in its treasury and reported $480,526 Current Assets, 
not including $216,040 Material, Fuel and Supplies. 

MINNEAPOLIS & ST. LOUIS R. R. 

The preferred stock has a prior right to 5 per cent, non-cu- 
mulative dividends, and after the common receives 5 per cent, 
shares with it pro rata. Dividends are paid semi-annually in 
January and July on the preferred, and until July, 1904, divi- 
dends had been paid for several years on the common at the 
rate of 5 per cent. The dividend on the common was passed 
in July, 1904. 

Prior to January i, 191 1, $2,106,000 7 per cent. bOnds will ma- 
ture. 

Main track included June 30, 1905: 

98 miles of 80-pound steel, 43 miles of 66-pound steel, 

I mile of 75-pound steel, 284 miles of 60-pound steel, and 
233 miles of 70-pound steel, 120 miles of other weights. 

The Minneapolis 8c St. Louis R. R. and the -Iowa Central Ry. 
are controlled by the same interests. 

In 1904-5 Maintenance of Way expenses amounted to $337,871 
against $656,060 in 190T-2, and the average mileage operated in 
1904-5 was 720 miles against 633 miles in 1901-2. 

On March i, 1904, the Minneapolis & St. Louis R. R. acquired 
by purchase the controlHnp^ interest in the Des IMoincs & Fort 
Dodge R. R., operating 157 miles. The control was obtained by 
the purchase of $2,530,000 par value of common stock (total, 
$4,283,000) of that company at a cost of $641,678. The Des 
Moines & Fort Dodge R. R. has outstanding preferred stock 
to the amount of $763,500. All the bonds of the Des Moines & 
Fort Dodge R. R., $1,872,000 of 4 per cent, bonds, and $1,200,000 
of 2% per cent, bonds matured January i, 1905, and their re- 
tirement was provided for by the sale of $3,072,000 new First 
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Mortgage 4 per cent, bonds, guaranteed, principal and interest, 
by the Minneapolis & St. Louis R. R. The discount on the sale 
of these bonds amounted to $305,200, for which the Des Moines 
& Fort Dodge R. R. gave to the Minneapolis & St. Louis R- R. 
certificates of indebtedness. The Des Moines & Fort Dodge R. 
R. is leased by the Minneapolis & St Louis R. R. for thirty 
years from January i, 1905, the rental being all surplus earnings 
after expenses, interest, betterments, etc. 

The Des Moines & Fort Dodge R. R. was operated under 
lease by the Chicago, Rock Island & Pacific Ry., but was sur- 
rendered to the Minneapolis & St. Louis R. R. upon the expira- 
tion of the lease on January i, 1905. 

Not including $495,000 of Minneapolis & St. Louis R. R. First 
and Refunding bonds owned, $305,200 Certificates of Indebted- 
ness of the Des Moines & Fort Dodge R. R. owned, and $233,316 
Material, Fuel and Supplies, the Current Assets on June 30, 1905, 
were $690,190, the Current Liabilities were $682,812 and Other 
Liabilities were $389,950, representing Rolling Stock Replace- 
ment Fund and Appropriation for Improvements. 

MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RY. 

The preferred stock has priority over the common stock for 
non-cumulative dividends of 7 per cent, per annum, and is enti- 
tled to share pro rata with the common stock any dividends 
in excess of 7 per cent, paid on the capital stock of the com- 
pany. On October 15, 1903, dividends of 7 per cent, and 2 per 
cent, were paid on the preferred and common, respectively, from 
earnings of the calendar year 1902. Dividends were paid in 
1904 and 1905 at the rate of 7 per cent, and 4 per cent., respect- 
ively, in semi-annual payments, April and October. 

As of. June 30, 1905, the Canadian Pacific Ry. owned $7,066,600 
common and $3,533,400 preferred stock of this road; also ^3,993,- 
000 Consolidated 4 per cent, bonds. 

The Canadian Pacific Ry. guarantees the interest on practical- 
ly all of this company's bonds, including the Consols. 

•The charges to operating expenses have been for years much 
below those amounts which are commonly accepted as necessary 
for average maintenance requirements. 

From the surplus of 1901-2, $300,000 was appropriated for pur- 
chase of new equipment and for cost of improvements to con- 
structed road. 

From the surplus of 1902-3, $200,000 was appropriated for ad- 
ditions and betterments and from the surplus of 1903-4, $250,000 
was so appropriated. No appropriation was made in 1904-5. 

Below is given the amount of expenditures made in the last 
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three years account of Construction and Equipment, and the 
amount of First Consolidated 4 per cent, bonds issued: 

Consols 
Expenditures. Issued. 

Year 1902-3 $2,091,31 1 $2,500,000 

Year 1903-4 3,884,420 3,572,000 

Year 1904-5 4,813,261 3,641,000 

This company has since 1899-0 carried on a large amount of 
construction work, 533 miles having been added. The total 
mileage on June 30, 1905, was 1,811 miles. Comparison of earn- 
ings, etc., is given below: 

Year 1899-0 Year 1904-5 

Capital Stock per mile $42,805 $36,098 

Funded Debt per mile 26,375 24,500 

Gross Earnings per mile 4,006 4,9^4 

Gross Earnings 5,151,188 .8,716,622 

Maintenance of Way 537,647 743,693 

Maintenance of Equipment 445,793 881,702 

Balance Operating Expenses I,57i,i43 2,877,212 

Fixed Charges i,7i5,733 2,150,599 

Surplus 880,872 2,063,415 

At the close of the year 1904-5 there were under construction 
about 340 miles, including from Thief River Falls, Minn., to 
Kenmare, N. D. (300 miles). These lines were opened for traffic 
late in 1905. 

NORTHERN PACIFIC RY. 

In the calendar year 1903, the stock of this road received 7 
per cent, in dividends. In 1904 the stock received 6^ per cent, 
and in 1905, 7 per cent. 

From the surplus earnings there have been appropriated the 
following amounts for additions and betterments: 

Year 1897-8 $811,709 

Year 1898-9 2,176,619 

Year 1899-0 3,000,000 

Year 1900-1 2,011,285 

Year 1901-2 3,000,000 

Year 1902-3 3,000,000 

Year 1903-4 3,000,000 

Year 1904-5 3,000,000 

On June 30, 1905, Reserve Funds for replacement of equip- 
ment, etc., had a credit of $4,714,519. 
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On June 30, 1905, the Oregon Short Line R. R. Co. (Union 
Pacific System) owned $24,295,152 capital stock of the Northern 
Pacific Ry., and $12,850,000 stock of the Northern Securities 
Co., which latter was exchanged after the close of the 
fiscal year, thus bringing to the treasury of the Oregon 
Short Line R. R. Co. $4,995,733 additional stock of the North- 
ern Pacific Ry. Thus on June 30, 1905, the Oregon Short Line 
R. R. owned in effect $29,290,885 capital stock of this company. 

See Great Northern Ry, for control of Chicago, Burlington 
& Quincy R. R. 

As of June 30, 1905, the Northern Pacific Ry. owned 9,895,223 
acres of land unsold. 1,136,703 acres were sold during the year 
1904-5, against 425,984 acres in 1903-4 and 2,363,913 acres in 1902-3. 
Net land sales in 1904-5 amounted to $794,774, against $932,945 
in 1903-4 and $6,423,180 in 1902-3. Land contracts on hand June 
30, 1905 aggregated $5,113,185. Included in the nimiber of acres 
sold in 1904-5 ^s given above, 1,003,818 acres covered the can- 
cellation of a contract with a company which dissolved, and the 
resale of the same to members of that company for the amount 
unpaid on the old contract. 

Main track June 30, 1905, included: 

490 miles of 85-pound steel, 
1,607 miles of 72-pound steel, 

964 miles of 66 and 67-pound steel, 

226 miles of 60-pound steel, 
1,972 miles of 56-pound steel, and 
74 miles of other weights. 

From September i, 1896, to June 30, 1905, there was expended 
from Betterment and Enlargement Funds the surp. of $42,427,293. 
The total amount available in these funds had been $43,042,869, 
of which amount $5,000^000 was provided by plan of Reorganiza- 
tion, $21,247,791 by sale of Prior Lien and General Lien bonds 
and $14,214,963 net moneys from land sales drawn from Trustee. 

Current Assets on June 30, 1905, including $2,948,912 Material 
on Hand, were $24,347,579 and Current and Contingent Liabili- 
ties were $15,888,977. 

See Canadian Northern Ry. for Manitoba branches^ leased 
to the Provincial Government for 999 years, with privilege to 
purchase and sub-let by the latter to the Canadian Northern Ry. 

UNION PACIFIC R. R. 

The preferred stock is limited to non-cumulative dividends of 
4 per cent, per annum. In 1904, semi-annual dividends at the 
rate of 4 per cent, per annum were paid on both the preferred 
and common stocks, but in October, 1905, the rate on the com- 
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men stock was raised to 5 per cent, per annum, Dividei\d periods — 
April and October. 

On June 30, 1904, there were outstanding, $87,257,000 First Lien 
Convertible 4 per cent, bonds, convertible at the option of the 
holder at any time before May i, 1906, into common stock at par 
and redeemable after that date at 102^ per cent, of par value. 
Original issue. of these bonds was $100,000,000, issued to provide 
funds to pay for Southern Pacific Co. stock purchased, and for 
other purposes. On June 30, 1905, there were outstanding $31,- 
186,000 Convertible bonds and $164,843,900 common stock. From 
July I to December 31, 1905, over $23,500,000 Convertible bonds 
were exchanged for stock. 

From the surplus earnings the following amounts have been 
appropriated for betterment, additions and equipment: 

Year 1900-1 $1,500,000 

Year 1901-2 2,000,000 

Year 1902-3 2,000,000 

Year 1903-4 3»5oo,ooo 

Year 1904-S 4479,i65 

On June 30, 1905, the Reserve Fund for betterments, etc., 
showed a credit balance of $5,741,480. 

On February i, 1905, $10,000,000 Collateral Notes and $82,491,- 
000 Oregon Short Line R. R. 4 per cent, and Participating bonds 
were retired. Of the Participating bonds all except $35,96o,- 
000 were owned by the Union Pacific R. R. For the purpose 
of retiring these bonds and for other corporate purposes the Ore- 
gon Short Line R. R. issued under an indenture dated December 
I, 1904, its 4 per cent. Refunding 20-year bonds to the amount 
of $100,000,000. Of this issue $42,250,000 were sold to the public; 
the remaining bonds, amounting to $57,750,ooo, were on June 30, 
1905, held by the Union Pacific R. R. as a free asset in its 
treasury. 

Not including the $57,750,000 new Oregon Short Line R. R. 
bonds, and not including $83,789,556 other bonds and stocks of 
the Union Pacific R. R. and Auxiliary Cos. owned by the Union 
Pacific R. R. and Auxiliary Cos. (of which $33»789,556 unpledged) 
there were owned on June 30, 1905, by the Union Pacific R. R. and 
Auxiliary Cos. $214,195,930 bonds and stock of other companies. 
These latter securities were included in the assets at their cost 
price, viz., $159,275,326. Of the $214,195,930 face value of these 
securities $87,022,285 face value were unpledged on June 30, 
1905. In the list of the stocks of other companies held on June 
30, 1905, appear the following: 

Chicago & Alton Ry. preferred $10,343,100 

Great Northern Ry. (see below) 18,665,259 

Northern Pacific Ry. (see below) 24,295,152 
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Northern Securities Co. (see below) 12,850,000 

Northern Securities Co. stubs (see below) . . 624,919 

Southern Pacific Co. preferred 18,000,000 

Southern Pacific Co. common 90,000,000 

The $12,850,000 stock of the Northern Securities Co. owned on 
June 30, 1905, was exchanged after the close of the fiscal year 
for approximately the following securities: 

Great Northern Ry $3,838,038 

Northern Pacific Ry 4,995,733 

Northern Securities Co. stubs 128,500 

Thus in effect the amounts of stock of these three companies 
owned on June 30, 1905, were: 

Great Northern Ry $22,503,297 

Northern Pacific Ry 29,290,885 

Northern Securities Co., stubs ' 753,419 

During the year 1904-5 $7,150,000 stock of the Northern Securi- 
ties Co. previously owned was sold. 

As of June 30, 1905, the Union Pacific R. R. owned 3,962,413 
acres of land unsold, the value of which was estimated at $2,6iS6,- 
701. Principal of deferred payments on land contracts amounted, 
June 30, 1905, to $7,027,319; 769,278 acres were sold during the 
year 1904-5, and cash and principal of deferred payments received 
was $2,647,186. 
Main track included June 30, 1905: 

20 miles of 90-pound steel, ' 1,552 miles of 70-pound steel, 
43 miles of 85-pound steel, 43 miles of 67-pound steel, 

1,408 miles of 80-pound steel, 1,119 miles of 60-pound steel, 
445 miles of 75-pound steel, 606 miles of 56-pound steel, and 

224 miles of other weights. 

The report for 1904-5 states that there has been authorized, 
since the close of the year, the construction of about 320 miles 
of new railroad, estimated to cost, including equipment, about 
$12,000,000, and that other important extensions were under con- 
sideration. 

The balance sheet of the Union Pacific R. R. and Auxiliary 
Cos. showed, on June 30, 1905: 

Current Assets, including $4,505,905 material, fuel and 

supplies $17,574,127 

Advances for construction and acquisition of new lines.. 5,994,965 
Pavments for account of San Pedro, Los Angeles & Salt 

' Lake R. R 20,400,000 

Ocean steamships 4,964,986 

Other deferred assets 3»304,989 

Total $52,239,067 
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Current Liabilities, including $11,198,375 loans and bills 

payable $24,923,601 

Deferred Liabilities 3,022,228 

Contingent Liabilities, including $5,741,480 reserve fund.. 6,560,547 

Total $34,506,376 

The ocean steamships mentioned above are chartered to the 
Pacific Mail Steamship Co. 

The payments for account of the San Pedro, Los Angeles & 
Salt Lake R. R. represent a one-half interest in that road, which 
has under construction a road from San Pedro and Los Angeles, 
Cal., to Salt Lake City, Utah, with various branches. This com- 
pany will own over 1,000^ miles of road, the greater part of 
which is completed. There are authorized $50,000,000 4 per cent, 
bonds of 1903 of the San Pedro, Los Angeles & Salt Lake R, R. 
Co. 

NEVADA-CALIFORNIA-OREGON RY. 

The gauge of this road is 3 feet. 

The preferred stock has priority over the common for 5 per 
cent, non-cumulative annual dividends. After the common stock 
has received 5 per cent, both issues share ratably. 

In 190T-2, 6 per cent, bonds were all exchanged for 5 per cent, 
bonds. 

This road controls the Sierra Valleys Ry., also narrow gauge, 
37 miles, operated independently. The balance sheet as of June 
30, 1905, showed advances to Sierra Valleys .Ry., $214,409, and 
among liabilities amount owed in Loan Account, $194,935. 

The vice-president recommended in the report for 1903-4, and 
again in the report for i904-5» the extension of the Nevada- 
Califomia-Oregon Ry. from Madeline north to Alturas, Cal., 40 
miles. 'It is contemplated to extend the road beyond Alturas to 
Lake View, Ore. 

In 1904-5 about 37 per cent, of the total tonnage consisted of 
lumber and cord wood and about 38 per cent, of live stock. 

SOUTHERN PACIFIC CO. 

Of the total stocks of Proprietary Cos. outstanding on June 
30, 1905, $304,408,572, there was owned by the Southern Pacific 
Co. $302,825,042, and there* was held in the treasury of one of the 
Proprietary Cos. $845,000, leaving outstanding in the hands of 
the public but $738,530. 

In 1904-5 the Southern Pacific Co. sold to the stockholders at 
par $39,569,840 of an authorized issue of $100,000,000 of 7 per 
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cent, non-cumulative preferred stock, redeemable at IIS at any 
time between July i, 1905, and July i, 1910, and convertible into 
common stock at par at option of holder. Dividends in this 
preferred stock are being paid at the rate of 7 per cent per an- 
num, viz., s}4 per cent, in January and s}4 per cent, in July. 

In order to meet the expenditures incurred for account of the 
Proprietary Cos. for the construction of new lines, for better- 
ments and additions to existing lines and for the acquisition of 
other property in their interest, the Southern Pacific Co. had bor- 
rowed to June 30, 1904, large sums of money. The proceeds from 
the sale of the preferred stock above mentioned, provided for the 
payment of these loans and a considerable sum of free and nego- 
tiable assets were left in the treasury as working capital and the 
company was thereby placed in position to refund bonded obli- 
gations maturing during the year 1903 on a much more favorable 
basis of credit. 

To provide funds for the retirement of bonds of the constituent 
companies merged by consolidation into the Southern Pacific R. R. 
Co. and for the acquisition of additional property, etc., the latter 
company in January, 1905, authorized the issue of First Refunding 
Mortgage 4 per cent, bonds to the amount of $160,000,000, to be ap- 
plied as follows: 

For general corporate purposes $25,000,000 

For refunding, etc., old bonds 93,682,500 

For general refunding purposes 15,000,000 

For construction and acquisitions 26,317,500 

Bonds under this mortgage were issued in 1904-5 as follows: 

For general corporate purposes $25,000,000 

For retiring like amount of old bonds 44,517,000 

For refunding outstanding old bonds 5i483iOOO 

Of the $44,517,000 old outstanding bonds retired in 1904-5, 
$6,043,500 were 6 per cent, bonds, and $37^473,500 were 5 per 
cent, bonds. 

In the next few years a large amount of high-rate interest bonds 
of the Southern Pacific Co. and some of the Proprietary Cos. ma- 
ture. On October i, 1906, and January i, 1907, $12,557,000 6 percent 
bonds mature ; including these, the total amount of 6 per cent bonds 
maturing prior to January i, 1913, exceeds $46,000,000. Subsequent 
to the last date mentioned, a further large amount of high-rate 
interest bonds mature, including in 19 18, $5,000,000 7 per cent 
bonds. 

During the five years to June 30, 190^, there was expended over 
$100,000,000 for the construction of new lines, for the reconstruc- 
tion of, and betterment to, existing lines, for equipment, and for 
other property. A large amount of this expenditure was pro- 
vided for from earnings. The net increase in 1904-5 and in 
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1903-4 in the funded and fixed interest-bearing debt of the Southern 
Pacific Co. and Proprietary Cos. was $14,604,921 and $13,798,665 
respectively. 

The combined transactions of the Southern Pacific Co. and of 
the Proprietary Cos. for the year 1904-5, briefly stated, were as 
follows : 

Receipts. 
Preferred stock issued (including $200,000 Cent. Pac. 

Ry.) $39,769,840 

Bonds issued 96,372,000 

Total capital created $136,141,840 

Less: Bonds, equipment trust notes and Central Pa- 
cific R. R. notes to U. S. of America, retired .... 80,219,079 

Net receipts from capital created $55,922,761 

Increase in contingent liabilities 6,447,094 

Balance from Income Account 12,431,973 

. Total receipts $74,801,828 

Disbursements. 

Expenditures for new construction, real estate and 

bonds and stocks charged to capital account $18,354,338 

Increase in sinking funds 480,118 

Loans and other current liabilities paid oflF 23,880,223 

Increase in cash on hand (net) 19,819,243 

Increase in the current assets : 3,001,302 

Appropriations from income (including $1,271,846 paid 

for note of San Antonio & Aransas Pass Ry.)... 1,407,801 
Dividend on preferred stock of Southern, Pacific Co., 
discount on bonds sold, and other profit and loss 
charges (including $5,483,000 for refunding old 
bonds of Southern Pacific R. R.) 7,858,803 

Total disbursements $74,801,828 

As of June 30, 1905, the Proprietary Cos. owned 14,555,114 acres 
of land unsold. This amount does not include 1,946,715 acres for- 
merly belonging to the Houston & Texas Central Ry., the pro- 
ceeds from the sale of which are applied to the purchase and can- 
cellation of bonds of the Houston & Texas Central R. R. Co. 
($598,000 bonds cancelled in 1904-5). The principal of deferred 
payments on land contracts of the Proprietary Cos. was, June 30, 
1905, $2,282,797, and to June 30, 1905, the cash proceeds from the 
sale of lands amounted to $14,098,812, all but about $325,000 of which 
sum had been applied to the purchase and cancellation of $13,992,500 
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face value of bonds. These operations were quite distinct from the 
operations of the sinking funds, described below. In 1904-5 a 
total of $1,374,000 bonds were purchased and cancelled from pro- 
ceeds of sale of lands. 

The sinking fund operations of all companies leave a net balance 
on June 30, 1905, of $16,429,721, consisting of cost of bonds pur- 
chased for investment, cash uninvested, and accrued interest to 
June 30, 1905, on bonds in sinking funds. The total receipts from 
the operation of the sinking funds to June 30, 1905, were $22,500,126. 
Of this sum $6,071,299 was used in the purchase of bonds which 
were cancelled and $16,279,076 was used in the purchase of bonds 
which were held on June 30, 1905, as investments. In the year 
1904-5, the payments to the sinking funds, together with the net 
interest on bonds held alive, amounted to $1,051,620, over one-half, 
of which sum was included in Fixed Charges in the Southern 
Pacific Co. table of statistics in this book. 

Main and second track June 30, 1905, included: 

21 miles of 96-pound steel, 
2,728 miles of 80-pound steel, 

407 miles of 76-pound steel, 
1,543 miles of 75-pound steel, 

2,066 miles of 61 J^ and 60-pound steel, 

408 miles of 56-pound steel, ! 
256 miles of 54-pound steel, 

125 miles of 52-pound steel, • 

1,382 miles of 50-pound steel, and 
332 miles of other weights. 

During the five fiscal years to June 30, 1905, heavy rail was laid 
in renewals as follows, the cost thereof being charged to operating 
expenses : 

Fiscal year 1900-1 401 miles, 

Fiscal year 1901-2 563 miles. 

Fiscal year 1902-3 677 miles. 

Fiscal year 1903-4 482 miles, 

I Fiscal year 1904-5 578 miles. 

For years operating expenses have been heavily charged for im- 
provements. In 1904-5 the maintenance expenses of this System 
were larger than ever before. The extent to which the operating 
expenses of the Southern Pacific System have been surcharged in 
this respect is in no way better evidenced than by the comparison 
of the figures of this and other systems, as shown in the statistical 
tables in this book. ^ . , . 

It is worthy of note that m 1904-5, with an mcrease m gross 
earnings of $2,493,126, there was a decrease of $2,315,331 in Con- 
ducting Transportation expenses. 
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The report for 1904-5 states that about 400 miles of new lines 
had been authorized, of which a part were in 1905 under construc- 
tion, that the estimated cost of this new mileage, including equipment, 
was about $14,000,060, and that further important exten,sions were 
under consideration. 

In August, 1905, a concession was granted by the Mexican 
Government for the construction by the Southern Pacific Co., or by 
some company organized for that purpose, of about 775 miles of 
railroad on the west coast of Mexico. 

CANADIAN NORTHERN RY. 

The mileage operated as shown in the table includes about 350 
miles of the Northern Pacific & Manitoba Ry., leased by the Northern 
Pacific Ry. to the Provincial Government and sub-let by the latter 
for 999 years from May 30, 1901, at a rental of $210,000 annually 
for first ten years, $225,000 for ten years, then $275,000 for ten 
years, and thereafter $300,000, with option to purchase at any time 
for $7,000,000. The Manitoba Government has option to purchase 
the entire property in 1929. 

Construction work has been carried on on a large scale for sev- 
eral years and was being actively pursued in 1905-6. The lines 
actually under construction and contemplated will bring the total 
mileage to in excess of 2,700 miles. 

The Canadian Northern Ry. controls the Great Northern Ry. Co., 
of Canada (over 200 miles), through ownership of over two-thirds of 
its capital stock, and guarantees the principal and interest of the 
$4,962,000 4 per cent. Consolidated Mortgage bonds of that com- 
pany, due October i, 1935. 

In 1904-5 the Canadian Northern Ry. sold £600,000 4 per cent. 
Perpetual Consolidated Debenture Stock and secured legislation 
authorizing the issue of new 4 per cent. Consolidated Debenture 
bonds, guaranteed as to principal and interest by the Province of 
Manitoba. Provision was made for the exchange of a large part of 
existing bonds for bonds of the new issue at par. To June 30, 
1905, a substantial amount of bonds had been exchanged. On June 
*?0 1905, Guaranteed Consolidated Debenture bonds were outstand- 
ing to the amount of £1,307,860. 

CANADIAN PACIFIC RY. 

The preferred stock is limited to non-cumulative dividends of 
A per cent, per annum. Dividends at the rate of 6 per cent, are 
being paid on the common stock in April and October. 

Comparison (so far as can be made with the meager informa- 
tion at hand) of the maintenance expenses of the Canadian Pacific 
Ry. and of other transcontinental roads, tends to show that the 
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policy of this road has been by no means so liberal as that of the 
Northern Pacific Ry., Great Northern Ry., Union Pacific R. R., At- 
chison, Topeka & Santa Fe Ry., or Southern. Pacific Co. in the mat- 
ter of charging expenses for improvements. 

The Canadian Pacific Ry. owns a majority of the stock of the 
Minneapolis, St. Paul & Sault Ste Marie Ry. ; also owns about 
$4,000,000 bonds of that company. The Canadian Pacific Ry. guar- 
antees interest on practically all of that company's bonds. See that 
road. 

As of June 30, 1905, the Canadian Pacific Ry. owned a majority 
of the bonds and stock of the Duluth, South Shore & Atlantic 
Ry. See that road. 

As of June 30, 1905, the Canadian Pacific Ry. owned, directly 
and indirectly, 14,545,457 acres of land unsold. This total does not 
include 2,500,000 acres to be received through the Columbia & West- 
em Ry. 

Total sales of land (all grants^ for the past four fiscal years 
have been : 

Sales. Realized. 

Year 1901-2 1,589,068 acres. $5,227,762 

Year 1902-3 2,639,617 " 9,69S»673 

Year 1903-4 928,854 " 3,807,248 

Year 1904-5 509»386 " 2,446,300 

There were outstanding June 30, 1905, $8,000,000 Land Bonds 
bearing interest 3^^ per cent, per annum, guaranteed by the 
Dominion Government. The deferred payments on land and town 
site sales were on June 30, 1905, $14,689,180. These deferred pay- 
ments draw interest at 6 per cent, and will provide for the re- 
tirement of all- the Land Bonds* during the next few years, and 
leave a large surplus as a free asset 

During the three fiscal years to June 30, 1905, the Canadian 
Pacific Ry. sold stock as follows and received therefrom approx- 
imately the amounts below : 

Par Value. Realized. 

Ordinary stock $36,400,000 $37,000,000 

Preference stock £1,373,082 6,746,703 

Consolidated Debenture stock £5,924,274 30.507,408 

Total $74,254,111 

The proceeds of the sales of stock were used for equipment, im- 
provements, construction, and to cover the cost of steamships, and 
for acquisition of bonds of other companies, guaranteed by the Can- 
adian Pacific Ry. and for other purposes. 

In October, 1904, the stockholders voted to increase the common 
stock from $84,500,000 to $110,000,000, and of the increased stodc, 
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$16,900,000 was offered to stockbolders at par. The capital stock 
issued in 1902-3 ($19,500,000) was sold at that time to stockholders, 
also at par. On October, 1905, the shareholders sanctioned the issue 
of $7,500,000 common stock to make the total amount $1 08,900,00a 

In August, 39C^, the double-tracking of the line from Fort Wil- 
liam, Ont., to Winnipeg, 427 miles, was begun.; total cost estimated 
at $10,000,000. 

On June 30. 1^5. the Canadian Pacific R3-. operated 438 miles of 
road Cnot inc-uding M. 5t. P. & S. S. M. and D. S. S. & A.) whose 
operation were not included in Canadian Pacific Ry. returns. On the 
'date mentioned 481 miles -were under construction. 

The balance sheet on June 30, 1905. showed a credit to Surplus 
of $19,910,999, and credit to Land Grant of $7,676,552, the latter 
amount representing the balance of proceeds of sales, and therefore 
a free asset. These two amounts make the total surplus as shown 
on the books of the compau}-, $27,587,551, on June 30, 1905. The 
following statement will show rorighly how this surplus was r^re- 
sented. It will be seen that among the liabilities given below are 
included the Land Grant Bonds: 

* 

Assets. 

Deferred Payments (land) $14,659,180 

Material and Supplies 8,191,297 

Cash 16,496,291 

Other Current Assets 4135.052 

Total $43,481,820 

Liabilities. 

Land Grant Bonds $8,000,000 

Current Liabilities 8,183.222 

Interest and Rentals Accrued 1,769,084 

Replacement Funds 1,214,946 

Total $10,167,252 

Excess of Assets 24,314,568 

Cost of Railway and Equipment was shown in the balance sheet 
of June 30, 1905, as follows: 

Cost of Railway and Equipment $-75,837,497 

Less amount Subsidies and Bonuses re- 
ceived $30,752,195 

Less proceeds of land sales expended in 
construction 36,103.521 66.()45,7i6 

Net cost $208.81)1,781 

On June 30, 1905, the Canadian Pacific Ry. hold $07,.i64,o78 par 
value of bonds and stocks of other companies at a cost of $5J.3(xi.534. 
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DULUTH, SOUTH SHORE & ATLANTIC RY. 

The preferred stock is entitled to non-cumulative dividends of 6 
per cent, per annum; 

As of June 30, 1905, the Canadian Pacific Ry. owned $6,100,000 
common and $5,100,000 preferred stock of this road, $15,107,000 (the 
entire issue) of Consolidated Mortgage 4 per cent, bonds and $3,000,- 
000 (the entire issue) of Income Certificates. 

As of June 30, 1905, the balance sheet of the Duluth, South Shore 
& Atlantic Ry. showed "due Canadian Pacific Ry. for interest ad- 
vances," $2,985,115. 

The debit balance to Profit and Loss on June 30, 1905, was 
$2,460,420. The company had a large floating debt in addition to the 
debt to the Canadian Pacific Ry. 

The freight handled by this company consists mainly of ores and 
forest products. In 1904-5 ores contributed 49 per cent, and forest 
products 26 per cent. 

The Duluth, South Shore & Atlantic Ry. controls the Mineral 
Range R. R., by ownership of a majority of its capital stock. 

» 

GRAND TRUNK RY. OF CANADA. 

The first preference stock is entitled to 5 per cent, per antrum 

fter payment of dividend on the 4 per cent guaranteed stock. 
The second preference stock and the third preference stock are 
entitled to 5 per cent, per annum and 4 per cent, per annum re- 
spectively in order of priority as mentioned. 

The guaranteed stock and the first preference stock have received 
the full rate since 1898; the second preference stock has received 
dividends since 1^8, but at the full rate only since 1901; the third 
preference stock received i per cent, in 1902 and 2 per cent in 1903. 

This company owned on June 30, 1905, $2,185,100 stock and $1,- 
583,300 First Mortgage 4 per cent, bonds of the Central Vermont 
Ry. Co. See latter company as to traffic contract with reference 
to the guaranty of its bonds. 

The Grand Trunk Ry. owns the entire capital stock • of the 
following lines operated separately: 

Miles operated. 

Grand Trunk Western Ry 336 

Detroit, Grand Haven & Milwaukee Ry 189 

Toledo, Saginaw & Muskegon Ry 116 

Canada Atlantic Ry 468 

The railroad and equipment bonds of first three mentioned com- 
panies have a traffic guaranty from the Grand Trunk Ry. The 
$16,000,000 4 per cent. Consolidated First Mortgage bonds dated 



